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ociated Breweries 
's Larger Dividend 


rom Our Own Correspondent 
NTREAL.—Associated B 
f Canada Ltd. has declare 
end dividend of 60 cents 
n the common stock, pay 
‘1 to shareholders of  recg 
14. This compares with 50 ce 
a year ago and 45 cents in f 


Nation’s 
ez 
Business 


mada’s Planes? 

Why has Canada not gone “all 

.” in airplane production? 

At a time when every competent 
guthority is calling for planes, 
pjgnes, planes, why is Canada’s in- 
dustry still being used at far below 
is possibilities? 

That the industry is on a hand-to- 
mouth basis compared to what it 
hould be is amply shown in a news 
ory elsewhere in this issue, This 
riicle reveals that this vital war 
dustry is still hedged with dupli- 
wting restrictions, handicapped by 

k of definite leadership from 
Ottawa 
As yet there has been no national 
rvey to reveal the full potential 
spacity of this country to produce 
itary planes. There is little if 
ny co-ordination in the matter of 
rained labor or the securing of 

essary parts from the United 
tates. 

By luck, and through the enthusi- 

mand energy of a few companies 
¢ have produced a sufficient sup- 
ly of training planes to meet re- 
syirements. But we will need much 
more than this to build the heavier 
ichting craft that must follow the 


"“Brainers. The trainers can be produc- 


j in 5,000 to 10,000 man hours; the 
eavier machines, the ones that are 
btually used against the enemy, re- 
uire 50,000 to 125,000 man hours. 
To get these big plames quickly 
nd in war-deciding volume we 
eed a Beaverbrook of our own. We 
eed a leader big enough to slash 
rough present crippling red tape, 
man with broad vision and the 
bility and power to make quick, 
ight decisions. 
- s 7 


. Gardiner and 
ar Industry 


Hon. James Gardiner has come out 
econd best in his clash. with Can- 
da's war industries. . 
As Minister of National War Serv- 
e Mr. Gardiner made’ slighting 


#@od ill-founded remarks about the 


ompetence of industrial managers 


@ho found it necessary to ask ex- 


mption for workers called up 
nder the 30-day draft. 

Itnow appears there was only ong 
manager” who objected to having 
ismen taken away for 30 days of 
roomstick training. The manager 
as in charge of an aircraft plant— 
plant producing the most essential 
{all war materials—airplanes. 

And how important are planes? 

Mr. Gardiner should ask Church- 
ll, Lothian, Bevin, Citrine, Beaver- 
brook, Purvis, Howe, Power, and a 
core or more of the men who are 
eally directing the battle against 
he beast. : 

Within recent months every one 
‘ff these men—and many more— 
have put themselves on record as to 
he vital importance of planes. Lord 

thian cited planes as the most vital 
/f three elements urgently needed to 
fefeat the Nazi threat. Sir Walter 
itrine said this week at New 
rleans:; “We need planes, planes 
nd more planes. 

Yet Mr. Gardiner tries to hold up 
0 public ridicule a man who per- 
isted in believing that the greatest 
War service he could perform was 
he holding of his staff together to 
lake planes. 

Whatever his qualifications as 
linister of Agriculture Mr. Gardiner 
las shown his complete incapacity 
fo grasp and administer the prob- 
ems of the Department of National 
Var Services. Instead of organizing 
national war service he secks to pick 
juarrels with those who are giving 
ational war service. 


*...We Must Do 
ery Much More” 


Speaking about the disappointing 
esults of the war saving campaign, 
Ir. llsley told Parliament last week: 


“A good start has been made 
but we must dc very much more.” 


Applied to war savings this com- 
nent is a kindly understatement. 
In six months of effort only $22.5 
nillions of certificates have been 
old. The rate of sales even now is 
unning little better than $2.5 mil- 
ons a month. 

As Mr. Ilsley pointed out, this is 
lar short” of the amount that must 
€ sold. The new objective is $10 
lillions monthly. 

. > > 
With due respect to the new or- 
(Continued: on page 2, col. 3) 
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Make Sure 


Above 1917 


Production for Com- 


bat Purposes Now 
Exceeds Volume'After 


Entry into Last War 


H. L. Southall is managing editor 
of the trade newspapers division of 
The MacLean Publishing Company. 
He is in the U. S. capital making a 
survey of the economic and war 
fronts in the United States for 
these sister publications of The 
eae oe In this article he 

ves a quick conspectus of major 
American developments of vital 
interest to Canada. 


By H. L. SOUTHALL 
Special te The Financial Pest 


WASHINGTON. — Among key 
officials of the Administration, opti- 
mism as to a British victory has 
completely replaced the pessimism 
so marked here five months ago. 
This optimism recognizes not only 
the stand that Britain is making but 
the rapid gearing up of American 
war production to aid Britain. 

Already the United States is sup- 
plying more war materials for com- 
bat use than it was supplying six 
months after it entered the Great 
War in.1917. There is a strong urge 
to make full use'of all available 
surplus capacity, which in , steel 
ingots alone exceeds either German 
or British production. 

But one of the problems is that 
business is reluctant to take on new 
capital commitments. It has not 
too much faith in any promises of 
the New Dealers, who are still in 
the saddle in’ Washington. 

The index of industrial production 
has reached the highest point in a 
decade. Competent obververs here 
feel it can climb another ten points 
without subjecting the industrial 
system to too great a strain. But 
already steps are being taken to make 
sure the machine of production 
keeps going, even when output be- 
gins to strain capacity. 

Stress on Priorities 

Hence a great deal of attention is 
being paid to priorities. It will in- 
terest Hon, James G. Gardiner to 
know that Washington has estab- 
lished the principle that procurement 
of war materials must take prece- 

(Continued on page 2, col. 3) 
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Russell Indust. 


Position Good 


Operating Subsidiaries 
Report Substantial Busi- 
ness Volume This Year 


Operating subsidiaries of Russell 
Industries Ltd. have continued to 
obtain a volume of business that 
compares favorably with the corres- 
ponding period of last year, The 
Financial Post learns. 

Earnings position of these subsidi- 
aries, Canada Cycle & Motor Co. and 
Canadian Acme Screw & Gear, dur- 
ing the four years used as base 
periods for the excess profits tax 
was quite good, indicating that a 
substantial portion of this year’s 
profits could be retained by the 
company. 

Plants of subsidiaries are well o¢- 
cupied at present and volume of 
orders on hand indicates that this 
condition will continue well into the 
coming year. Products manufactured 
indicate that, directly and indirect- 
ly, the company is being called upon 
to play an important part in the war 
effort. 


Extra For C. C, M. 


Canada Cycle & Motor has just de- 
clared an extra of 20 cents a share 
on its common, payable, along with 
the regular quarterly dividend of 30 
cents a share, on Jan. 2, 1941, to 
shareholders of record Dec. 10. *This 
brings distributions on this stock for 
1940 to $1.40 a share. 

Last year Russell Industries re- 
ported net profits of $154,466, 
equivalent to $1.10 a share on the 
new common, after allowing for the 
10-for-1 stock split early this year. 
Dividends on the new common are 
being paid at the rate of 80 cents a 
share. 

Canadian Acme Screw & Gear 
produces chiefly for the automobile 
industry. This subsidiary earned 
$120,423 last year but paid. no divi- 
dends as it continued to strengthen 
working capital and add to its plant 
and equipment. 

Canada Cycle has found domestic 
demand more than making up for 
reduced exports this year. This com- 
pany has obtained substantial war 
contracts, including one of $500,000 
for tripod mountings for Bren 
machine guns, 


You See — 


New Ideas Emerge On Wartime Investing 
How Experts Would Invest—p. 11. 


Push Put In New War Savings Drive 


Blitzkrieg Drive to Spur—p. 10. 


Reasons Why France Will Help Us 


Why France is Still—p, 11. 


Excess Profits Tax Boomerangs 


Golden Goose Egg May Shrink—>p. 8. 
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million men will be matched by the 1940 


Pulp and Paper Sales 
$250 Millions 
2,083 Bombers 


sales of Canadian pulp 


The cost of five big warships or equipping an army of close to 1.7 | 
gross ' 


and paper products. Coming largely from the United States, revenue 


Seaway Deal Allows [New Models 


Inter. Bronze 


In Its History 
Frem Our own Correspondent 

MONTREAL.—Sales and ‘earnings 
of International ‘Bronze Powders 
Ltd. in the current year énding Dec. 
31, will. be the best in company’s 
history, to an official. 

Previous best year of the present 
profit of $436,068 was showr he 
existing concern was in 
1934, Aggregate profit of the subsi- 
diaries before formation of the hold- 
ing company was $174,577 in 1929 and 
$228,483 in 1933, after depreciation 
and taxes. . , 

Prospects Held Encouraging 

Earnings on the 6% preferred 
stock, of $25 par value, before taking 
into consideration participation fea- 
tures, amounted to $429 and $2.15 
after participation in 1937. In 1939 
earnings on the preferred were $3.46 
and $1.73 before and after participa- 
tion respectively. 

Prospects for the near future are 
considered encouraging. Demand 
for aluminum and bronze powders 
has been considerably heightened by 
better business conditions resulting 
from war activities. Exports to the 
British Empire markets have been 
much greater because of the elimina- 
tion of competition formerly pre- 
sented by European organizations. 


For Navigation Plan 


‘from this source is an important war asset. It will be enough to buy 
355,000 Bren guns, 25 million shells or five billion cartridges. 
Margaret Bourke-White photo; courtesy Canadian International Paper Co. 


From Our Own Correspondent 


MONTREAL.— Washington is now 
engaged in drawing up anew United 
States-Canada St. Lawrence treaty 
which will be submitted to Congress 
shortly’ after the turn of the year. 

When an “agreement” was reached 


recently the:two countries 
: it yg-deniey sated thet the In- 
section of the river would 


as a navigation proje 2 
the new treaty will be just as much a 
seaway 43a power agreement. The 
treaty may be dressed up to empha- 
size power and its importance in the 
national defense pro e, but the 
navigation features of the project 
will ngt be neglected. 


sist that deepening for navigation be 
postponed at least until a year after 
the war. 

This approach to the consummation 
of a treaty between the two countries 
is necessary to secure approval in 
view of the marked opposition in the 
past to the seaway venture. 

When the project was put before 
the U. S. Senate four or five years 
ago as a seaway development, it was 
defeated and the matter did not 
reach the Canadian Parliament. 

As there is a strong agitation in 
the mid-west for the seaway project 


Sdaiin dactintk Pea EO 
Senate support, President Roosévelt 
is expected to devise a joint power 
and navigation project with power 
development being the first stage in 
the programme, 


William Pittenger, Re- | Te" 


‘ 
1 


sever! 
linnesota, was. made public, In it the 
President stated construction of a 
dam for power development on St. 
Lawrence River would be a major 
step forward in the development ofa 
Great Lakes-St. Lawrence seaway. 
His letter; in part, follows: 


“The development of power is 
the matter of immediate emergency 
from the national defense view- 
point, but nothing in the steps which 


-are now being taken:will in any way | ® 


-delay or increase the cost of the 
-deep. waterway undertaking. 

“The: general plans for the pro- 
ject which have been subject to dis- 
cussion include a main dam, which 
will create a deep pool for naviga- 
ition and power houses to utilize the 
head created by the dam. 

“To enable navigation to by-pass 
the dam, a short canal with the 
necessary locks will be constructed. 


(Continued on page 2, col. 1) 


Ban Creates 


_|Problems 


Some knotty :ptoblems' have been 
created but no serious results are 
anticipated from the ban on new 
models of. a wide range of indus- 


. , " mi Yi- 

alana eek aoe prokent 
wi 

models aré to. be “frozen” and fu- 

ture production restricted as far as 

possible to existing designs: ' 

The ‘ban freeing workers and 
plants for war work in the mathine 
tool-and allied fields is expected to 
have little or no'effect:on coritinued 
employment in either of those fields 
or in actual production of finished 


And early fears that consequences 
for dealers and. extensive sales or- 
ganizations would be serious ‘are 
termed unwarranted. 
No Dire Results 

In some quarters it is hinted that 
the new model ition is wel- 
comed. It is regarded as obviating 
costly readjustments in designs and 
plant every year or so. It will also 
relieve some manufacturers of the 
growing difficulty of finding skilled 
(Continued on page 2, col. 7) 


The War And Business . . 4 weetiy: round-up 


New Models 
There will be other moves to 
ease the shortages in skilled labor 
and machine tools. Prohibition of 
new models of motor cars and all 
appliances or equipment requiring 
the use of machine tools is but the 
first step. The next move will be 
the. placing of a ceiling on the 
wages earned by these and other 
workers. . 
The Government's order appar- 


eee eee: 


on two fronts. The crisis in skilled 
labor and machine tools is being 
eased. That is the all-important 
end of the order. But, in addition, 
the: Government is arming to cut 

enditures on consump- 
tion and thus filling the 
reservoir of savings available for 
war loans. - 

: » . s 


Borrow or Embargo? 
Behind the scenes there is much 
over re- 
strictions by Canada ‘ 
citrus fruits, early vegetables and 
“gadgets.” 
‘ashington 
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¢ * © PA Age 
tion, however, is not as 
;. Ralston, 


speech last June, Britain is paying 
part of her adverse balance with 
Canada in gold and this gold is 
available for export to Washing- 
ton. 

But Britain has let it be known 
that she is not drawing gold and 
U.S. dollars out of a bottomless. 
barrel. There-isa limit to the gold 
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facturing of dress materials of 
various. kinds, hosiery or other 
products. 

The new capital. investment of 
these two plants alone is approxi- 
mately $5 millions. It compares 
with a total investment of $8 mil- 
lion in. all manufacturing indus- 
triés in Kingston three or four 
years ago. 

One important fact-about King- 
ston’s rising industrial star is that 
the city is midway between the two 
great manufacturing centres of 
Toronto and Montreal « Certain 


shipped readily to-either Toronto 
or Montreal at low freight cost, 
7 s “ 

Speaking Candidly 

If we want the Americans. to 
lend us money, or if'we think they 
ought to be in the war, let's sey 
so. That is the advice given to 
Canadians by a New York lawyer, 
not unknown in Canada. He writes 
the editor of this column: ."* 

“My prediction has been, since 
whe invasion pf the lowlands last 
May, that America will be in the 


or at the same time as our actual 
entry into the ‘war. 

“Meanwhile I think that it would 

be a mistake for our British and 
friends to. 


ea EORE 
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Production 


See Crisis Coming 


in Output of Fighting” 


Ag 


Machines — Output Hampered by Duplicating - 


Restrictions and Lack of Co-ordination 


From Our Own Correspondent 


Financial Post, in an investigation, 
has found considerable concern 
among leaders of the industry. 
They report that conditions have im- 
proved from six months ago, but not 
all of them by any means, are con- 
vinced that the present situation is 
satisfactory. 


Deliveries of single engine train-| training 


ing planes for the Air Training Plan 
will be completed about 15 months 
ahead of schedule, Mr. Howe, a 
this week, adding that produ 
originally expected to take 25 months 
will have been completed in 10, that 
575 of the 808 training machin 
ordered from the Fleet and de Havil- 
land companies have already been 
turned over to the air services. 

With regard to the small, elemen- 
tary training machine, Mr. Howe’s 
statement appears quite satisfactory. 

But none of these machines could 
be used for offensive or defensive 
war, nor for completely _ training 
military pilots, observers or gun- 
ners. 


Too Much Red Tape 
Executives engaged in producing 
war planes both for Britain and 
Canada complain of: 
1—Too much red tape. 
2—Too little co-ordination. 
3—Lack of a definite policy. 
They assert that Canada’s poten- 
tial capacity for turning out military 


is reported as satisfactory. Produc- 
tion wrinkles here have been ironed 
out, volume of output is increasing. 
But this, it is said, is only a small 
(Continued on page 4, col. 6) 


Expect More U.K. Firms 
Moving Here Shortly 


By STAFF WRITER 
OTTAWA.—Large scale migration 
of certain branches of British indus- 
try to Canada, is expected in the 
near futuure, The Financial Post is 


g in 


recent months, this change is greatly 
accelerated. 

Recently, The Post is informed, 
many British industrialists. have 
come to the conclusion that for the 
future any new plant necessary 
might better be built in Canada with 
the home factory continuing in pro- 
duction as long as bombing and 
present equipment will economically 

t + 


First newcomefs will be made up 
largely of vital and vulnerable war 


Action on Sirois Report ~ 


Meets More 


From Our Own Correspondent 

OTTAWA.—With the on- 
provincial ¢onference six weeks 
away, clouds are beginning to gather 
and the prospects of success are be- 
coming less certain. 

The past week has seen much 
political manoeuvring. Premier 
John Bracken has proclaimed his 
expected crusade and defined the 
objectives: 

1, Win the war. 

2.A better deal for prairie 
farmers. : : 

3. Implementation of the Sirois 
report. 

Although not explicitly stated, the 
Bracken .campaign, admittedly, is 
designed not as a Manitoba effort 
but as a campaign which can only 
be won by a united prairie west. “If 
we speak with a babble of tongues,” 
said Mr. Bracken, on Nov. 19, “we 
will be neither heeded or understood. 
Even agriculture has not yet learned 
to speak with a united voice and we 
see the results all around us.” 

There is not to be an immediate 
election in Manitoba. Mr; Bracken 
will await the conference and plan 
hig offensive after he knows the 
best, or worst. 

Meantime, the Bracken bid for 


Drop Aluminum 
In Smoke Packs 


From Our Own Correspondent 

MONTREAL. — All available 
aluminum being needed for war 
purposes,  G. Bateman, metals 
controller, has secured co-opera- 
tion of aluminum foil manufac- 
tures to use-other materials. Ac- 
cordingly after the turn of the 
year aluminum foil will not be 
used for wrapping cigarettes, con- 
fectionery and other goods. The 
‘manufacturers will probably use 
lead foil. 

Transportation, electrical trans- 
mission lines and cooking uten- 
sils account for over 80% of the 
wee ee 

It is estimated’ that all misce)- 
laneous uses of aluminum account 
for around 7% of the total, or 
about 350 of the ‘5,500 tons used 
yearly. , : 

The amount of aluminum used 
in aircraft construction is said to 


4 


| Tun from 2 tons to, more than 4% 


industry of a nature that can be- 


easily transplanted. Chemical and: 


explosive plants are 
mentioned and there is also some 
possibility of an important shift in 
textiles. The fact that these lines and 
especially the first mentioned, do 
not use a lot of difficult-to-manufac- 
ture machinery is given as the 
reason for a move in wartime: 
Plants manufacturing say auto 
mobiles, airplane cnaiees 50 3 


large scale migration f 
war continues in its present critical 
stage. 

For one thing, such a move would 
seriously disrupt. vital production. 
Due to the shortage of maghine tools 


expansion. 

Chemical and explosive plants, on 
the other hand, require little or no 
machine tools. It is largely a ques- 

(Continued on page 8, col: 5) 


Hostility 

western leadership is plainly une 
welcome to Premier William Aber- 
hart of Alberta and -Premier Duff 
Pattullo of British Columbia. Mr. 
Aberhart, who himself has cherished 
and may still cherish national ambi- 
tions, has condemned, the Bracken 


and ma- 


a 


ier 
long as the ~ 


all-party government because it is — 


“based upon the Sirois repo 
Aberhart, despite advance reports to 
the contrary, has come out against 
the report. His reasons are that it 
is a step toward. totalitarianism, 
since it would centralize power at 
Ottawa. Those who press for the 


7 Mr. - 


adoption of the report, he says, are ~ 


“cowards. 

Premier Pattullo who has, in effect, 
defied national necessities by coun- 
tenancing an extravagant budget, 
has also defined the position of his 


government with ‘respect to the re- - 


port as follows: 

“The Government is not pre- 
pared to accept the recommenda- 
tion of this report, in toto as 
suitably applicable to British 
Columbia. I do not agree with all 
its conclusions, and the very basis 
upon which those conclusions were 
arrived at by the Commission have 

space of time 


peri Doing so, he believed; 
would only lead to disruption and 
disunity 


The Patterson Government in 


Thus the first tow days of the 
us pre- 
(Continued on page 8, col. 2) 
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ME 
FINE APPAREL ‘“} 


A DISTINCTIVE — 
CHRISTMAS GIFT! | 


A new shipment of 
fine materials for 


CUSTOM MADE 


SHIRTS 


has just arrived 
at the Men’s Shop 


FROM ENGLAND 


The last word in quality and ‘distinction 


- « » English cotton 


broadcloth custom- 


made shirts! A new shipment of shirt- 
ings has just arrived, comprising a 
princely selection of materials, colours 
and patterns. If you have ordered shirts 
from the Men’s Shop before, we have 
your measurements on file. On the other 
hand, if you wish to select the materials 
for a Christmas gift, we will box the shirt 
lengths with a gift card, the shirts to be 


made up later. 


Custom-Made Shirts from 


8&5. 


a0 


Separate Collars 50c each, extra 


Free Parking While Shopping 


MEN'S 


SHOP 


EATON'S - COLLEGE STREET 


Look to Navigation 
In Seaway Deal 


(Continued from page 1) 
The locks and their foundations do 
not constitute in any-.sense a part 
of the dam structure. 
Cause No Delay 

“In other words, nothing in the 
plans for the dam can in any way 
cause delay or increase the cost of 
the navigation project. On the con- 
trary, its construction will be in fact 
the major step forward in making 
it possible for ocean-going cargo 
vessels to navigate that section of 
the river. Upon its completion, the 
canal and locks can readily be built, 
thus completing that link in the 
séaway.” 

The President also said that in 
view of the “importance of the 
power to war production, I trust 
that the construction of the project 
will not be long delayed, and that 
the hopes of the people who have 
long anticipated deep water naviga- 
tion and cheap power from this un- 
dertaking will be on the way to 
realization. 


Change in Views 

The views expressed are contrary 
to those set out by the President at 
the time of his conference last Sep- 
tember, when he was quoted as say- 
ing, “The question of defense needs 
raises an immediate problem of 
ample power resources that makes 
the St. Lawrence development one 
_ which, for the time being, must be 
» considered entirely apart from de- 

_ velopment of navigation facilities. 
Since additional power may be an 
immediate necessity representatives 


DIVIDEND NOTICES 


H. Simon & Sons Limited 
Dividend Notice 


A Dividend of $1.75 per share has 
been declared the: 


By Order of the Board. 
EDWARD SIMON, 


QRBBE 
fie 


tion of 1941 wheat policy is not to 
be expected before February. 

This raises t questions. 

Why should it be necessary to 
wait until February? Why should 
not the Government be prepared 
now with a wheat policy? 

True, any new policy if an- 
nounced in February will still be in 
advance of the seeding season. It 
may still give farmers time to ad- 
just their plans for spring opera- 
tions in accordance with new con- 
ditions. 

But if the Government is going to 
change. its policy (as implied by 
Mr. MacKinnon’s statement) there 
are important reasons for saying s0 
—NOW. 

* o ” 

At present the Government, 
through the Canadian Wheat Board 
Act, accepts responsibility for all 
wheat grown in Canada. It guaran- 
tees a minimum price based on 70 
cents a bushel at the head of the 
lakes for No. 1 ‘Northern wheat. 
That guarantee is at present statue 
tory. It applies to the crops of fu- 
ture years as well as to the crop 
recently harvested, and now in pro- 
cess of delivery by farmers. 

The Government intends, appar- 
ently, to limit that liability. Some 
such limitation is evidently ex- 


|pected both in the West and the 


of the U. S. and Canada are discuss- 
ing the subject of power alone. 
Chicago In Picture 
Another angle is the decision this 
week by the U. S. Supreme Court 


4 permitting the Chicago Sanitary Dis- 


trict to increase frorn 1,500 to 10,000 
cubic feet a second its diversion of 
water from the Great es-St. Law- 
rence system for 10 days beginning 
Dec. 2. One of the biggest bones of 
contention between the two coun- 
tries has been the unauthorized di- 
version of, water by the Chicago 
Sanitary District. 

Ontario has always claimed that 
its interests were adversely affect- 
ed by the Chicago “water steal.” 

In recent negotiations Ontario 
was granted authority to divert ad- 
ditional water at Niagara Falls on 
the grounds that water taken out 
would be replaced by diversion of 
water at Long Lac and Ogoki. 

Dicker for Advantage 

While the additional diversion 
permitted Chicago is to cover a 
period of only 10 days, the tempor- 
ary rights may become permanent 
rights, despite the understanding 
that the present agreement was 
not to be used as a precedent for 
any future request for additional 
temporary diversion in excess of 
— fixed by the Court's ruling 
o ; 


Dom. QOilcloth 
Sales Better 


hewresissy : to have sa bie somewhat 
r e year en 31. Fin- 
ancial statements will not be avail- 
able for some weeks yet. In the year 
ended Oct. 31; 1939, net profit of $1.2 
million was highest shown by the 
organization in recent years. 


Montreal Reteigent 
Hold Down Arrears 


MONTREAL. — Declaration 
dividend of $1.25 a share 
preferred stock of 


3 Weekly Record of Financin 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION 


Munieipal— Date Issued 


Newcastle, N.B. ....... Savstetos Sakis 
Quebec City oe teste seeeeereeees itor eeee 


Chilliwack Twp., B.C. ........ Nov. .... 


OFFERINGS OF CORPORATIONS 


‘United Growers trtereee Nov, peer 
etee Ww. c. Pitfield & GD. jsevecccccceccescesoce [ss see ei 4 18-00) wae : ost 


Imperial V. 
: — ohne Nov, a Foy & Co, resseresessewseseesisseseosesecs Pret, 
, - _ f - y P ns e a 
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East. But it is probable that this 
limitation will not take the sensible 
form of asking western farmers to 
reduce the acreage ghey seed‘ to 
wheat. 

Western opportunities*for other 
agricultural income are increasing, 

For example, the hogs to provide 
the bacon for Great Britain, under 
the new agreement recently an- 
nounced, will be produced very 
largely in western Canada. Eastern 
farmers, under the necessity of buy- 


U. S. Boosts 
War Output 


(Continued from page 1) 
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ing, in order that wheat farmers 
may find some market for their 
product next year. 

If the Government withholds any 
further information as to its wheat 
policy until next February, false 
hopes and expectations are inevit- 
able. The Government should begin 
at once to map out the lines along 
which wheat farmers as well as all 


The recommendation of the board 
of conciliation appointed to deal 
with differences between Canadian 
Vickers, Lid., and some of its em- 
ployees has brought the Govern- 
ment face to face with .wartime 
wage policy. ea 

The Vickers board unanimously 
recommended immediate and strict 
stabilization of wages. It argued: - 


“If rents and commodity prices 
can be stabilized as a vilal war 
measure, wages can and must be 
equally stabilized or rents and 
commodity prices will become un- 
manageable in spite of attempts at 
regulation.” 


There are at least two important 
points raised by this finding. 

First, there is a direct challenge 
to the Government to face this wage 
question squarely. 

There is also the interpretation of 
what is meant by wage “stabiliza- 
tion.” 

If inflation — the curse of the 


of Investigation officials the prob- 
lems that have arisen in connection 
with border crossings between Can- 
ada and the United States. They ad- 
mitted quite frankly that so far as 
Canada is concerned all this passport 
and visa business was._never neces- 
sary. The border restrictions had to 


Mounted Police for their. co-opera- 
tion with American officials in 
checking potential saboteurs. 


The F.B.I, people said there has 


no evidence of enemy sabotage 

in recent explosions and fires in de- 

fense plants. The loss experience is 

normal, having regard for the wide 
scale of o tions. 

U. S. Government is working 


in Canada 
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How then should wages be stabil- 
ized? 

The most practical, effective plan 
yet found is the cost-of-living wage 


bonus worked out earlier this year | gona 


by the coal miners of Alberta. At 
their own suggestion, the workers 
in this area agreed to stabilize wage 
rates at the pre-war level for the 
duration of war and one year 
thereafter on the understanding 
that they be paid a flat cash bonus 
varying with changes in the ‘cost of 
living greater than 5%. A special 


commission was sracomg Aa to report 
on living costs every four months. 
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20/ washing machines, 


hence protecting the interest of 


sales organizations. 


ep 

facturing industries, and applies to 
virtually any type of equipment or 
appliance which “directly or indir- 
ectly involves in manufacture the 
use of any machine tools, dies, jigs, 
molds, patterns or tem- 
rh aah The order-in-council speci- 
cally cites autos and other vehicles, 
radios, vacuum cleaners, refriger- 
ators, bicycles, sewing machines, 
cooking and 


: heating equipment, humidifiers, 
18| typewriters, glass products, electric 
is household equipment, office equip- 


ment and railway rolling stock. 
In some of these categories, such 
as sewing machines, railway cars 


5| and typewriters, the ban will have 


little or no effect. While minor 
changes and improvements are made 


: from time to time and even on a 


6|;more or 


The plan does not provide a Pulp 


“bonus” for higher living costs 
brought about by increased taxa- 
tion. War taxes are specifically ex- 
cluded from the cost of living ad- 
justments. Workets will not be 
“protected” from wer sacrifice by 
extra pay to meet war taxation. 
Already the plamhas been adopted 


a principle which could be extended 
indefinitely into Canada’s wartime 
wage policy now that the Vickers 
award has brought the whole ques- 
tion into the open. 


Mr. Phipps Supports 
Sirois Programme 

At the annual meeting of the Im- 
perial Bank this week,:A. E. Phipps, 
president, put himself firmly on re- 
cord as favoring the Rowell-Sirois 
report. 

Said Mr. Phipps: 


“Tf believe that the adoption of 
the, report would be in the best 
interests of the Dominion and the 
provinces and regard it as a mat- 
ter of enormous importance.” 

The Imperial Bank is the first of 
the chartered banks to hold its an- 
nual meeting and since the chartered 
banks as a whole have not yet de- 
Clared themselves publicly in re- 
spect of the report, this statement by 
Mr. Phipps has more than usual sig- 
nificance. 

It suggests that another very in- 
fluential and nation-wide group is 
adding its support and commenda- 
tion. to the Sirois plan for re- 
confederation. 


SeagramProfit 
Off in Quarter 


From Our Own Correspondent 

MONTREAL.—Earnings of Distil- 
lers Corporation-Seagrams Ltd. in 
the first quarter year ended Oct. 31 
were reduced, Samuel Bronfman, 
president, told shareholders at their 
annual meeting. 

Current sales are satisfactory, but 
the company is recovering from 
oversold and unsettled conditions 
that prevailed in the three months 
just past. Mr, Bronfman stated. This 
condition was caused to a great ex- 
tent by unusually heavy sales in the 


est in the company’s history. 
of subsidiary camciedien 
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Tooke Earnings 
Gain Sharply 
Resylts For Year Ex- 


pected to be Better Than 
in 1939 


From Our Own Correspondent 

MONTREAL,—Sales and earnings 
of Tooke Bros. Ltd. in the year to 
date are well above those of the 
same period last year, The Financial 
Post is officially informed. Results 
for the year will exceed those for 
1939, when a net profit of $91 was 
shown. This compares with a net 
loss of $62,493 in 1938. 

Much of the improvement in basi- 
ness has resulted this year in better 
demand from normal outlets, but 
the company has benefitted to some 
extent from war purchases. The lat- 
ter factor has been a determining 
factor in increased business. 

No dividends have been paid on 
the 7% preferred stock since July 
15, 1931. Despite marked betterment 
in earnings there is no prospect for 
resumption of dividends in the near 
future. 


less -annual basis for 
some makes of typewriters, major 
changes are only made as they are 
developed or required and may be 
four or five years apart. i 

In most other fields where remod- 
elling is more frequent and import- 
ant, little difficulty is anticipated. 
In some cases, it is believed, changes 
in appearance, design and specifica- 
tions can be made to some extent 
without use of machine tools or 
otherwise violating the new model 
ban. 

Problems Created 

Various prospective difficulties 
have arisen, but as far as can be 
learned means for adjusting most if 
not all of these problems is already 
provided in the order-in-council or 
are being created by supplementary 
measures. 

Principal probleris which appear 
to have been created by the order 
are: 


1, Canadian plants forced to 
stick to production of models on 
the basis of present designs would 
be at a competitive disadvantage 
with new models of imported fin- 
ished products. It is expected, 
however, that this situation will be 
equalized by heavy import duties 
or other measures which will dis- 
courage new. model imports, if not 
shut them off altogether. 

2. In some fields Canadian plants 
are dependent to some extent at 
least on imported components and 
parts, even where the product is 
largely Canadian-made content. In 
such cases it may later be impos- 
sible to get a continued supply of 
imported components of present 
model design. If production is to 
continue at all, it will mean new 
models with the imported compon- 


ents; and parts made here 
will have to be imported also o 
fabricated to conform to the design 
of the imported units. 


Exceptions Allowed 

Just how this second difficulty 
will be resolved is at present , 
puzzle. Unless the new model ban 
is modified, the only solutiog 

. seems to lie in the provision {oy 
special licenses for new mod 
production. 

Chiefly affected by both of the 
problems cited are the automobile 
and radio industries. In the radig 
field imports of completely finish. 
ed preducts are not a serious fac. 
tor, though all but two or three 


plants, it is understood, depend | 


largely on imported components 
_ in manufacture. 

In the auto industry there afe 
only a few a which produce 
vehicles in Canada and even these 
are dependent to some degree on 
imported parts and materials, 
some of them important compon. 
ents. Many makes of cars are im. 
ported complete. 

Immediate Problems 

More acutely and immediately 
affected are. certain industries, 
such as the refrigerator manufac. 
turers, now in the midst of chang. 
ing over to new models. In one 
refrigerator plant canvassed by 
The Post preparations for chang- 
ing over soon to new model pro- 
duction have been in progress for 
several months. Some of the ma- 
chine tools, dies, etc., required 
have already been procured and 
other are in process of being 
made or have been’ on order for 
some time. ‘ 

While it is believed each case 
will be dealt with on its merits, 
current expectation is that this 
and similar projects for new 
model output will. be allowec. to 
proceed. The order-in-council pro- 
vides for new models to be pro- 
duced in such cases, subject to 


approval of the Machine Tools \ 


Controller. 


Internal. Paints. 
Earnings Better 


From Our Own Correspondent 

MONTREAL. — Financial state- 
ment of International Paints 
(Canada) Ltd, for the year ended 
Sept. 30, when it appears in the 
near future, will show betterment 
in sales and earnings. Working 
capital position will also be more 
satisfactory than in the previous 
fiscal year. 

In the year ended Sept. 30, 1939, 
net earnings totalled $142,770, 
against $100,672 in- the preceding 
year. In both years sufficient was 
transferred to reserve for amor- 
tization of bonds to stabilize net 
profit at $52,500, dividend require- 


ments on the preferred stock. This | 


was equivalent to $1.25.a share on 
the 5-6% preferred stock of $20 
par value. Arrears on the pre- 
ferred are $5 a share. 


It’s going to be a 


SERENADER 


CHRISTMAS 


The 1941 series of extra-value 
radios now ready! 


This year, we expect more 
Santas to buy Serenader 
radios than ever_ before. 
Why? Because we've gone 
to great lengths to present a 
selection of models that far 


surpasses 


any of our 


previous Serenadér achieve- 


ments:—Our 1941 


Seren- 


aders incorporate all the 4) 
outstanding engineering de- 3° 
velopments of the year — 
give you a range of cabinet. % 


designs 


for every home- 


ing need—and offer 


the same kind of values you 
have learned to expect from 
Serenaders. We urge you to 
see these new Serenaders 
soon, while our selection of 
all models is complete. 


Purchasers in the Toronto 
delivery area- may buy on 
special Home Lovers Club 
Plan with no down pay- 
ment. Ten equal monthly 
payments, with service 
charge, begin one month 


$139.50 SERENADER MODEL 313 


Handsome eight-tube console, receives wo? 
wide broadcasts.on five wave- ives 
band-spread tuning of 49, 31, 25 and 19-meter 


bands. Automatic push - button 
twelve-inch speaker, built-in aerial, 


tuning, 
electric 
control, automatic 


_ tuning eye, new-type 
 acresceer monaereeh fot alee 


139.50, 
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by Atticus i 
What Atticus Thinks of King George of | 
Greece—How Travellers Felt About Loss 
of Empress of Britain—She Had Strange 


Combination of 


Owing to wartime delays in 
transatlantic communications, The 
Financial Post last week was 
ynable to present the column by 
Atticus. 

2 a = 

LONDON. — The searchlight of 
» events moves relentlessly across the 
map of Europe. In this column recent- 
ly I said that Greece stood defiant 
in the path of the conquering dicta- 
tors. Perhaps nothing marks more 
clearly the progressive degradation 
of civilization than the cynicism with 
which predatory countries go to war 
inst small nations without even 
the pretence of a pretext, save ex- 
pediency. The attacks on Norway, 
Belgium, Holland and Greece can 
hardly be equalled in.the annals of 

international villainy. 

But Greece now stands heroically 
against the Italian hordes. She at 
Jeast has the advantage of being 
ruled by a King who must be in- 
yred to crisis and to the stampede 


of events. ~ 


King George : 

From the time that King George 
reached man’s estate he lived in a 
getting of intrigue, violence and trag- 
edy. His father, the late King Con- 
stantine, was openly pro-German 
in the last war and was forced to 
abdicate by the Allies, After the 
war he returned to the throne, but 
the massive figure of M. Venizelos 
was dominating the political scene, 
and after a short interval King Con- 
stantine departed for the second and 
last time. 

After the Asia Minor disaster the 
revolutionaries put King George 
under protective arrest. They of- 
fered him tempting financial ad- 
vantages if he would renounce the 
throne for all time, but he refused. 
At that their tune changed and 
it was feared that King George 
would pay for his courage with his 
life. He managed, however, to get 
away together with his wife, the 
sister of Carol of Roumania, but with 
very little money. 


Very Democratic 


“King George chose the age-long 
ganctuary of royal exiles—Britain. 
Living at a small hotel in London, 
he entered into our everyday lives 
with heartiness and understanding. 
He had the broad forehead and 
naturally distinguished carriage of 
his father, but at heart he was a 
democrat, and took to our omnibuses 
and underground trains neither as a 
gesture nor as an economy, but for 
sheer love of making contact with 
London’s teeming life. He partici- 
pated in a debate at the Oxford 
Union, and won the plaudits of that 
honored institution which balances 
its inexperience with the firmness of 
its views. In November, 1935, King 
George was recalled to the throne. 
Athens received him with deliri- 
ous manifestations of enthusiasm 
and loyalty. It meant an end to the 
long years of plots and counterplots. 
Now King George has been for the 
second time under fire from the guns 
of Mussolini. In 1923,. when the 
young King and his bride were at 
the Royal Palace in Corfu, Musso- 
lini deemed Greece weak enough 
after her defeat to permit him to 
bombard Corfu in order to settle an 


Ee 


war 
General Metaxas was openly Royal 
ist, but when King George was over 


can Government as the only one that 
could bring order to the country. All 
the time, however, he worked 
secretly for the restoration of the 
monarchy, and when death removed 


saw his dream come true, and there 
was once more a King of the 
Hellenes. 
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Industrialist Passes 


William Lionel Hichens, whose 
name was among those for whom 
a joint memorial service was con- 
ducted by the Dean of Westminster 
and Canon McLeod Campbell in the 
beautiful chapel of the new Church 
House, Westminster, was most wide- 
ly known as a great industrialist—he 
was chairman of Cammell Laird and 
Co.—and for his public work in 
South Africa in what now seems like 
a bygone age. Y 

He served first as a private soldier 
in the war in South Africa, and 
later, when Lord Milner brought 
him into his famous “kindergarten,” 
as Colonial Treasurer in the Trans- 
vaal. After further service under 
Lord Selborne he came back to be 
chairman of Cammell Laird, to 
which enterprise he devoted most of 
his energies. 

There was another side to Lionel 
Hichens, however, not perhaps so 
widely known. He was the very 
kindest of men, and he was also a 
most devoted son of the Church of 
England. For years his immense 
business knowledge had been placed 
freely and unstintedly at the service 
of the Church. He was a member of 
Council of the Corporation of the 
Church House, Westminster, 
throughout the difficult period 
which intervened until the great 
project finally took shape in the 
beautiful new building erected to 
the design of Sir Herbert Baker and 
opened by the King and Queen on 
June 10 of this year. 


Great Host 

Major General Sir Cecil Lowther, 
who died recently in his 72nd year, 
had lived a full life. He was in the 
army for over 30 years, travelled 
and hunted big game in many lands, 
and was twice elected to the House 
of Commons. 

Sir Cecil possessed in full measure 
the Lowther’s personal charm. He 
excelled as a host, loving to have his 
friends about him; and one may add 
that he excelled also as a guest. He 
published a book of reminiscences, 
“Pillar to Post,” as long ago as 1911; 


Will Still Get Oranges 
Maybe Not Grapefruit 


By STAFF WRITER 
OTTAWA.—Official Canadian ef- 
forts to restrict non-essential Ameri- 
ean imports with the object of 
conserving exchange for vital war 
purchases have met with some dif- 


The Choice of 


Discerning 


»ACME 
GLOVES 


When buying 
gloves, always look 
for the ACME 
trade mark — your 
guarantee of dis- 
tinctive style, fine 
quality and long 


service. 


‘NOME. GLOVE. WORKS 


LIMITED 


ficulties, The Financial Post hears 
from a reliable source. Disclosure of 
these intentions some weeks ago, it 
is reported, has proved embarrassing 
to officials in charge of the delicate 
negotiations. American interests 
have been aroused. Growers of fruits 
and early vegetables, and manufac- 
turers of household goods, the two 
lines specifically mentioned as due 
for restriction, have made strong re- 
presentations through the authori- 
ties at Washington, But, The Post is 
informed, the official attitude at Ot- 
tawa remains unchanged. It is defi- 
nitely decided that Canada cannot 
afford this drain on our slim supply 
of American dollars, 


Doubt Ban on Fruit 
In regard to fruit considered vital 
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United States at an advance of 25 
to 30% on the contract price. But 


_| what's. worse for the Nazis, they 


have lost tremendously in prestige. 


Lust For Power 

Why did Laval deliberately go 
over to the Hitler peace, and sell 
out. France, callously and traitor- 
ously? Elie-J. Nois, former editor of 
“Petit .Parisien,” in the Sunday 


de- Times, London, says it was not be- 


een Mary is as wholesome as a 
bale of hay, like a fresh-complexion- 
ed, buxom woman without a mem- 


ships go. 


No Master of Ceremonies 
Captain Sapsworth, who brought 
the and Queen back from Can- 
ada, who was on the bridge when 
the Empress was struck, was the 
ideal commander for such a ship. 
He was modest, cool-headed, and 
thorough. Unlike the captains of 
some liners he regarded himself 
neither as the host of a floating house 
party nor a master of ceremonies 
of an ocean palais de danse. His 
job was to cross the seas safely, and 
he rarely left: the bridge except for 
inspection duties. I sailed with him 
some half-dozen times, and I never 
saw him flustered or out of temper, 
He took his ship around the world 
in the days of peace, and when we 
left Quebec in that fateful August 
of 1939 he carried out the Admiral- 
ty’s instructions and restrictions as 
calmly as if he had never sailed ex- 
cept in the shadow of imminent war. 


Ce ht, 1940, The Financial Pest and 
'e. Sunday Times, London. 


cause of ancient resentment against 
Great Britain; not because of a con- 
viction that Germany was invinc- 
ible. No, it was appetite for power. 
“Better to be a miaster in a shrunken 
and subject France than not to be 
the master at all,” was Laval's 
argument. 


Lash as Publisher’ - 

Do you know the anthems of 
the British Dominions? Most of 
them were entirely strange to us 
until we saw them on the back of 
the Government’s new and very ef- 
fective propaganda book, “The Two 
Ways of Life.” This is a 28-page 
rotogravure publication comparing 
life in Germany with life in Canada. 

Another excellent production of 
G. Herb Lash, director of public in- 
formation, is a small pamphlet re- 
print of four of the best “Let’s Face 
the Facts” broadcasts; those of Dor- 
othy Thompson, Robert E. Sher- 
wood, James Hilton and J. W. Dafoe. 


Maps of Hot-spots 

One hundred maps of all the poli- 
tical hot-spots of the world are con- 
tained in “The Penguin Political 
Atlas.” The Atlas covers not only 
Europe but the Far East, South Am- 
erica, Canada and other parts of the 
British Empire. The maps are hand- 


ALL 1941 Pontiacs, including the low-priced 
Fleetleader, have Pontiac L-Head Engines... 
long famous for quietness, smoothness, flash- 
ing “get-away”, power-performance ... record 
economy ...and dependability, year after year. 


KNEE-ACTION of most advanced design 

is also standard throughout the line. ¢ 
Knee-Action levels the roughest roads and 
is a feature indispensable to supreme riding . 
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comfort and handling ease. 


to the nation’s health, however, no|' 


sweeping ban is now expected. 
Oranges, for instance are mentioned 
as one of the exceptions. Certain vit- 
amins are found in this fruit which 
in Canadian produce can only be 
duplicated in tomatoes and there is 
no abundant supply of canned toma- 
toes and juice this year. 

But any easing in the proposed re- 
striction on citrus fruit (grapefruit, 
lemons, ,oranges, etc.), it is said, 
will be offset by a wider ban than 


ous kinds—in fact everything not 
classed as a vital war necessity. 


Might Arrange Loan 


While officials are keeping a strict 
silence The Post understands -that 


when freight and other charges due 
in American funds are included. 
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AMAZING NEW 
BEAUTY 


Pontiac's Radiant “Torpedo” styling 
represents a new hind of beauty... 
the first really new note in motor car 
appearance in years. It’s a practical 
kind of beauty, too, For “Torpedo” 
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Intended primarily as a work of 
reference, the Penguin Hansard is 
nevertheless a book that invites im- 
mediate reading. 


Versatile 


In peacetime, E. P. Taylor’s big job | Sundry 


is the presidency of Canadian Brew- 
eries Ltd, He is also president of 
such companies as Orange Crush Ltd. 
and Honey Dew Ltd., firms connect- 
ed with the soft drink and restaur- 
ant business. 

Now Mr. Taylor appears officially 
in the publishing business. The cur- 
rent issue of New World, published 
by Anglo-Canadian Publishers Ltd., 
shows “E. P, Taylor” as publisher. 

Mr. Taylor’s picture also appears 
in this issue; this time in his war- 
time. role as director-general of 
munitions production in the Depart- 
ment of Munitions and Supply. 

“Eddie” Taylor is obviously a very 


busy man, 
_ * s 


Schuschnigg 
Where is’ Schuschnigg? 
A well-informed European corre- 


spondent, recently in Canada, told | De 


us he was now a madman in a 
Vienna hotel. 

A former member of 
nigg’s cabinet, who drop 
office the other day, said he was 
locked up in a prison near Munich. 

The accounts agree that the form- 
er Chancellor of Austria, who pre- 


husch- 


ferred death or imprisonment to | Relief 
bowing the knee to Hitler, is still} wheat i 


alive but enchained by his brutal 
masters. 


Blitskrieg 

Inland Printer, Chicago, publishes 
every Second month a “Blitzkrieg 
Page.” It contains short items of 
news from overseas, showing how 
printers, advertisers and papers in 
Britain and Europe are adapting 
themselves to war conditions. 
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“TORPEDO” 
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MeULIMUME 


Pontiacs offer much 


greater roominess, safety, conven- 
ience, new athazing 
enlarged luggage space. At the same 
time, Pontiac’s dynamic styling is 


comfort... and 


lifted to heights of brilliant beauty 
you never dreamed possible. 


leads 


into the Post ‘office 
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$118.7 Millions Gain in 


, 


Net Debt in 1939.40 


for some one dear to you . Z : 


UNDER a Living Trust agreement you can 
make special provision for a member of your 
family or anyone else you choose. You can 
reserve the right to change or terminate the 
agreement at any time. You can also retain 
any desired degree of supervision. 
In a few minutes time we can outline the sew 
eral practical advantages of this plan. 


Crown Trust 
Company 


Financial Agents 
TORONTO 


expenditure for the year: 
War Expenditures 


112,352,437 
Other. departments .....5..+. 5,938,585 


118,291,022 
Revenue was up substantially, 
while a decrease was shown on ord- 
inary expenditure, increasing sur- 
plus on ordinary account to $143.3 
millions from ‘$85 millions. 
Following are comparative public 
accounts for the two years: 


Revenue an ae 


Years Mar rat « Executors 


MONTREAL 


3? 


Revenue 


"BRITISH AEROPLANE ENGINES 
Exclusive hots in Canada 
for 


Bristol Aeroplane: Engines 


ASSEMBLING OVERHAULS 
GENERAL SERVICE 
at 
6259 Notre Dame St. East 


rt 
Other ord. expend. .. 
Total ordinary 


Grand total exp. .... 
Expenditure 
Revenue 


Overall deficit 

*Expenditure on natiorigl defense shown 
as ordinary expenditure prior to the out- 
break of war. 

tIncludes write-down of assets and can- 
celllation of $17.7 millions drought area 
relief loans to Saskatchewan in 1939-40. 


HEAD OFFICE 248 McCord St. MONTREAL 


Prices for the sensational, new 

Pontiac Fleetleader “Torpedo” are 
, Tight down with the lowest! Yet the 

Fleetleader is styled, powered and 

equipped like many automobiles in 

the upper price brackets. 

Whether you look for lavish luxury 
. or lowest price in your 1941 new car 


buy—the answer isa Pontiac. There’s 
five new series of Sixes and Eights 
in a wide range of body styles. 
FIVE NEW SERIES: Fleetleader “Tor- 
pedo” Six; Fleetleader “Torpedo” 
Special Six; De Luxe“*Torpedo” Six; 
De Luxe “Torpedo” Eight; Stream- 
liner “Torpedo” Eight. 


FLEET 


f 


CHECK ITS 
| MANY NEW 


Here are a few outstanding features of the low-priced “Fleetleader”: 

New Full-Vision “Torpedo” Bodies by Fisher of Unisteel Construction @ New 90 hp 

. L-Head Engine @ Most advanced Knee-Action-e Safety Shift Gear Control @ All-Silent 
Transmission @ New “Shockless” 
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‘Canada’s War Progress 
. he : 
\ 


Financial and industrial developments 
within the Dominion since the out- 
break of war are discussed in our new 
_ pamphlet entitled “Canada’s War 
Progress : 
Copy will be gladly furnished 

on request. 
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. Approach Levels May Bal 
For Investment Buying | 
Attention Drawn to Disparity of Yields 
_ Between High Grade Bonds and Stocks — 
1940 Peaks Approached by Many Securities 
Following the brief flurry early this month stocks have sagged 


pack to approximately the levels prevailing throughout most of Sep- 
-tember and October. But the whole movement on Canadian 


Postponement of | 
e Money Free, Wit 

_ ) Indication of Eariyg 
Investors are optimistic : 

_ promises for bond 

> offerings is in p 


tributed Mostly to Ex- 

change Conditions 
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ir pect, and me 
| Business comtinues on the ups 
_ supplies, with only the remot 
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exchanges, at least, would not have occasioned any particular com- 


ment under normal conditions. 


The Toronto Stock Exchange industrial share index moved up 
“from about 101 to 106.37 on Nov. 9, a rise of slightly over five points. 
The Montreal index went from 68 to 72.7. This scale of stock fluctua- 

tion would not have been regarded as very important in more 


normal years. 


But the general decline has taken many stocks back to levels 
where buying of the investment type is likely to operate again. Yields 
are attractive, particularly when compared with those available from 
high grade bonds. In a period when rising taxes make it difficult to 
maintain net income, this is a point which should attract more than 


~ normal attention. 


_ Inflation talk, heralded as the reason behind the early November 
‘rise, has faded or been offset by the deflationary aspects of taxes 
-in particular. In the United States, where the inflation idea seemed 
- strongest a few weeks ago, it has subsided in the calmer consideration | which at that time were written 
of what such things as potential end of the tax-free feature of govern- 
ment and municipal securities imply. 


Good Performances 

As a matter of fact, all this talk 
about stock market declines has 
probably obscured the fact that 
‘many stocks are at or near their 
1940 highs right now. Among these 
are a number of top-grade invest- 
' ment issues as well as some that are 
of a more speculative character. A 
few of the stocks which at recent 
prices were approaching their year’s 

highs include the following: 
Current 1940 Range 
ae High Low 


Btantford Cordage, p. 21 


28% 
27 


Montreal Cotton, com. 
Montreal Power 

~ Moore Corp., com. ... 

Manufacturing. 

Russell Industries, c. . 

St. Lawrence Corp., A 

G. Tamblyn, com. ... 

5 Hiram Walker, com. . 


In some cases the year’s highs have 
actually been reached within the 
last week or two. In every case this 

jist shows substantial recovery from 
the panic, lows of last may ‘or June. 

The list includes chiefly ‘dividend 

_ paying stocks, some of them among 
the “blue chip” class. 


31% 


18 
21 
12 


Preferreds Do Well 
_ An interesting phase of the Cana- 
dian investment picture of the past 
has been the remarkable way 
in which preferred stocks have per- 
formed. This is illustrated by the ex- 
perience of many contestants in 
“The Financial Post “Investing in 
“Wartime” contest of the last year, 
who included substantial blocks of 
preferreds in portfolios. 
_ A good portion of this perform- 
“ance of preferred stocks has been 
due to ability to make progress in 
liquidating arrears from increased 
earnings. In other cases it has been 
due to improved earnings enhanc- 
ing the protection behind dividend 
* payments. 

Preferred shares generally yield 
some place between common stocks 
and bonds, although this is not al- 
ways true. As a matter of fact, some 

‘investment expert¢ seem to regard 
the low yield available on certain 
Ahigh-class common shares as insuf- 
ficient to offset hedvy taxes and to 
prefer the somewhat greater yield 
on preferreds, perhaps not of quite 
as high investment calibre. 


~ 


Britain’s Crisis 
No let-up appears in sight in Brit- 
ish efforts to liquidate holdings of 
American securities. Whaley-Eaton 
estimates that another year will pass 
before there is an actual crisis in 
British finance in terms of US. dol- 
lars. Up to Nov. 1, says this Wash- 
ington letter, the British purchasing 
Commission had obligated itself in 
America for about $2.5 millions. That 
this estimate may be conservative is 
_ hinted by the statement of Lord 
Lothian, ambassador to the US., that 


this crisis is due some time next 
year. 

Washington estimates of British 
holdings in that country a year, ago, 
including broker and banker bal- 
ances, stocks and. bonds, and other 
types of investments at about $2.4 


* | millions. Add to this British gold 


holdings of about $3 millions and 
you have their idea of available 
British resources. 

. ~ 


Canadians in London “ 

London comment on the recent 
vesting order covering Canadian 
securities estimates the amount in- 
volved at between £40 and £50 mil- 
lions ($175 to $200 millions) with 
the probability that the lower fig- 
ure is closer. It appears that the list 
included chiefly stocks of interest 
primarily to institutional investors. 
Attention is drawn to the fact that 
such leaders as Canadian Pacific and 
International Nickel were excluded 
although it is pointed out that this 
is no guarantee that these stocks are 
necessarily immune from a later 
vesting order. 

It is said that the policy of the 
British Treasury’ in making further 
vesting orders involving Canadian 
stocks will probably be governed by 
its appraisal of the Dominion’s abil- 
ity to absorb called-up securities. 
The Investors’ Chronicle concludes 
that: 


“On the whole there is no need 
to question the ability of the Cana- 
dian investor to find a home for the 
stocks which may be offered to him 
as a result of the present call-up. 
Whether the same would apply to 
a list including Canpacs and Nickels 
is another matter. Unless the auth- 
orities can face with complacence 
the danger that control of such en- 
terprises may pass out of Empire 
hands, a second call-up of Canadian 
securities may be some time in 
coming.” 

No estimate can be given as to 
what proportion of British holdings 
of American securities have actually 
been liquidated as yet, although re- 
ports from New York indicate that 
sales have been speeded up recently 
in the light of somewhat better tone 
on the stock exchanges. Lord Lothian 
also indicated thaat Britain was 
nearing the end of her resources of 
gold and other sources of US. dol- 
lars. 


DOMINION or CANADA BONDS 


* 


MARKETABILITY 


Our nation-wide facilities for the purchase and 

sale of Dominion of Canada Bonds and War 

Loans are at the disposal of investors al any ° 
throughout 


one of our Branch Offices 


Canada. 


of Canada | 


Ce 


of capital to the U. S. 
by officials. Further, 
conditions in the area ve 
been difficult. General condition of 
business has not been conducive to 
the establishment of a new company, 
while this was aggravated by the 
outbreak of war only eight months 
after incorporation of the company. 
A reorganization is being attempt- 
ed, it is stated officially. 
Dividends Guaranteed 
The Canadian company made in- 
vestment. in and advances. to this 
of $90,671 to Dec. 31, 1939, 


et ee ee eres 


years is about $18,000. 

In the event a reorganization is ef- 

fected and earnings of the U. S. sub- 

sidiary cover dividend requirements, 

a eee company would not be 
e. 


Receiver Appointed 
The Federal Court, Newark, N.J., 
has appointed G. D. Stone of Bayonne 


petition for the receiver, total assets 
are $299,545 and total liabilities 
$413,825, as follows: — 


Equity in eondh tn titrank lant Win ooo 
Fixtures _ 90, 


Personal 
Equipment, Newark plan 


Cash 
Accounts receivable 


After dedu $42,1 
ers Geacemaak Da 
rie bllities 


dian Tip 


For $38,376 in Tax 
Arrears Dismissed 


3 


ever, is believed to be sufficient. 
The problem of one sea 
terrupted . supplies raw wool—a 
factor after the outbreak of war— 
appears to have been overcome. Mr. 


‘|Quarmby reports supplies of wool 


The new preference is entitled to 


back | ®@ Cumulative $1.50 a share dividend 


30 years under a special tax imposed 


by Quebec Legislature in 1882 on| equally 


telegraph companies operating in 
the province. 

Montreal Telegraph Co, was in- 
corporated under Dominion Charter 
in 1847. In 1881 the company ceased 
actual operations of telegraphs and 
leased its lines to the Great North 
Western Telegraph Co. of Canada. 
The system is now operated as part 
of Canadian National Telegraphs. 

Paid by Successor 

When Montreal Telegraph was 
taken over by Great North Western, 
the latter company assumed the 
special business tax of $1,000. In 
1882 the Quebec Treasurer took ac- 
tion to collect the tex from Montreal 
Telegraph, contending that it applied 
to all telegraphs companies as well 
as to operating concerns. The action 
was dropped in 1883. No claim was 
made against Montreal Telegraph 
until the present action was started, 
asking payment of the tax since 
1908. 

The present action was dismissed 
on the ground that no support could 
be found for the contention that a 
tax should be paid twice on the 


; | Same enterprise. 


Canadian Business at Record 

Business of the Canadian Tip Top 
Company in the meantime is con- 
tinuing at the highest level since 
1929, officials state. Sales and prof- 
its in the first 11 months of 1940 have 
Been substantially ahead of the cor- 
period of last year. Re- 

sults for the full 12 months, subject 
to substantially higher taxes, are 
expected to be well ahead of 1939 
when net profit of $253,004 was 


Investment Notes 


Brantford Cerdage—W. M. Messe- 
car reports total production in year 
ended Aug. 31, last, somewhat in ex- 
cess of any previous year on record. 


crops in nearly all territories where 
the greater part of the company’s 


sales usually are made. 
* *« « 


Industrial Acceptance Corp— 
Business of the company, one of the 
largest in Canada en- 
gaged in commercial will 
be favorably affected. by the in- 
crease in motor vehicle financing re- 
ported by the Dominion Bureau of 
Statistics. New and used motor 
vehicle purchases financed in Octo- 
ber totalled 13,014 uriits for $5.4 mil- 
lions, compared with 11,700 units for 
$4.5 millions in the same month last 
year. For the 10 months to Oct. 31 
there were 153,546 vehicles financed 
for $643 millions, against 132,651 
units for $54,2 millions in the same 
period last year. 

” > 


* 
Cannés-Bteanishigs — Somewhat 
easier opera conditions were ex- 
By the falling off in trafic thamgh 
y © 
the Welland and St. Lawrence Can- 
als, tonnage lart month 


Canada Malting Pays 
Usual Year-End Extra 
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Gatineau Wins 
Power Appéal 


Court Rules Against 
Fraser Co.’s in $484,452 
Award 


From Our Own Correspondent 

MONTREAL. — Appeal of Fraser 
Cos. against an award to Gatineau 
Power Co. for $484,452 and costs 
has been dismissed in the New 
Brunswick Appeal Court. A ruling 
in favor of the power company was 
made early this summer and the case 
was carried to the Appeal Court by 
Fraser Companies. 

The suit involved a 40-year agree- 
ment between the two companies in 
regard to power development at 
Grand Falls, N.B. By contract 
which came into operation Oct. 1, 
1928, the St. John River Power Co. 
predecessor to Ga u Power Co. 
agreed to supply Cos. with 
20,000 h.p. at Grand Falls. An in- 
itial supply of 13,000 h.p., known as 
class A power was to be held avail- 
able at all times and another 7,000 
h.p., known as class B power was to 
be held when available. 

Sue For Rower Use 

The total was to be paid for a 
the rate of $20 per h.p. Fraser Com- 
panies paid the required $400,000 
until April 30, 1933, whether the 

wer was consumed or not. Since 

t date it has paid for only energy 


used. 

Gatineau Power Co. brought suit 
against Fraser Companies about a 
year ago for recovery of the money 
it claimed was due under contract. 
Decision of the Court went against 
Fraser Cos. amount due 
under the claim was awarded Gati- 
neau Power Co., but its claim for 
interest was dismissed. 


Trans-Canada Shares 
Paying 22.9c Divid. 


Trans-Canada Investment Corp. 
announces that a dividend on Trans- 
Canada shares is being paid Dec. 1, 
1940, amounting to 22.9 cents a share. 


_| This dividend is for the six months 
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from Sept. 1, 1040, It participates 
with the common in any 
dividend distributions above $1,50 a 
share on the combined stocks and is 
callable at $30 a share. Each prefer- 
ence share is convertible into a com- 
mon share at any time until two 
weeks prior to notice of redemption. 
The preference shares are non-voting 
unless dividends are two years :in 
arrears when holders will have the 
right to vote and’ elect two fifths of 
the board of directors. No dividends 
can be paid on the tommon when 
preference dividends are in arrears 
or which would reduce surplus be- 
low six times annual dividend re- 
— on the outstanding pre- 
erence or net current assets below 
$30 a share on the preference. 
Capitalization consists of the 
following: 
Author. Issued 
Preference, n.p.v. .....-.. 20,000 10,722 
Common, 1.P.V. .+..++.+ 60,000 83,610 
Balance sheet as at Aug. 31, 1940, 
after giving effect to present capi- 
talization, shows cash of. $185,828, 
more than equivalent to total cur- 
rent liabilities of $146,765. Total cur- 
rent assets are $710,480. The com- 
pany shows an investment in fixed 
assets of $601,279 from which is 
deducted depreciation reserve of 
$873,733, leaving $227,547. Appraised 
value at Aug. 31, 1989 was $572,144. 
Total assets amount to $962,900. 


8 us Large 
Earned an is $400,794 and 
capital surplus $7,950, It is stated by 


Mr. Monypenny that profits for the 
year ended Aug. 31, 1940, were 
equivalent to $10.18 a share on the 
preference and $1.73 a share on the 
common, This comhpares with $7.03 
and $1,10 a share respectively for 
the preceding year. 

Dividends paid last year totalled 
$35,738. The rate has been increased 
withthe first regular quarterly pay- 
ment of 37% cents a share on the 
preference and 12% \cents a share 
on the common, both payable Dec. 
1, 1940, to shareholders of record 
Nov. 20. Regarding dividend policy, 
Mr. Monypenny states: 

“Our statement for the year just 
closed shows the effect of special 
war taxation for eight months only. 
Obviously a full year’s taxation at 
the new rates will call for a still 
heavier proportion of our earnings. 
Under the circumstances and until 
such time as the full effect of the 
war, and particularly of war taxa- 
tion, can be more accurately esti- 
mated in respect to earnings, the 
directors feel that following a 
prudent dividend policy they will 
best serve the interest of the com- 
pany and its shareholders. This 
policy will be reviewed from time 
to time,” ; 

Comparative earnings for recent 
years follow: 


Years Ended Aug. 31 
Net ee pomnege paid 


25,528 

27,701 

28,584 

eeeeenee 75,474 28,583 
eeeteee 108,107 35,738 


Robt. Mitchell Co. 
Extends Warehouse 


MONTREAL ‘Angll 

— Anglin-Norcross, 
Quebec, Ltd., has started work on 
the $30,000 alteration job to the 
Montreal warehouse at the plant of 
Robt. Mitchell Co, Anglin-Norcross 
carried out other construction at this 
plant earlier this year. Alterations 
are expected to be complete before 
the year end. 


New Issue 


x 


A prospectus, a 


and wool tops have come forward 
with remarkable regularity since the 
beginning of the calendar year. “Un- 
less there is some new development,” 
the president adds, “no difficulty is 
expected in this respect during the 
current fiscal year.” 


Plane Output 
Found Slow 


(Continued from page 1) 
part of the total aircraft contribution 
from Canada. 


Red tape is said the chief hindrance 
to a full-out for Canada’s aircraft in- 
dustry. There appears to be an 
abundance of it. 

“Everybody seems to be afraid of 
sticking his neck out,” was the way 
one man summed up the situation. 
“Tt is difficult to.get a clean-cut, 
quick decision. A multitude of 
checks, double, triple and quadruple 
have been set up. The result is delay 
in every single operation.” 

Too Many Authorities 

In addition to the necessary sur- 
veillance of the aircraft companies 
themselves there are: 


1—Four separate authorities 
concerned in the administratipn 
of aircraft contracts, 

2—Three separate authorities 
checking costs. 

3—Two separate government 
inspection organizations. 


In some cases all of these auth- 
orities must be consulted before a 
single rivet can be driven. 

One manufacturer showed The 
Post a certain intricate airplane part 
lying on his desk. “You can’t get 
that in England,” he said, “because 
they are too busy with their own re- 
quirements. It is not made in Can- 
ada. To build one type of plane we 
must have them. ‘Not long ago I 
was offered 1,200 of them in United 
States on a take it or leave it basis. 
Before I was able to get approval for 
the deal from Ottawa an American 
manufacturer snapped up the lot.” 

Conflicting Standards 

Manufacturers are still handicap- 
ped by two standards of measure- 
ments, British and American. Bolt 
sizes, screw threads, brace sizes, etc. 
are not the same in the two coun- 
tries. On machines built or partly 
built in Canada for Great Britain or 
for the original Air Training Scheme 
this meant great difficulty. 

The British Government insisted 
on their standards so that they would 
be able to service and repair the 
machines later in British shops. To 
play safe Canadian manufacturers 
ordered practically all parts in 
Great Britain. Then came the fall of 
France and chaos, 

Parts Supply 

The supply of British parts 
ceased. Canadian manufacturers 
who had received no encouragement 
up to this time naturally had not the 
facilities ready turn out these 
things to British dards. Produc- 
tion came to a standstill. Had not the 
collapse of France released a certain 
number of already built training 
machines in the United States, The 
Post was told, there would have 
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Market Opinions 


Investment opinion in New York, 
influenced by the twin uncertainties 
of the war and‘ domestic political 
matters, continues cautious this 
week, 

€ o a 

Brookmire Counselor, New York 
—After the advance stock prices had 
achieved since the low levels reach- 
ed last spring, it is not surprising 
that the market is sensitive to the 
kind of news that has recently come 
from abroad. In the week ahead, 
such seasonal influence as tax selling 


‘Imay add to market irregularity. 


Clients, though giving consideration 
to tax factors and reaction possibili- 
ties, should keen their portfolios well 
balanced so as to share in ultimate 
recovery potentialities. 

‘ * * = 


Barron’s, N.Y. (The Trader.) —Be- 
cause of so many uncertainties born 
of domestic political policies, invest- 
ment and speculative operations are 
motivated exclusively by short-term 
considerations. It is impossible to be 
sure of one’s ground, to be dogmatic 
in opinion. Such a situation, how- 
ever, simply breeds liquidity, which 
is rarely the precursor of a violent 


break. But it is still a wartime mare 
ket, where earning power is capital. 
ized low and compelling reasons for 
aggressive employment of capital 
are lacking, stock returns—when 
contrasted with bond yields—are 
overwhelmingly favorable and could 
readily become impelling in the 
event of the execution of a pro 
gramme to tax issues formerly tax- 
exempt, 
* - 


Financial World, N.Y. — Third 
quarter earnings statements have 
now appeared in number, and ale 
though allowances for the increased 
taxes are taking their toll, it never- 
theless is evident that in most cases 
sufficient profits remain to furnish 
adequate basis for prevailing stock 
prices—and in numerous instances 
earnings are substantial enough to 
warrant higher valuations than 
those now existing. While market 
irregularity is to be expected from 
time to time, the general background 
continues to justify retention of 
selected stocks, with emphasis on 
issues which are paying adequate 
dividerids from expanding earnings. 


TLS 


British inspected parts from Eng- 
land?” 

There is more red tape over 
customs, 

Although less than a handful of 
planes are being built in this coun- 
try for civilian purposes, tedious and 
delaying customs rulings apply “as 
if the whole output was still pleasure 
and commercial ¢raft.” 

It doesn’t matter, The Post was 
told, whether the finished product 
goes to the Canadian or British gov- 
ernments, every bit of imported ma- 
terial going into it must first pass 
the customs and pay the regular 
duty. 

If later, the machine is exported 
to the sorely pressed Mother Coun- 
try, then there ts the usual 99% 
drawback on the imported parts and 
in the meantime an army of book- 
keepers have been working nights 
keeping tab on the various transac- 
tions involved. 

And this import, The Post was as- 
sured, is a large and vital matter. Not 
an air engine is made in this country, 
all are imported. The same is largely 
true of instruments and of many of 
the other 50,000 parts that go into a 
fair sized bomber. 


tor Cluttered Factories 


As a result of all this red tape, 
several manufacturers told The 
Post, their factories are cluttered up 
with an army-of inspectors, customs 
men and cost accountants. In a life 
and death machine like an airplane, 
it is admitted that close inspection is 
vital. The average‘airplane parts, 
especially a moving part, must be 
made with much greater acéuracy 
than the equivalent part in an auto- 
mobile. If an automobile slows 
down or stops, the driver is left 
standing in the road, not so in an 
airplane. 

While manufacturers appear al- 
most unanimous that many more 
machines could be got out of the in- 
dustry than at present, solutions of- 
fered vary. Most are agreed that the 
Canadian and British -authorities 
could help greatly by consolidating 
authority, could eliminate much of 
the duplication in inspection. Few 
see any good reason for maintaining 


-}@ customs barrier, especially as 


machine tools as short as they are 
today. Actually when the first Brit- 
ish plane orders were placed in Can- 
ada, months before the war, it is 
stated, certain Canadian manufac- 
turers of suitable parts offered to de- 
velop _a supply. Then they could 
have easily obtained the necessary 
machinery. But they were not en- 
couraged. “Why bother,” said the 
plane builders, “when we can get 


practically all the finished machines 
go to the Canadian Government or 
are exported. Ottawa collects the 
duty, later refunds it or reimburses 
the manufacturer if the plane is sold 
to the authorities here. 

Several manufacturers suggested 
strongly that the Government would 
be well advised to let each manufac- 
turer run his own show, specializing 
in his own type of machine. 

“The Government should stop re- 
garding every manufacturer as a 
potential crook,” said one man. “All 
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that is necessary is to let us have the 
orders and leave us alone, If we 
make more money than we should, 
the tax people will see that it is 
taken away. Beyond routine inspet- 
tion to make sure machines are up 
to specifications there is no need for 
this continual checking and ree 
checking.” 

Others expressed the view that if 
everyone was allowed to run his own 
show there would be too many dif- 
ferent machines. Some _ declared 
there are too many machines at pres- 
ent. 

They suggested first a survey of 
the whole industry to find out what 
we can do, then elimiriation down to 
a few main types. Orders would then 
be distributed by the Government 
throughout the whole industry, 


something after the plan of Associe .4 
ee 


ated Aircraft. .o- -.eeve ~ 

An. airplane, The Post was told, 
can be broken up into quite a few 
pieces and each manufacturer given 


4 piece. This is the system followed. 


in England. It is the system now be- 
ing followed with parts. 

Several manufacturers interviews 
ed by The Post were concerned re- 
garding laWor, not so much just now, 
but for the near future. They claims 
ed that they were willing to use more 
women workers, could use up to 
40%. But they declared the greater 
proportion of unskilled labor ems 
ployed, the more necessary that re 
maining workers be highly. skilled. 

Engine Problems 

Regarding aircraft engines, the 
general opinion among the plane 
manufacturers seems to be to let the 
present situation continue, at least 
not to spend too much energy on the 
development of an engine industry 
in Canada at this time. “It will take 
at least two years to get an engine 
factory started here” The Post was 
told and this would only give us one 


“An airplane engine is an éntirely 
different affair from that which 
powers an automobile,” The Post 
was told, “and we can’t expect motor 
car factories to turn them out, at 
least not overnight. It means an en- 
tirely new factory, new machines, 
new technique. Unlike the auto- 
mobile engine which weighs from 
six to nine pounds per horsepower, 
that used in aircraft is light, one to 
one and a half pounds per horse- 
power. This means it must be made 
of light but strong alloy steels, and 
this agains means special machine 
tools.” 

From a practical standpoint, The 
Post was told, it is advisable to con- 
tinue to depend largely on the 
United States for engines for Cana- 
dian craft as in that country we have 
a variety to choose from and can get 
almost immediate production. 
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See Continued S ren 
For Bond Markets 


Postponement of Next War Loan Leaves Mans yi ceeds For Additional 
Money Free, With Offerings Light — Little 


Indication of Early Loan From U. S. tar 


Investors are optimistic that the short-term outlook at least ; 


promises firmn 


for bond markets. No heavy volume of new 


offerings is in prospect, and money still appears to be in abundance, 


Business continues on the upswing and 


promises to increase money 


supplies, with only the remote possibility of a quick peace likely 


to affect this. 


Funds earmarked for the third war loan—which Finance Minister 
Isley previously has indicated would come in January—will not be 
needed for another six to eight months. Mr. Ilsley announces the 
offering is to be held off until next summer. 

The early months of 1941 are now wide open for new financing. 
Only B. C. and Ontario face heavy maturities immediately. B. C. 
giready has announced it will not réquire public funds to take care 
of 1941 maturities, while the recent sale of $16 millions Ontario de« 
pentures will take care of the province’s Jan. 15 and Feb. 1 maturities, 
totalling $16.3 millions, Only other issue falling due is $15 millions 
provincially guaranteed~Ontario Hydro bonds due March 2, which 


may require some public money. 
‘ ss *+ ®& 


War Loan for Summer 

The appeal of Lord Lothian, Brit- 
ish ambassador to the United States, 
for US. credit would be of benefit 
to Canada if it resulted in rescinding 


Bf the Johnson and Neutrality Acts, 


which bar belligerent nations from 
getting U.S. credit. This might be 
yery welcome within another year, 
put there is no indication of great 
immediate need. Indications are in- 
creasing that in some way the United 
States will find a way to give Can- 
ada and other belligerents financial 
assistance. 

The flurry in trading of Saskatche- 
wan and Alberta provincial and 
municipal issues—caused by the pro- 
posed action on the Sirois report— 
has subsided. But all sections of the 
market remain firm. Corporation 
ponds have been holding well dur- 
ing the absorption of securities ree 
ptriated from Britain. Investment 
dealers report Ottawa seems to be 
disposing of them whenever bids are 
available. 


Reorganize Selling Methods 


The statement by Finance Minister 


“Wisey that the third war loan would 


be held up until next summer, after 
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the war budget, caused some sur- 
prise. It was expected earlier. 

Current rate of expenditure on 
war account is estimated at $1 bil- 
lion annually. In October $81 mil- 
lions was actually spent for war 
purposes. 

One factor that detracts from the 
timeliness of a summer loan is the 
inertia that usually prevails in 
financial markets at that time. How- 
ever, as the finance minister ex- 
plained, taxpayers will then be in a 
Position to appraise the situation in 
regard to new or increased taxation. 

He hinted that there will not be 
a repetition of the methods used in 
floating the second war loan. Re- 
organization of distributing machin- 
ery is to be undertaken. It will be 
patterned after that used in floating 
the successful Victory loans of the 
previous war. There will be a large 
national organization and _ local 
bodies to drum up enthusiasm for 
the loan. To ensure as wide circula- 
tion as possible, the Government will 
issue the bonds in denominations of 
$50. : 

7 - 7 

Unwarranted Lows 

.Current low levels of Canadian 
Government bonds in the United 
States seem unwarranted, in the op- 
inion of Wood, Gundy & Co. in a 
current letter. The spread between 
these bonds and Treasury and other 
high bonds in the United States, the 
company suggests, indicates a favor- 
able opportunity for investment in 
Canadian bonds. 

Canadian domestic issues, it is 
pointed out, have shown general 
stability and resiliency in recovery 
from the two crises caused by the 
outbreak of war and the collapse of 
France. The trend in Dominion in- 
ternal bonds has paralleled almost 
identically the course followed by 
Treasury bonds in the US. 

Canada’s credit position both at 
home and abroad is sound, and 
Wood, Gundy confidently expects 
the progressively broadening market 
for Canadian securities in the US. 
will soon reflect this position. 

s s 
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Bond Index 

The DBS. index of long-term 
Dominion of Canada bonds at 116.4 
for the week ended Nov. 21 was up 
0.1 point from the previous week. It 
was 3 points higher than in the same 
week of last year, and up 0.3 points 
from the same week of last month. 


DOMINION OF CANADA 
Long-term Bond Index 
Weekly Preceding Weekly 
average week average 
Nov. 15-21 Nov.8-14 year ago 
-- 1164 116.3 113.4 
70.4 70.6 4.1 


Bond Saloe 


Chilliwack, B.C. 

The Royal Bank of Canada has 
purchased a $52,500 issue of 4% 
Township of Chilliwack, B.C., serial 
debentures maturing in 1941-50. 


Newcastle, N.B. 

The Town of Newcastle, N.B., has 
sold a $20,000 issue of 4% term de- 
bentures, dated Dec. 1 and maturing 
in 1960. Proceeds are for public 


works. 
* - . 


Stellarton, N.S. 

The Town of Stellarton, N.S., sold 
privately a $10,000 issue of 4% serial 
debentures maturing in 1-15 years. 
The issue was offered at 100.50. 


Grand’ Mére, P.Q. 

Banque Canadienne Nationale has 
purchased frem the City, of Grand’ 
Mére, P.Q., a $53,000 issue of 4% 
serial debentures maturing in 1-20 
years. The issue was sold at a cost 
to the municipality of about 4.15%. 

List of tenders follows: 

Nationale ..... 98.71 
Inc, 98.38 


ae 


dated 1987, maturing J 
Sipe ek 
provided. 


i 


: 
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in 
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of about $500,000. 


Z 


additions 
1 elevator annexes, with capacity 
about 7.5 million bushels, 


Bond Interest Well Covered 


a8 


year amounted to $456,184. 
the 10 fiscal yedrs ended 
July 31, 1940, funded and mortgage 
debts were cut in half. Latest figure 
of $2.5 millions is brought up to 
slightly over $3 millions with the 
new issue. Total net assets at July 
31 were $7.7 millions. 
company operatés about 440 
country grain elevators on the 
prairies. Terminal elevators are 
located at Port Arthur and Vancou- 
ver. Shareholders are largely grain 
growers in the territory served, and 
numbered over 26,000 July 31, last. 


Reorganization Approved 
Under 
Gundy & Co. dated Nov. 12, last, 
United Grain Growers sold to that 
company the current offering for 
$502,320 and accrued interest, pay- 
able on or before Dec. 15, next. 
Under the agreement, United Grain, 
in anticipation of sinking fund re- 
quirements, agreed forthwith to pur- 
chase from Wood, Gundy & Co., 
$52,000 principal amount of the series 
“C” bonds for the sum of $47,320. 
A plan of reorganization outlined 
in the recent annual report has been 


agreement with Wood, | Beli 


will comprise about | Bell, 


ee eeeees 


Cochran, Murray & Co. 


Flemming & Co. .......sseee05 e 

J. L. Graham & Co. .........0+6 
Highest bid on nearly $1.1 million 

Ontario and Ontario Hydro-Electric 

Power Commission 4% %, 5%, 5% % 

and 6% debentures was 109,289, List 

of bids follows: - 


Dominion Securities Corp. ..... 
Royal a COrp. sertdesces 


Imperial Bank 
Bank of Nova Scotia ........ eee 
Burns & 


B ; 
Murray & Co. ...60.. 
Marris, y & Co. Seteotesee 
Midland Securities 
Wood, Gundy & Co.*...... eeeves 
4 Ames 


A Ez. & * SF FCCC ECHR Oe 


109.289 


eeeeeeeee 


109.143 


109.128 


Mills, Spence os ooo eccccnses 
McLeod, ¥ look Beco 
PW Rare Bone ne 

An offering of $600,000 Dominion 
of Canada 3%% first war loan de- 
bentures, maturing 1948-52, was dis- 
tributed evenly among syndicates 
headed by Wood, Gundy & Co. and 
Dominion Securities Corp. and a 
third bidder, Bell, Gouinlock & Co. 
List of bids follows: 


Wood, Gundy & Co. c.ssesseeess 
A. E. Ames & Co. .. 


100,11 


approved by shareholders. A special | nominion 


act of Parliament is awaited before | Bell. 


the plan is finally consummated. 
Under the plan, present $25 par 
value shares will be split into one 
class “A” share with par value of 
$20 and one class “B” share with par 
value of $5. Class “A” shares will not 
carry voting rights, but will be en- 
titled to non-cumulative preferred 
dividends of 5%. Class “B” shares 
will carry voting rights. 


Saskatoon Meets 
Large Maturities 


Saskatoon, Sask., feports gross de- 
benture debt of $15 millions at Sept. 
30, last, down $545,755 from nine 
months previous. Further reduction 
has been effected since Sept. 30, and 
further cuts are scheduled before 
Dec, 31. 

Sinking fund at Sept. 30 totalled 
$7.3 millions, after redemption of 
$705,813 in debentures during nine 
months. Anothér $661,019 is to be re- 
deemed before Dec. 31. Total reduc- 
tion is $1.4 millions for the year, 
while next year $1.4 will again be 
retired. Retirements for 1941-45 and 
the equivalent in mill rate is shown 
in the following table: 
Maturities Equivalent 

Due to 

“I 


Year 


$ 
1,383,158 * 
1,947,472 
1,776,793 
635,529 
910,962 


6,653,914 


eereeteres 
ereeeeeeee 
eeeeeeeeee 
sereeeoeee 
erereeeere 


Dominion Renews Loan 
To Province of B, C. 


British Columbia has been grant- 
ed renewal of loans totalling $3.2 
millions, maturing in December by 
Order-in-Council tabled in the Do- 
minion House. The loans ‘ were 
granted under the Unemployment 
and Agricultural ‘Assistance Act. 


Gouinlock & CO. ....seee008 
Dominion Securities Corp. .,... 
Royal Securities Corp. .......... 
Imperial Bank } 

Dealers report that the bonds have 
been disposed of quickly. This fol- 
lows closely the success of a recent 
public offering of a new city of To- 
ronto issue for $5.7 millions, which 
was cleaned up in less than 24 hours. 

The current sale of bonds is ex- 
plained by Finance Commissioner 
Wilson. He points out that holdings 
of sinking fund investments for the 
Dec. 1, 1940, maturity—as well as in 
1944 and 1948—are materially be- 
low requirements to provide for the 
redemption of sinking fund’ bonds 
maturing on those dates. During the 
period: 1941-49, however, total sink- 
ing fund investments now held are 
in excess by about $5.7 millions of 
total sinking fund debentures ma- 
turing during the period. 


Can. Canners Again Pays 
Participating Dividend 


Canadian Canners Ltd. has de- 
clared the following dividends, pay- 
able in each case on Jan, 2, next, to 
shareholders of record Dec. 14: 

Common—12% cents per share; 
second preferred—15 cents, plus 5 
cents participating dividends; first 
preferred—25 cents, plus 5 cents par- 
ticipating. 

Similar distributions have been 
made quarterly since the payment 
on April 1, last. 

Bond 


Redemptions 
Bond Issues: Rate Year 
Riordon Pulp ... 6% 1942 


Due 
Drilling Cont. .. 51% 1943 is 
‘ont. .. 
Eastern Car .... 16% 1952 
Mississippi R. 


100.625 


Price 
105 
100 
105 


105 
104 


Jan. 15 
Jan. 1 
Jan, 1 
Jan. 2 


Pwr. 5% ' 1961 
Nan.-Dun. Util. 51% 1964 
tDrawn by lot 844.000. 

*For sinking fund $7,000, 


Stock 
Stand. Stee 
tPlus accrued dividend. 
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Company Reports 


Marcus Loew’s Theatres 


Marcus Loew’s Theatres, Ltd., re- 
ports volume of business in year 
ended Aug. 28, last, slightly higher 
than in the previous 12 months. An 
increase of almost 100% in taxes and 


net profit dropping $26,499 to $94,508. 

Liquid position is improved, due 
primarily to the acquisition of $50,- 
000 in Dominion of Canada bonds— 
formerly not carried. Increase in 
cash was almost offset by the higher 
provision for taxes. 

The auditors note an increase from 
2%% to 4% in provision for depreci- 
ation. 

Annual meeting will be held in 
Toronto on Dec. 13. , 


Income and Surplug Account 
Years Ended 


6 Aug. 30 
1940 1 


erecee’ 
: ——— 


the previous 53 weeks period. Rev- 


enues showed a good increase, but/|. 


were largely offset by higher costs 
—principally of film rentals. Pro- 
vision for depreciation was almost 
doubled and for income taxes more 
than doubled, so the net result was 


less favorable than in the 1938-39| . 


period. 

Working capital at $46,591 showed 
an increase of $16,558. 

The auditors note the increase in 
depreciation was from 1%4% to 4%. 

The annual meeting has been call- 
ed for Toronto on Dec. 13, 

Inceme and Surplus Account 
52wks. 53 wks. 


Fe 
ug. ; 
1940 1 
$ $ 
sap. 208 147,908 
atest ee 
159,187 
24,795 
26.927 
57,260 
50,205 
617 


12,339 
4 3,772 


500 
1,017 
33,194 
15,956 
015 
,306 
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Retires $6.4 Millions— 
$4.1 Millions More Due 
in 1941 


Maturities totalling. nearly $6.4 
millions; met by Winnipeg during 
1940, were the heaviest since 192 
and by a wide margin the second 
largest retired since 1915. Maturiti 
met in 1926 totalled $6.8 millions. The 
figures are released by the sinking 
fund trustees. 


The years 1941-46 will be an ex- 
ceptionally heavy period of maturity, 
with $19.5 millions—nearly a third 
of total outstanding debt of $63.4 mil- 
lions—coming due. Heaviest years 
are 1941, with $4.1 millions; and 1946, 
with $6.4 millions. 


Holds Dominion Bonds 


Total of $81 millions or 22% of the 
total of $36.7 millions in the sinking 
fund was in Dominion of Canada 
bonds on Dee, 31, last. Another $5.5 
millions or 15% is in provincial 
bonds—principally of the three 
prairie provinces. Total of $13.7 mil- 
lions, or 40% of the total, is in the 
city’s own securities. A break-down 
of the complete portfolio is as fol- 
lows: 


Investments in Sinking Fund 
At. Dec. 31, 1939 


Dominion of Canada 

Province of Manitooa 
Province of Saskatchewan .... 
Province of Alberta 


Province of N.B. .... 
Province of N. 8. 


13,574,604 
13,682,327 
1,012,663 
3,363,376 
417,008 


Total government securities .. 

City of Winnipeg securities ... 

Other Canadian cities 

Greater Wpg. water dist........ 

Misc. securities 

Accrued interest 

Cash in bank 

Funds invested by School Dis- 
trict No. 1 


Total sinking fund 


2,575,225 


ing Bonds — 
Of Quebec City 


$2.3 Millions of Serial 
and Term Debentures 
Offered 


, From Our Own Correspondent 
MONTREAL.—City of Quebec is 
offering $2.3 millions of debentures 
comprised of: $1,285,800 of 3%-4% 
serial debentures, maturing Nov. 1, 
1941-49, and $1,002,400 of 4%%, 10- 
year debentures, The bonds are 
dated Nov. 1, 1940. Syndicate offer- 
ing the bonds is headed by L. G. 
Beaubien & Co. 
Proceeds of the issue will be used 
for: Refunding of unamortized bal- 
ance of two behd maturities; financ- 
ing of capital expenditures; funding 
of consolidated tax arrears, part of 
1939-40 deficit and direct relief and 
miscellaneous expenses. 
Serial debentures are offered at 
prices to yield from 3% to 4.14% and 
the term issue is offered at par plus 
accrued interest to yield 4.25%. 


MACASSA EXTRA 
An extra dividend of 3 cents a 
share has been declared by Macassa 
Mines, payable along with the com- 
pany’s regular quarterly dividend of 
8 cents per share, on Dec. 16, 1940, to 
shareholders of record Nov. 30. 


Foreign Exchange 


During th® week Nov. 19 to Nov. 25 
there was no change in the quotation to 
the United States dollar at 
Montreal, which was $1.10 for buying and 
$1.11 for selling. The sterling rate likewise 

changed at $4.43 buying and $4.47 
blished daily by th 
Board. 


Bond Tenders 


5 p.m., Dee. 4, Shawinigan Falls, P.Q.— 
$109,000, 4%, dated Nov. 1, 1940. redeem- 
able serially from Noy. 1, 1946, to Nov. 1, 
1955. A. J. Meunier, treas. 

Ney, 28, Canada Bills—$40,000,- 
000, dated Nov. 29, 1940, due Feb. 28, 1941. 


HOM RAK 
HEAD OFFICE AT CALGARY, 

Specializing in 4c ; 
ROYALTIES ON CANADIAN OIL PRODUCTION - 
INCOMES 2 * gpGiSchen 

Most recent completion — os 
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Booklets on Request AD, 0004-AD. 9086 


ALBERTA 
Om 


WINSTON CHURCHILL 


Biography by 
wants to read this 
Beisin's man of thohour—se book hick inetiote bab 
interest and confidence. Illustrated. $4.00. 
THE BATTLE OF THE PLATE 


YANKEE REPORTER 
by Cmdr, A. B, Campbell. Burton Heath. 


by S. 
The epic of the Graf Spee and The 1940 Puliteer Prize Win- 
Altmark, graphically told by - i 


ner for Distinguished R 
an authority on naval matters. _—ing writes a candid and ely 
Illustrated. $2.50 $4.00, 


account of his life. 
EYE WITNESS 
edited by R. S. Benjamin. $3.50 oT OF ADVENTURE 


Members of the Overseas 
Press Club—which include 


Eu Lyon? and Amy Van- 
derbilt—tell ina dramatis way 
how they “got 

various incredible 


“Today’s ace radio news com- 

mentor has collected over 
pping action 

and the book is autogra 

by the author, .00, 


THE WHITE CLIFFS 
by ‘Alice Duer Miller, $1.35. 


the story” on 

assignments, 

OUT OF THE NIGHT 

by Jan Valtin. 

The most complete statement 

of the grim realities of Com- 

munism that has yet been 

written; also a magnificen wad 
story. 


COTTON FABRICS 
yee ee, 


FILALILEN 
It il a ia 


ACO) T Y/ 


ae 


Ye ith Ma @ele: 


CGOMmran,, LIiIMiteto 


THE TFATILE BUILDING 


$2,288,200 


CITY OF QUEBEC 


Non-callable Serial Bonds 
Dated November 1, 1940 


$1,285,800 3%-4% One to Nine-Year Bonds 
$1,002,400 414% Ten-Year Bonds 


Principal and semi-annual interest (May 1 ‘and November 1) payable in lawful money of Canada in Quebec, 


Interest 


Rate 


Montreal and Toronto, Registration as to princi 


pal only, 


Denominations : $1,000, $500 and $100, 


Legal opinion : Mr. Benorr Petierier, for the City, 
Messrs. Dupré, Gagnon, pe Buy, Praévosr & Homz, Quebec, for the Selling Agents. 


Legal Investment for Trustee Funds in the Province of Quebec and for Funds of Insurance Companies registered 
under the Canadian and British Insurance Companies’ Act, 1932. 
Contracted under by-laws Nos.. 430-9, this loan has been duly approved by the necessary, 
authorities and constitutes a direct obligation of the City. 


The present issue has the following objects : the refunding of the unamortized balance of 
two bond maturities; the financing of capital expenditures; the funding of consolidated tax 


arrears, part of 1939-40 deficit, City’s share of direct relief and miscellaneous expenses. 


Descriptive circular will be forwarded upon request 


Subject to prior sale and allotment, for delivery if, as and when issued and 
recewved by us, and subject to the approval of Counsel, we offer the following 


bonds, on behalf of the City, at the undernoted prices : 


M 
Onna 1) 


1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 


Approximate 
Yield 
3.00% 
3.00%! 
3.25% 
3.50% 
3.735% 
4.00% 
4.04% 
4.07% 
4.14% 
4.25% ey 


Price 
(plus accrued interest) 
100.00 
100.00 
100.00 
100.00 
100.00 
100.00 
99.75 
99.50 
99.00 © 
100.00 


It is expected thét interion certificates pill be vecdy Jor delivery ou ov ahont December 3. 


Susiead Canadienne Nationale 


Clément, Guimont, Inc. 


La Corporation de Préts 
J. C. Boulet, Limitée 


Ross Bros. & Co., Ltd. 


de Québec 


Collier, Norris & Henderson, Limited . 


r 
ih, 


J 


4 . LINO PM ET Ye Cie CER Se snes etek A Se ae 


~ L. G. Beaubien & Co., Limited 
Wood, Gundy & Co., Limited 
Lagueux & DesRochers, Limitée 

Nesbitt, Thomson & Company, Limited René T. Leclerc, Inc. 


The Provincial Bank of Canada. 
Dubé, Leblond & Cie, Inc. 


* 


This advertisement is publihed on behalf of the City of Quebec end is bised upon officiel information. — 
9S ete ee 5 ye tate ites Ba re een i: as i; ma : : - Be se a 5 aS os ns . _ - tS 


oP: ta - 


aa 





Sirois Report Not Cure-all 
Adoption of a new federal-provincial deal along 
the lines of the Sirois report is not only desirable 
but essential to furtherance of the war effort. The 
unanimity of opinion on this point is noteworthy. 
There is, however, a tendency to look upon the 


“report as a cure-all for our troubles. No greater | 


mistake could be made. 
The report recommends debts of the provinces 


should be assumed by the Dominion; assumption, 


by the Dominion of the whole unemployment relief; 
grants-in-aid to establish a uniform standard of 
public services throughout Canada and that the 
whole problem of transportation should be studied, 
as involving, in present circumstances, grave dan- 
_ gers to the solvency of the public authorities. In 
return the Dominion is to receive the sole right to 
certain forms of national taxation. 

When the report is implemented, many of the 
more pressifig problems of the nine provinces will 
be shifted to the already over-burdened shoulders 
of the Dominion. Unemployment, however, will 
still remain a desperate threat to the existence of 
the nation, relieved for the moment by war 
activities. 

The study of the transportation problem will find, 
as all the previous studies have found, that we have 
more railway services than we need. 

Those that believe we can make the country rich 
by becoming another nation of hotel-keepers like 
the Swiss, and the communities which have lost 
railway services, will demand our highways be 
extended and improved. 

In essence, adoption of the excellent Sirois report 
provides an intelligent method of pooling all the 
financial problems of our public authorities into 
one gigantic problem. The same eleven million 
people wil still owe the ‘same total of public debt. 
Little will have been done to prevent. a further 
increase in it. There is the grave risk, if not the 
certainty, that it will continue to grow faster than 
ever—quite apart from the war. 

To repeat, the report is an excellent one. It pro- 
vides a basis for immediate action. 

But even to adopt it would be worse than useless 

. if we were to stop there and not provide ourselves 
with a public policy of thrift, of realism, of attempts 
to learn from the lessons of the past how we got 
into the present mess; of determined resolution to 
avoid those mistakes in the future. 


Counting St. Lawrence Costs 

With Franklin D. Roosevelt back for another four 
years, it is likely that there will be an end to talk 
and a beginning of action in the development of St. 
Lawrence power. 

Already U.S. army engineers are busy on pre- 
liminary studies looking toward a joint power 
development for “defense” purposes. Most of this 
work has already been done on the Canadian side 
by the Ontario Hydro-Electric Power Commission. 

It has been obvious for some time that power has 
been replacing navigation as the most important 
plum in the seaway pudding. Defense needs have 
given Mr. Roosevelt an opportunity to officially 
switch the emphasis, and achieve what has long 
been very near to his heart, namely a huge power 
development in this area. It will be surprising if 
any effective American opposition now develops to 
a joint power programme on this basis, even though 
there is no expectation that a single horsepower of 
electric energy from this area will be available 
before the war’s end. 

If an undertaking for power alone is finished or 
nearing completion after the war, both governments 
will no doubt be pressed to tackle the navigation 
job as a means of taking up unemployment slack, 
Already Mr. Roosevelt has intimated that the pres- 
ent programme is “for both navigation and power.” 

It would be easy for Canadians to be lulled into a 


ther People’s Views . 


2. An i t, departmental 
dutien to plan the nation's war effort and to tee 


that the plans are carried out. ‘iii 

3. Appointment of non-political ind co- 
ordinator with complete to direct 
procurement of munitions und y. 

4. Pay-as-we-go policy, in so far as consistent with 
“total” war. «Elimination of pubtic and private 
waste. 

5. A national programme for post-war employment 
and relief problems, along lines of Sirois report. 
Winning the war has become the focal point 

for national and personal effort in Canada. This 

requires full mobilization of the nation’s material 

and spiritual resources. . 

To the fullest degree this should be obtained 
by individual effort, freely made. 

Strong national leadership will inspire service 
and sacrifice that will reduce the need for regi- 
mentation and compulsion, 


I eT te Conte ook, Roe ont ee ee a 
false sense of “power” security over this agreement, 
Here are some important questions that still remain 
unanswered: 

What power construction will still have to be 
done to provide power for the war emergency? 
How costly and extensive will this additional work 
be? How will it be financed? Will public money 
have to be forthcoming to finance large power 
undertakings apart from the St. Lawrence? 

Also, if St. Lawrence power is not available until 
the end of the war may Ontario not find herself 
with over a million horsepower of electric energy 
on her hands at a time when -this country will be 
trying to take in post-war slack? 

If Ontario Hydro-Electric Power Commission 
were paying-for the project entirely it would be the 
Commission and its power customers who alone 
would have to worry about this problem. But as 
yet there is no knowledge as to how the St. Law- 
rence project is to be financed and to what extent 
Canadian taxpayers will be involved. What portion 
of the cost, for example, may Canada be asked to 
bear as its share of the works chargeable to navi- 
gation? What is Canada’s present commitment in 
respect of navigation? ‘ 

a o oe 

One definite result of the new agreement is that 
it confirms Ontario’s right to divert purely Cana- 
dian water into the Great Lakes systenr and with- 
draw an equivalent amount at Niagara for power 
purposes. It may also reopen the Niagara scenic 
control and water diversion programme which the 
U.S. Senate has pigeonholed for 10 years. These 
are really matters which Canada should have in- 
sisted on clearing up quite apart from the St. Law- 
rence power agreement. 

Now the wholé question has been tied together. 
We are embarking on a programme which would 
seem to lead inevitably, if not directly, to the 
development of navigation as well as power. 

There is need for a very close study and enlight- 
enment as to the real and implied “burden and ad- 
vantage” which Canada can expect will result. 


Industry and Joint Defense 

Little has been heard recently about the work of 
the Permanent Joint Defense Board. 

Nothing has been heard about dovetailing the 
industrial capacity of each country into the joint 
military programme. 

When the board was appointed last August one 
of its important responsibilities was to study and 
recommend in respect of “supply.” In addition to 
formulating joint policy for military, naval and air 
defense, the board was to find out how best the 
weapons of defense, our machinery, raw materials 


gains, This work was done outside the Permanent 


Joint Defense Board and largely ash result of direct . 


negotiations between the U.K. and U.S. govern- 
ments. 

Some evidence that the Permanent Joint Defense 
Board was grappling with this problem of “supply” 
is overdue. It is an essential part of any effective 
joint defense effort by the two countries. 

Why have no competent industrial or supply 
chiefs been appointed as yet to the board? 


Not the Highest Service 
“OTTAWA, Nov. 22 (CP),—Munitions Minister 

Howe told the House of Commons today « meeting 

of the Board of Governors of the Canadian Broad- 

casting Corporation next week would consider the 
situation regarding Transradio News Service as 
disclosed by a White Paper issued by the Dies 

Committee on Un-American Activities at Wash- 

ington...” 

There is almost a bit of not-too-subtle sarcasm in 
that Canadian Press despatch about one of the re- 
sponsibilities of Canada’s “munitions minister.” 

The democratic world is at war. Canada is called 
upon to become one of the major arsenals of that 
democratic world. Our whole industrial machine 
has to be rebuilt. Workers have tobe trained.. Ma- 
terials which are still locked in nature’s storehouse 
have to be assembled. Billions of dollars of’ war 
materials have to be made. It is a 48-hours-a-day 
job for the man who heads up the work. 

And yet the Munitions Minister has to spend time 
looking into some matter relating to radio and news 
services; has to take time. to tell Parliament all 
about it. 

Why does Mr. Howe cling to these jobs, so many 
other jobs, so secondary in importance to his big- 
gest job of all the jobs at Ottawa—munitions?.. 

Even the munitions job is a double job. It has 
two distinct divisions. One is the job of policy; a job 
for a minister who is a member of the War Cabinet. 

The other is the job of administration, of execu- 
tion. It is a job for a businessman ‘or industrialist, 

Not only does Mr. Howe insist upon being boss of 
radio, boss of air transport, of civil aviation, of 
meteorological services, but he also insists upon 
being policy-maker and executive, chief of the 
munitions programme. 

Mr. Howe is @ sensible man. But his actions today 
do not make sense. They may be based upon the 
highest. motives, unselfish devotion, patriotism, a 
desire to be of the utmost help in an hour of crisis. 
But the man who attempts more than any man can 
handle well is not rendering the highest service, no 
matter what his motives. 


Editorials in Brief 


Decision of the Alberta “social credit” caucus to 
renew at Ottawa their application for a provincial . 
bank charter will be viewed with impatience by the 
rest of Canada says Calgary Herald. ~ 

Nothing has happened to alter the situation since 
the last session of Parliament when the Commons 
committee threw the bill out on the grounds that: “The 
subject matter of the bill is such that it ought not to 
be enacted.” 


The Canadian 
Editorial of the Week 


To Ease Canada’s Pack 
Vancouver Province 


What is the essential question raised 
in the Rowell-Sirois report which is now 
to be considered in a conference be- 
tween the Dominion and the provinces? 
There is a general consensus of opinion 
in Canada that the recommendations 
are generally good, calculated to im- 
prove the practical business of govern- 
ment in Canada. It remains to ask 
whether it is wise and practical to at- 
tempt to realize these recommendations 
while the country is at war. 

Professor Angus of the University of 
British Columbia, a member of the com- 
mission, gave an answer to this ques- 
tion the other day, In sum it went like 
this: 

A man (Canada) is carrying a load 
(the present setup of government). It 
is a badly adjusted load, so badly ad- 
justed that the man finds an increasing 
difficulty in carrying his burden. It is 
suggested © (the commission’s recom- 
mendations) that the load can be ad- 
justed in certain ways, so that it will be 
easier to carry. 

Then, while the man is consider- 
ing this, it suddenly happens to him 
that he has to carry a rifle as well. The 
argument is that this is all the more 
reason, ag he stoops to pick up his rifle, 
that he should adjust the rest of his 
pack, as well/as he can, as far as it is 
practical and possible, so that he can 
carry his rifle better and so that he can 
be free to use it in the defense of his 
life and his family and his possessions.. 

Is not that a good answer? And if not, 


portant of those principles, not always allow the taxpayer a substantial ‘mint- idly reaching a peak, it would seem to 


recognized but inherent in the very 
fabric of democracy, has always been 
freedom from confiscation and security 
of property rights. 

The order in question denies the right 
of owners of rented, residential accom- 
modation to any rent higher than that 
payable on Jan. 2, 1940, or, if there was 
then no lease, to any rent higher. than 
that payable under the latest lease in 
1939, or, failing such a standard, to any 
rent higher than that allowed by. the 
Rentals Administrator. The: Adminis- 
trator has power under “special circum- 
stances” to vary the maximum rental. 
The order makes no allowance for the 
fact that rentals in some of the areas 
designated were at ruinously low levels 
on Jan. 2. 

Strong. representations “have been 
made to the Board that the Order should 
recognize the right of owners to a mod- 
erate return after payment of carrying 
and operating charges and an allowance 
for depreciation. So far the Board has 
omitted to recognize that principle. All 
the publicity emanating from the Board 
suggests only that complaints are being 
received from tenants. In fact a number 
of representations have been made on 
behalf of owners who are denied an 
adequate return. The Rentals Adminis- 
trator has not shown any disposition to 
regard operating losses as justifying in- 
creases of rental under the head of 
“special circumstances.” His decisions 
are not open to review. 


This order is confiscatory in its effect 
on property owners, few of whom have 
in the depressed years been able to get a 
reasonable return on their investments 


mum benefit from his investment. 

Thé inevitable results of persistence in 
refusal to allow fair returns on landed 
investments will be a further weaken- 
ing of residential property values and 
of mortgage credit, a further curtailment 
of the inducement to build new houses, 
an acceleration of the drift toward 
totalitarianism, and the confiscation of 
existing property rights. These are well 
to the fore among the things against 
which we now wage the most terrible 
war of history. 

The order should clearly be amended 
to recognize the cardinal principle of a 
right to a basic net return on ‘some 
reasonable scale and a right to appeal 
from arbitrary decisions of the Adminis- 
trator. If the demand for residential 
accommodation does not raise rents to 
such a level there is no justification for 
rent control. Autocratic’ interference 
with economic forces is no product of 
democracy. Both common sense and fair 
play require such an amendment. 

H. E. MANNING, — 
Pres., Ontario Property Owners Assoc., 
Toronto, 


Installment Selling 
Editor, The Financia) Post: 

The present time seems very oppor- 
tune to offer a suggestion which appears, 
at least to the writer, one which has 
been carefully sidestepped not only by 
the Government but also by your own 
publication. 

It is the prohibition of installment 
selling. 

You have consistently voiced the 
opinion that consideration should now 


be a national duty for us all to live eco- 
nomically and save our funds to prose- 
cute our war effort and not to counten- 
ance the pledging of future earnings to 
provide, in many cases, for extrava- 
gances. ~ ’ 

I feel that a fair share of the blame 
should be attributed to installment sell- 
ing for the false boom of 1927-1929 and 
that this resulted in the depression 
which followed, reaching greater depths 
than it otherwise would have reached. 

No country, in my opinion, can build 
up a population with good backbone by 


“encouraging unthrifty habits and at the | 


same time our politicians take their cue 
from the population. 

My personal experience has been that 
those looking always for the so-called 
easy way are the ones too lazy or indif- 
ferent to be concerned with the actions 
(usually extravagant) of our representa- 
tives in Parliament and they are greatly 
influenced by smooth-tongued orators 
full only of vague promises. 

During the 1914-1918 war we did not 
have this evil of installment buying to 
contend with except in a very minor 
way. 

Now we have the radio and the news- 
papers full of it. 

We don’t want inflation. ; 

We don’t want our manufacturing 
plants, particularly those using metals; 
to compete with our munition plants for 
men and materials. 

We do want a cushion for general 
business and employment for the post- 
war period. is 

We do want plenty of funds available, 


-at low rates, for our war effort. 


As I see it, installment selling has no 
place in our present picture. bag 
: P..M. BYAM. 
Toronto, 


Toronto Hydro and the War 
Editor, The Financial Post: 


WHY CAN’T WE OPEN IT, POSTIE? 


Post-Scripts oo 


Prescription for Canada 


New Brunswick's plan to inoculate 
its youth with the serum of democracy 
and good citizenship may be adopted by 
the departments of education of other 

. provinces 
and adapted to the 
requirements of 
their various 
populations as a 
result of a confer- 
ence of education- 
ists at Ottawa last 
week. 

Concerted ac- 
tign to make the 
people of Canada, 
and especially the 
youth of this 
Dominion, 
democracy - con- 
scious in an ef- 

DE. C.H. BLAKENY = fort to ensuré that 
democracy will survive in this coun- 
try during the war and in the post- 
war years, is the prescription of Hon. 
Dr. Charles Henford Blakeny, forceful 
52-year-old minister of education, fed- 
eral and municipal relations in the New 
Brunswick Government. 


‘“One by-one the lights of democracy 
in: Europe have gone out. Today Eng- 
land and Greece stand alone as the 
guardians of the principles of freedom. 
We in Canada must keep the lights 

coccinea tnangreaatinamanteienaamnssega Rg samen 


Step Melfi .... 

Believing he could be of some service 
to his country a senior executive of an 
important Canadian financial institution 
applied recently to Ottawa for special 
work in the Royal Canadian Navy. 

He reported that he had been a Gold 
Medallist in Mathematics, was a mem- 
Ber of the Ontario Bar, had many years 
experience in a high executive respon- 
sibuity, etc. 

“His application was acknowledged by 
Ottawa: with one cryptic comment: 

’ “Please send us your matriculation 
certificate.” 5: 


taxing authorities, in comparison with 
three tenths.of one cent on every dollar 
of. revenue received by the Toronto 
Hydro-Electric System. ' 

I. suggest that this state of affairs 
should be brought to the attention of the 
Government at Ottawa immediately, as 
private individuals’ incomes are ta be 
taxed from 50% to 500% higher for 1940. 
I also suggest that the great Toronto 
Hydro-Electric System is not doing its 
part to win the war. 

F. G. LOGAN. 
Toronto. 


The Truth About Rich Men 
Editor, The Financial Post: : 

You suggest under this heading that 
dollar-a~year men are devoting their 
time freely to public_service. Unfortun- 
ately “dollar-a-year men” is a misleading 
term, for most of these men are in the 
pay of corporations and continue to draw 
large salaries. 

According to your arguments else- 
where, if the: companies cut off the sala- 
ries of these men the Government would 
take practically the whole of the savings 
in taxes, so that, indirectly, the Govern- 
ment is paying practically the whole of 
the salaries of the so-called dollar-a-year 
men! 

. C. A ASHLEY. 
Toronto. aa be 
7 . * 
Sayings of the Week 

“We hear that the press molds public 
‘opinion. I sometimes think that if ham- 
mers it into shape.” — Hon. G. Howard 
re * . * } 


' “Bureaucracy has little of the leavening 


- influence of finance, trade or education.” 


Harold A. Innis. 


¢ @'e ‘4 
“Our do not mind being told the 
in th 


complete understanding 
and responsibilities 


burning lest we, too, lose the heritage 
of freedom,” Dr. Blakeny said in an- 
nouncing that he had called a meeting 
of education leaders of the nine prov- 
inces and Newfovndland to set up a 
committee “to make the principles of 
democracy more widely understood 
and the value of freedom more ap- 
preciated.” 
« * * 


Dr. Blakeny (whose doctorate is hon- 
orary—an LL.D. bestowed by the Uni- 
versity of New ‘Brunswick last spring) 
brought to the. ministry of education, 
federal and municipal relations no great 
experience in educational matters, but a 
thorough practical knowledge of the 
working of democratic government in 
the municipal and provincial fields. 

Born at Moncton, N.B., on Dec. 2, 1888, 
he was apprenticed with The Moncton 
Transcript when he was 14, as a print- 
er’s devil. At 20 “Ford” Blakeny was.a 
journeyman printer and had developed a 
decided yen for education and the law. 
He attended Mount Allison Academy at 
Sackville, N.B., and then spent four years 
at Mount Allison University, emerging 
with a B. A. 

Following his graduation he abandon- 
ed plans to study law and instead en- 
tered’ the coal and ice business of his 
father. The business, incorporated .as 
Blakeny & Son, Ltd., with C. H. Blak- 
eny as secretary-treasurer, expanded 
into hardware, building supplies and 
even water transportation. 

: * £ « 


His political career began when he 
served several terms as a member of the 
Moncton City Council.. He was mayor 
of Moncton in 1929 and again from 1931 
tc 1934. After a year as secretary of the 
Mancton Board of Trade he was chosen 
president of that body in 1927 and 1928, 
and president of the Maritime Board of 
Trade in 1930. 

In the general provincial election of 
1935, which produced a Liberal land- 
slide, Dr: Blakeny was sent to the Legis- 
lature to represent-Moncton. In 1939 he 


" was named Speaker of the House and 


later entered the government of former 
Premier A. A. Dysart as minister of edu- 
cation, federal and municipal relations. 
He retained that portfolio when Attorney- 
General J. B. McNair succeeded Dr. 
Dysart as premier. 

His first major move as minister was 
to revamp the municipal relations 
branch in an effort to make it more ef- 
fective in a work which he contends is 
of paramount importance: helping the 
municipalities of the province to put 
their affairs on a sound financial basis. 

But Dr. Blakeny recognized that the 
education branch of his department was 
the bureau of government under his ad- 
ministration which deserved the greatest 
attention. He knew little of education 
from the educationist’s viewpoint, but 
he set out to learn. 


* . * 


At first hesitant about some of the in- 
novations which were being made to re- 
model New Brunswick's antiquated edu- 
cation system, Dr. Blakeny soon had 
facts presented to him which resulted in 
his present determination to speed the 
reorganization programme. Minister of 
education in a province which has more 
illiterates per unit population than any 
other segment of this Dominion, Dr. 
Blakeny became convinced that only 
by providing vastly improved educa- 
tional facilities for the people could this 
province hope to keep pace with the rest 
of Canada in economic, political and 
social development. 

A forceful speaker, able to hold his 
own in any rational argument, Dr. 
Blakeny defended his department's pro- 


gramme in cabinet councils and in the : 


House so well that there was little stint- 
ing done on the appropriation for edu- 
cation. ; 
+. . . 
And now, with the war over a year 
old, he believes is the psychological time 
to. focus the attention of Canadians, 


young and old, but especially the youth, - 


on the advantages democracy possesses 
over totalitarianism. ° ‘ 

He conceived a plan to» make 
New Brunswickers democracy-cohscious, 
through the dissemination of informa- 
tion through schools, study clubs, adult 
education groups, public lectures, radio 


addresses, the press and moving pic- © cna 


tures. He outlined that plan at a meet- 
ing of Maritime educationists in Septem- 
ber. They approved it, and out of that 


men who are giving their lives in the 
defense of freedom, then we shal! have 
failed .. .. I believe there is a keen 
desire in all parts of Canada to have 
some plan adopted that will better 
educate our people, principally our 
school children, in the proper under- 
standing of the reasons why we are 
spending our blood and treasure in 
the present conflict,” he declared. 
o * 


First Canadian President 


When John Dudley Williamson, actu 
ary of the Canada Life Assurance Co, 
was elected president of the Home Of- 
fice Life Underwriters Association at 

‘ New York recente 

ly, he was the 
first Canadian te 
hold that office, 
The honor’ was 
well deserved. 
Ever since the 
organizae 
tion started iy 
1930 J. D. has 
been a_ charter 
member, working 
up through the 
council and vari 
ous ©€xecCue 
tive posts. He had 
previously been 

J.D, WILLIAMSON tive in a group 
studying the selection of life insur- 
rance risks. This eventually developed 
into an association which includes head 
office officials in Canada. and the U, S. 
who are interested in the selection of 
risks, many actuaries naturally being 


-among them. 


Mr, Williamson was elected a Fellow 
of the American Institute of Actuaries 
about the same time as he was appointed 
president of H. O. L. U. A. 


It was largely due to the late Thomas 
Bradshaw, president of the North 
American Life, that Mr. Williamson be- 


- Came an actuary. Born near Burlington, 


Ont., he attended Hamilton Collegiate 
Institute and. developed a flair for 
mathematics. He entered the class of 
1910-in Mathematics and Physics at the 
U. of T. There as a student of Professor 
M. A. MacKenzie his interest was direct 
ed toward actuarial science. He was not 
quite sure about an actuarial career. 

He went to see Mr. Bradshaw, who at 
that time was actuary of the Imperial 
Life. Mr. Bradshaw sold him the actus 
arial profession so well as to leave 00 
doubt in his mind. In 1910, on gradu» 
tion from Varsity, he joined the actw 
arial department of the Canada Life. 

In 1922 he was sent to the British 
Isles branch as actuary. The executive 
decided to bring him back in 1923. He 
has been in Toronto ever since. 

In 1924 he passed his final examiné 
tions and received the degree of Fellow 
of the Actuarial Society. At the same 
time he was appointed assistant actuary 
of the Canada Life. In 1938 he was a> 
pointed actuary, a position to which J. G. 
Beatty was appointed at the same time 
L. K. File is chief actuary of the com- 
pany. 

Last year Mr. Williamson was presi- 
dent of the Life Insurance Institute of 
Canada. For a number of years before 
that he had been active in the educe 
tional work of the Institute. 

Mr. Williamson enjoys a good game @ 
bridge and also plays golf. He is a mem 


} ber of York Downs Golf Club, whet 


; 


meeting grew this week's confererice at 


“Unless we can crea te in Canada a 
of our privi- 
Mm. pei, , ee 


“create an 


leges 


he has had the distinction of making® 
hole in one. : 

In 1922 he married Marie Peterkin f 
Toronto, a B. A. of Toronto Unive 
sity. They have two children, a boy acd 
a girl, Peter and Mary. He and his wilt 
have taken into their home two w# 
guests, distant relatives brought out ut 
der the university scheme, boys of 
and 11 years. 
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Week in Business 


Creates Huge Volume of New ; 
Power — But Farmers Do Not Share 


Canadian merchants are preparing for the best Christmas trade 


in the last ten years, quite likely the Best since the 


boom yéar of 1929, 


The reason, of course, is the immense gain in employment in the 
year and especially so in the last six months. 

Estimates from Ottawa report that more than half a million Cana- 
dians have found employmentisince the beginning of the war. Thou- 
sands of families, who @ year ago, were sitting at home with hands |; 
folded and dependent on meagre relief cheques for their food and 
clothing, are now self respecting citizens with a steady income. . - 

The net result has been a gain in the sale of consumer goods. | 
Indices confirm this gain. Carloadings, despite.a virtual embargo on 
grain movements, are up nearly 10% over a year ago, The Dominion 
Bureau of Statistics weekly index is up, department store sales are 
up, domestic car sales are 17% highest for the year to date. 

° 


r 

To meet this growing-demand for new goods, food, clothing, house- 
hold equipment and similar things, merchants report ample stocks of 
goods. In this connection the British Navy has been a big factor. 
Canadian stores, big and little, have actually a larger array of British 
goods to offer their customers this winter than in the year before the 
war. Despite German mines, torpedoes and raiders, there is no dearth 
of British textiles, china, liquors, toys, drugs or other items that 
Canada imports from the Mother Country. And prices on the whole 


gre reported only moderately higher than pre-war. 
” o . - 


\ 


From a purely current business standpoint there is only one serious |. 
flaw in this picture of greater purchasing power. The farm element | 4 
of the population has Jagged behind. Canadian agriculture has always 
depended on a healthy export for much of its general prosperity. 

Normally we sell a huge volume of bacon; wheat, cheese, fruit and 
tobacco to Great Britain. But we also sell a considerable volume to 


Continental Europe, 


The latter market has been almost eliminated by w 


As a result 


Canadian surplus farm products have been piling up in storage and 
prices on the whole are no better or actually lower than the none too 
prosperous levels which prevailed just before the war. 

* 


Canadian agriculture hopes that the present government trade 
mission to South America will keep its-marketing problem in mind. 
But it is not too hopeful of any great gain, bécause South America, 
like Canada, is also an agricultural exporter-and in wheat and live- 
stock products in identical lines with Canada. However, there is some 
prospect of a greater export of certain processed or cured foods, such 
as canned goods, and here may accrue some indirect benefit to Canada. 

* » é = 
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inion Square Building. 


active in a group | 


Current “business more active 
with the D. B. S. weekly index 
up tore than a point from first 
part of November, nearly two 
points from same period a year 


ago. 

Carloadings for second week in 
November still reflect the re- 
stricted grain movement but cu- 
mulative for year to date nearly 
10% up. 

Railway Gross earning for third 
-week in November steady, one 
line up over same week a year 
ago, one slightly down, but both 

} better than previous week. 

Automobiles — Used car sales 


“TREND OF BUSINESS— Nov. 
Weekly index of business, D.B.S. 103. 
Commodity prices index no. ..... 


The Financial Post business index 
Retail sales index no 
Dept. store sales index no. ...... 
Wholesale sales index no, ....... 
*; Country store (% change pr. yr.) 
, EMPLOYMENT Index Nes., D.B.8. 
All industries .. 
Manufacturing ° 
Wage earners, no. 000's 
, Living costs weekly budget .... 


RAILWAYS— 


eCerloadings (week Nov. 16) 
eC.N.R. gross (week Nov. 21) $ 
_ 8CP.R. gross (week Nov. 21) $ 
®CN.R, net revenue (Oct.). $ 
CP.R. net revenue (Sept.) § 
RON AND STEEL—Sept.— 
Pig iron production (tons) 
Steel ingots and castings 
prod. (tons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales* .. (Sept.) 
ory output .. (Oct.) 
Trucks and Buses: 
Domestic sales* .. (Sept.) 
Factory output .. (Oct.) 
mancing: 
eUsed 


8 82 25 


CONSTRUCTION— 
Contracts awarded .. (Oct.) $ 26, 
Cement prod., bbls, (Aug.) 
AGRICULTURE~ 
Flour prod., bbis. .. (Sept.) 

exp., bbis. ... (Oct.) * 


3 % 


inted assistant actuary | 


®Catch, ewts. 

Landed value 
YEWSPRINT— 

Production, tons ... 
*Exports, tons 
MINING AND OILS— 

Coal prod., tons ... (Sept.) 

Coal imports, tons . (Sept.) 
*Gold prod., fine oz. (Sept. ) 

de oi! prod., bbl. (Aug.) 

Crude oi] imp., bbl. (Sert.) 


1,342,751 
2,074,840 
440,450 
868,651 
4,466,200 


16 


i 


continue to climb. Financing for 
October up half. a million over 
same,month ine1939, for year to 


“date up 19%. 


Sea Fisheries — October catch 
best in years, up in weight and 
value. Cumulative for 10 months 
up 12%.in volume, 5% in value. 


Newsprint exports in October 
continued previous gain, cumula- 
tive for year 25% better than in 
1939. 


Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for thé week being marked thus ®. 

Nov. 6 ot. ; 

102.1 One not 
83.5 70.6 
July 
139.5 
89.4 
87.5 
105.2 
+6.2 
July 1 
128.7 
» 130.3 
2,709 2,634 
$17.90 $17.84 
Jan. 1 te date 
1939 Change 
2,471,506 2,253,083 
150 216,603,519 178,268,672 
49,413,000 132,792,000 


12,106,202 
12,705,409 


+21.5 
+12.5 
+1743 
+59.6 


+122 
+%6.2 
68,953 
87433 +02 


19,833 
32,493 


30,327,357 


2,710,322 
23,834,099 


1,748,308 


36,103,782 
28,227,723 


165,010,000 


14,228,100 274,109,600 
3,572,691 


842,000 4,619,804 
1,927,102 11,717,941 
444,144 942,573 
16,848,847 110,129,700 
159,421™ 940,344 
4,112,414 


11,237,017 
3,866,648 
107,856,939 
900,850 
2,824,858 


8,398,750 
15,106,650 


2,339,884 
2,149,435 
10,667,359 
8,829,683 
3,801,760 
5,066,251 
26,654,600 
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SLECTRIC POWER OUTPUT—(September)— 


Total monthly, 1,000 kw.h.’s 
YOREIGN TRADE—+ 


moors pes nnoue, Bae (Sept.) 86,286,828 
— eshavaatll . (Sept.) 102,778,196 
INDUSTRIAL FACT 
ORS— 


lumber exp.: 
1,000 bd. ft . 241,494 
2,484,668 

16,662,648 
6,061,154 
747,064 
92,174,302 


2,399,678 


-» (Oct) 

S, prod.. pr. .. (Sept.) 

tton consump., Ib. (Oct.) 

W rubber imp., Ib. (Sept.) 

*Cigarette cons. No.t (Oct.) 

, Sugar manufactured .. Ib 
FINANCE— 


(Sept.) $ 2,571,236 
; (Oct.) $ 112,036 
.© insurance sales (Sept.) § 26,156,000 


a 
N 


20,623,780 


Ld 
8 


515,331,719 
869,311,971 644,040 


» 88 
= $8 
Ee 


2,029,857 
19,454,317 
158,876,127 
68,083,514 
6,310,136 
712,519,894 


——_— 22,731,224 © 


04 855,209 1,304 
34,252,000 267,381,000 © 269,032,000 


*D.B.S. All Canada figure covering over 90% of the Canadian total. 


1000's omitted. 
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Railways in that month alone, bring- 
ing the total rail movement so far to 
about 150 million feet. 

During the summer rail movement 
was practically nil, partly because 
there was an abundance of ships 
available for loading in the north 
Pacific and partly because the rail- 


ways were busy handling lumber for 


Canada’s own defense requirements 
in every province. . 

Vancouver exporters say there is 
no indication of a slump in shipping 
space despite heavy losses through 
submarine and mine warfare.  ~ 

Addition of Greek shipping to the 
tonnage available for British Gov- 
ernment purposes helped the situ- 
ation to some extent. 


Commodities 


News from the Balkans has given 
the commodity market incentive to 
develop moderate strength. Align- 
ment. of Rumania, Hungary .and 
Slovakia with the Axis powers on 
the one hand, and the Greek suc- 
cesses and thé stand pat attitude of 
Bulgaria on the other, ened 
the convictions of those looking for 
a long war. Three of the four spot 
indices were higher with one lower. 
Dow Jones future index was also 
down. 

Rubber, hides and cotton showed 
“advances, later turned softer. 

In the agricultural 
group, wheat was stronger on “th 
foreign news, while hog prices eased 
owing to the lower quotations for 
bacon in the new bacon deal. 

Pre- Same 
Latest vious week 


week week « last yr. 
Cattle ...cscsevess 98.75 88.60 87.50 
oss 10.75 noe 


Pa 


. THE FINANCIA 
P ow 6 ee ee SS Shae Se oe - 


in Beneda 9,965 separa 
tablishmerits, employing nearly 2. 
000 persons, paying over $24 millions 
in salaries, wages and commissions, 
and selling merchandise afd serv- 
ices to a value of over $332 millions; 
with, in addition, 30,000 persons en- 
gaged in garages and repair estab- 
lishments, drawing over $25. mil- 
lions in. wages and salaries; with 
additional’. thousands in gasoline 
service stations. ~ 


» 
Lots of Scope 

“Weekly newspaper publishing is 
far from being stereotyped. There 
is still plenty of scope for the adven- 
turer,” writes J. H. Cranston, pub- 
lisher of the Midland Free Press, in 
an article in the Navember issue of 
Canadian Printer & Publisher, , 

Many of the country weekly news- 
papers now have full-time women’s 
editors and sports editors. Attention 
is being paid to interviews as news 
en “to columnists, to illustra- 

on. 

One feature steadily gaining in im- 
portance ts the editorial page. “That 
the weeklies of Ontario and Canada 
are stepping ahead is no idle fancy” 
declares Mr. Cranston. 


im - a 
Old-Timer 

Thomas Bengough, distinguished 
Canadian court reporter, now aged 
67, has just returned from a lecture 
tour of the United States—from At- 
lantic to Pacific. There he addressed 
assemblies of court reporters on the 
subject of shorthand. Probably no 
one equals Mr. Bengough in his ex- 
perience. 

Mr, Bengough says that whereas 
50 years ago a speed of 160 words a 
minute was sufficient in a court re- 
porter, today one must be able to 
write 250 words a minute. Today 
men talk much more rapidly than 
men talked 50 years ago. Thomas 
Bengough’s brother, J. W., was, the 
founder \of the famous humorous 
weekly—“Grip.” Despite his great 
age Thomas is mentallly and 
physically spry. _ “ 


Canadian airports have a snow 


* A 


entum on scores of airfields across 
Canada, should move south for the 
winter have not been considered 
seriously, reports Canadian Avia- 
tion for November. 

On the contrary, many. partially 


YW 
complete airports will be vastly 


U. S. (Sept.) 
Gt. Brit. (June) ... 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
sree comnettes to 1930 base. *Base 1935- 
= '. 


Base of price quotations is as follows: 
Cattle — Steers, ; ‘over 1,050 lb., top 


peice, Toronto. ic, New 
‘ork. Silk—Crack db., 13-15 
— 0 cen 


ew York. 
York. 1 Man. North., 
Pt. A. 


l ¢ = 
basig. Hides—No. 1 packer light. 


improved by a hard surface of snow. 
So snow can be and will be an asset 
rather than. otherwise. Generally 
speaking snow rolling equipment is 
being provided for airports, In other 
areas, where snow is im- 
perfect, arrangements have been 
made to remove the snow with snow 
blowers. Conventional snowplows 
are to be used chiefly for road main- 

nance and for clearancé of build- 
ng areas. 

> * * . 

Pai Tricks 

There is much more in paint and 
painting than meets the eye. The 
paint used on the window frames of 
the new building of the Hydro-Elec- 
tric Power Commission of Ontario, 
University Avenue, Toronto, was 


first subjected, in the Hydro testing 
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“down to essentials’ 


means gown 


War has 


to newspapers 


been the means of re- 


ducigg things to a “brass tacks” 
basis and never before has the in- 
dispensability of daily newspapers 
been more thoroughly emphasiz- 


ed. 


PEOPLE MUST HAVE 


NEWS, and the daily .press of . 
Canada has risen fully to its re- 


sponsibility. 


It is obvious and ° 


indisputable that the value of ad- 


,vertising 


space alongside news 


. . to-day has been enhanced beyond 
any previous point. | 
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Mn. Curran’s book abounds in tales 


and women whose cases &p-/ Jen. 


of 
Siaied to his humanity. 
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Little Norway 

In Toronto is a new community, 
called “Little Norway,” located on 
the lake front at the Island airport. 

It is the home of Norwegians and 
men of Norwegian origin who are 
being trained for air and naval serv- 
ice in Britain’s war against Germany. 
Some of the men in Little Norway 
dare not let their real names be 
known, to spare their kin in Norway 
becoming victims of Nazi hate. Most 
of the men have thrilling tales to‘ tell 
of the manner of their escape. Thus, 
Captain Hjalmer Riiser-Larsen, in 
command of the Naval Air Force at 
Toronto headquarters, got away from 
Norway by way of Stockholm, Mos- 
cow, Bucharest, Milan, Paris and 
London. 

Major Bjarne Oen, with 18 fellow 
airmen, set out from a Norwegian 
coast town in a steam trawler. Their 
ship was blasted out of the water 
by Nazi fliers. Clinging to wreckage 
the men got back to shore, Finding 
a small fishing boat, these 19 air- 
men again started for Britain's 
shorts, and after many hardships 
reached the Scottish coast. One man 
stole a Nazi airplane, and escaped. 

The story of “Little Norway” is 
told in Maclean's Magazine, Dec, 1 
issue, by Frederick Edwards. 


How to Play Santa 

“Family Porfrait” is a feature in 
the December issue of Chatelaine 
sure to interest all grown ups who, 
for an hour or so on Christmas Eve, 
play Santa Claus. 

This Christmas 1940 brings with it 
special problems, The author be- 
lieves that this year more than ever 
the beauty and pageantry of Christ- 
mas is of vital importance. This year 
the Halls are going to Buy Canadian. 
They are looking for gift ideas among 
Canadian handiorafts, ~« 
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10 months ... 317,543 
*Bales 500 Ib. gross. 


Butter Maximum 
Price Fixed 
- Board Given Control of 


Market After Rapid 
Rise - 


From Our Own Correspondent 

MONTREAL. — The Wartime 
Prices and Trade Boaml has been 
empowered by Order-in-Council to 
fix a maximum price of butter. . 

The order states that the “concern 
of consumers regarding prices. is 
shared to a considerable extent by 
producers on the ground that the 
rapid increase in prices has occurred 
since the close of the period of major 
production and the transfer of the 
bulk’ of the product to distributors 
and speculators.” 

Butter Consumption Rises 

Increased national income has 
been responsible for higher con- 
sumption of butter when Canadian 
production, particularly in Ontario 
and Quebec, is lower. Reserve stocks 
are also lower than at the same time 
last year, the order observes. 

This increase in butter prices may 
stimulate its production to a point 
where cheese production will be pre- 
judiced, Canada has entered into an 
agreement to supply Britain with 
cheese, 

Usual price for butter is twice\the 
pfice of cheese. The British agree- 
ment cals for a price of slightly more 
than 14 cents a pound for cheese. If 
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Metropolitan Building, Torento 


ae Ti , Montreal, 


price producer interest naturally is 
diverted to butter production. If this 
movement developed tg any cor- 
siderable extent, Canada’s ability to 
live up to- British commitments 
would be seriously jeopardized. 
Power to fix the maximum price 
for butter will enable the Dominion 
to ensure a steady supply of cheese 
to fill its British orders. ‘ 


Kingston Shipbuilding 
Redeeming Preference 
Kingston Shipbuilding Co., Col- 


butter rises higher than double that lingwood, is purchasing 2,600 of its 


Sreleigh 


Hamilton, Londen, 


ja New York and London, Englond 


. 


outstanding preference shares, or 
18th of the total ou - 
erence, for redemption at $25 a 

The offer may be accepted on or be- 
fore Dec. 21. 

In July the company made a simi- 
lar offer for 2,600 shares at the same 
price, acceptable on or before Aug, 
31, 1040, 

Last year the company had a net 
income of $53,363 compared with 
$36,060 for 1938. Current assets at 
the end of last December amounted 
to $97,940 and: current liabilities to 
$16,731. The 7% cumulative prefer- 
red shares are in arrears $787% a 
share. a 
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‘The Excess ProfitsTax Tangle = 
Golden Goose Egg May‘ 


Business Fears 


High E. P. Tax 


Will Defeat Its Own Purpose: 


Does the eget exc 
. eoming on top of regu 
and Dominion income taxes threaten 
to defeat its purpose? In other 
words, has the top rate of taxation 
been raised so high that aggregate 
tax revenues are less than they 
would be under a more moderate 


scale? i 
This is the case in the opinion of 


many leading businessmen, The Fin- |. 


ancial Post finds. 

More than one hint comes out of 
Ottawa that officials privately feel 
that the present maximum rate is 
too high as well as being unfair in 
many respects. 

It is apparently a political com- 
promise between what might be a 
tax scale planned to meet needs for 
maximum revenue and the demand 
for 100% confiscation of profits from 
war business. 

Results Resemble Inflation 

H. T. Jaffray, president of the Can- 
adian Bankers’ Association, in his 
address before this body’s recent an- 
nual meeting, referred to the danger 
of taxation reaching such a leve@g as 
to defeat its primary revenue rais- 
ing purpose, He said that taxation 
“if carried to an extreme, may pro- 
duce results not greatly different 
from the aftermath of inflation.” 

Taxes'on corporation income can 
reach as high as 89.5% of taxable in- 
come in Canada at present. This, 
moreover, does not include the mul- 
titude of capital taxes, franchise 
taxes, place of business taxes and 
the many other forms that taxation 
takes. 

This extreme rate can be reached 
if a company transacts all its busi- 
ness in British Columbia or the three 
prairie provinces, For the much 
greater number of companies which 
find their income taxation determin- 
ed by the rates prevailing in On- 
tario and Quebec the maximum rate 
is 84.5% this year. 

Expansion Held Back 

Now business opifion holds that 
this rate of taxatign actually pro- 
duces less revenue shan a more mod- 
erate rate would on several grounds. 
One business leadér writes The Fin- 
ancial Post on this question pointing 
out the following: 


e 
“When a firm gets into the higher 
rate of income tax, I think you will 
appreciate that they cannot take 
their own liquid capital and trans- 
late it into additional productive 
facilities for the reason that there 
is not enough remaining in the 
way of profit out of the 85-15% div- 
ision to equal normal depreciation. 
I realize that there has been grow- 
ing up over some years that feel- 
ing of ‘What’s the use?’ because a 
great many have no incentive to 

embark on a new venture.” 


This man clearly feels that indus- 
trial growth, and through it aggre- 
gate taxable income, is halted by 
such a scale of taxation as prevails 
today. The company which he heads. 
moreover, is one of Canada’s largest 
and one that is undoubtedly feeling 


SHOW ME 


ess profits tax | the pressure to expand productive 
lar provincial | facilities under wartime 


Lower Rate, Mere Revenue 

Another man, head of the largest 
unit in a different industrial field 
in Canada writes: 

“It is recognized that the Goy- 
ernment needs money, and ‘that 
they must go where the money is. 
It is very important, however, that 

e tax does not prove a drag on 
business, and while it may bring in 
reyenue one year, it might cause 
profits to dry up and thus militate 
against government revenues in 
the future years.” 

“Apart from the discriminatory 
feature of the present tax, I believe 
a tax on excess profits of 50% 
would bring in more revenue than 
a tax of either 75% or 100%.” 


Great Btitain also has an Excess 
Profits Tax. The British tax is some- 
what different from the Canadian in 
its selection of a base period where 
considerable latitude is permitted. 
But its greatest difference probably 
is that the British tax provides for 
a 100% tax on the “excess” profits. 

British Opinion 

Here is what The Economist of 
London says about the effect of the 
British tax on business incentives: 

“Under a regime of 100% E.P.T. 
(however reasonable the pre-war 
basis of assessment) all financial 
incentive is denied, except to 
wage-earners who, unlike man- 
agers and shareholders, are allow- 
ed a higher financial reward for an 
increased volume of output. Doubt- 
less those concerned are as patri- 
otic as the rest of their fellow citi- 
zens. But, with the best will in the 
world, are they likely to find the 
eventual transition from war to 
peacetime production particularly 


That statement was made about 
an E. P. T. of 100%, an increase made 
this year from the former 60% rate, 


but the Economist says that “the 


severity of its incidence, even on the 
lower basis..... ...48 being amply 
attested by contemporary reports.” 

Here we have a weight of opinion 
from many sources supporting the 
contention that excess profits tax on 
the confiscatory basis now prevail- 
ing will actually bring in less reve- 
nue than would a tax at a more 
reasonable rate. 

The Financial Post recently sum- 
marized the views of businessmen 
about the way present taxation can 
defeat its own purpose. 

1. The Government wants produc- 
tion increased all along the line. 

2. The Governthent wants con- 
sumption—private spending includ- 
ing company spending—held in 
check as much as possible. 

The combination of greater pro- 
duction and self-denial will enable 
us to feed the war machine, they 
indicate. 

The E. P. T. certainly does not en- 
courage greater production; quite 
the reverse. A basic human incentive 
to increased activity—the psycholo- 
gical vi of profit—has been 
practically eliminated by taxes that 
run up to 89%% of the new profits 
earned. 

Nor does the E, P. T. encourage 
careful spending. There is little in- 
ducement for business firms to defer 
or withhold expenditures of an oper- 
ating character. This means putting 
a heaviergload on the supplies of 
labor, materials and dollar exchange. 


Action on Sirois Report 


(Continued from page 1) 
conference activity have disclosed 
opposition from quarters hitherto 
deemed either favorable or neutral. 
The chief antagonist of the Sirois 
Commission, both while it was in 
being and when its‘findings were 
made public, was Premier Mitchell 
Hepburn of Ontario and he has 
maintained silence. 

Mr, Hepburn’s attitude toward the 
Commission while it was in being 
is ‘well known.'His comment on the 
report—that it would be nonsense to 
try and implement it during the war 
—is -equally well known. When 
sounded out by Hon. J. L. Ilsley a 
few weeks ago, his attitude was not 
made public but it is believed to have 
been unreceptive. 

Meantime, the move toward’ re- 
union by the Federal and Ontario 
Liberal parties is far advanced. In 
addition to the developments already 
recorded, Mr. Hepburn came to Ot- 
tawa on Nov. 20 and appeared on 
the same platform as Rt. Hon. Ernest 
Lapointe in support of Hon, Robert 


Laurier, Ontario’s new minister of 
mines. 

The significant ‘passages in the 
speeches were these: 

Mr, Hepburn called Mr, Lapointe 
the grand man, and his.déar friend. 

Mr. Lapointe gave Mr. Hepburn 
the best wishes of himself and his 
friends. 

Considering that Mr. King is in- 
dubitably a friend of Mr. Lapointe’s, 
this was going pretty far. Until the 
Dominion election last March, Mr. 
Hepburn had nothing but words of 
contempt for Mr. King. . 


This rapprochement, however, has 
no significance with respect to the 
Sirois report except to suggest an 
agreement between the Federal and 
Provincial parties to shelve\the re- 
port at the January conference. In 
this way a fresh breach could be 
avoided. It is incomprehensible that 
the present love feast would be tak- 
ing place if another:quarrel were in 
prospect, 

The truth is that Mr. Hepburn does 
not stand alone.in the Liberal ranks 
in Ontario in opposition to the re- 
port. Many Fedcrai Liberals from 
Ontario, including perhaps Cabinet 
ministers, are critical of the report. 
One prominent Federal Liberal, and 
no friend of Mr. Hepburn’s, has 
stated his views publicly. 

In a public speech at Ottawa on 


‘| Nov. 22, Arthur "Roebuck, member 


for Trinity, Toronto, said that under 


| the report the provinces would be- 
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come “glorified ‘county “councils.” 
“Where will the autonomy of the 
provinces be under this arrange- 
ment?” he said, with reference to the 
Dominion’s powers to give or with- 
hold approval of provincial borrow- 
in 


Z. 

The many changes since confeder- 
ation were not sufficientsfor the ac- 
ceptance of the proposals of the 
Commission, he said. The present 
constitution was a pretty good one 
and is not lightly to be dispensed 
with. An unofficial canvass would 
indicate that Mr. Roebuck spoke for 


‘la substantial number of Federal 


Liberals from Ontario. 

During the week, rumors were in 
circulation that Mr, Hepburn would 
seek in the report an issue for a gen- 
eral election to be held after the 
conference. This rumor was started 
by Ontario members and was based 


_| 0m grapevine messages said to orig- 


inate in Queen’s Park. It is not now 
taken seriously here. 
Election Hint Strong 

But it is generally believed that 
Mr. Hepburn will go to the country 
next spring on a-snap election cam- 
paign, just as he went in Oct., 1937, 
when his legislature was but three 
years old, If he fails to do so he 
will be crowded into a fifth year 
and the mortality rate of govern- 
ments who hold office five years is 


Another form of procedure being 
suggested for the conference is that 
if Ontario alone dissents from a de- 


years, or in the recent years h ; 
made outstanding progress in. im- 
proving their financial standing. 
No attempt is being made to run 
these in sequence of merit or size. 
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steady increase, 
the rate levied. 


‘The town pays. all accounts for 


The Town of Truro; NS., has rela-| Tax setiietiona 


tively few abligations in the hands 
of the public, At-the end of last year 
gross debenture debt was less than 
$1.2 million, against which there was 


sinking fund of $542,000. Net deben- | Net jepenture debt 
ture debt therefore was only $612,000, | Other liabilities 
In November, 1938, the town sold | Relief expendi 


$200,000 of debentures on a favorable 
basis. Backing the underwriter’s ap- 
praisal of the 'municipality’s good 
credit’ rating is an excellent record 


e 
Labor Leaders ‘Hit 

” s . 

Limiting Wages 
From Our Own Correspondent 

OTTAWA>~In labor circles it is 
learned that the Stewart inter- 
departmental committee on labor is 
now discussing wage controls for 
the duration of the war. 

Apparently the committee has 
worked out a policy which has now 
been submitted to trades union 
leaders for their approval. 

This policy, in broad terms, pro- 
vides for the freezing of wages on 
war work and for ‘the war period at 
the 1929 peak level with provisions 
for bonus payments if the cost of 
living should rise above the 1929 
figure. 

Immediate Concession 

As living costs are presently much 
below the 1929 level, this presum- 
ably would be an immediate conces- 
sion to labor and the bonus system 
would afford protection in the event 
of an undue rise in price levels gen- 
erally. ; ‘ 

The wage ceiling is not to be on a 
national but on a sectional basis. 
There is no intention of trying to 
bring uniformity on a Domion- 
wide scale. 

Labor leaders, while they have 
not been vocal in public, are opposed 
to the imposition of a ceiling on 
wages. They would prefer the 
British policy of no control of wages 
but a system of price control and 
rationing to prevent inflation. 
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Last Debentures Sold : 
$200,000 of 342% debentures. duted Nov. }, 1938, maturing Nov. 1, 1958, at 101.47 on an 
a 


ite cost basis of 3.40%. 


‘Expect Migration Here 


(Continued from page 1) 


tion of labor and raw materials and 
quickly erected plants. These are all 
as readily available in Canada—or 
could be made so—as in the United 
Kingdom. Complete. new plants 
could be set up here with a minimum 
of interference with the home fac- 
tories in England. Indeed for the 
time being the output of both could 
be’ utilized. 

Another branch of industry con- 
templating expansion to Canada, The 
Post is informed, is one concentrat- 
ing on the making of machine tools. 

Here, it is true, a great deal of 
intricate vital machinery is needed 
But it is hand built by the factory 
itself and of a type not wanted by 
other industry. Raw materials or 
equipment for the machine tool fac- 
tory is very largely highly skilled 
labor and special alloy steel. Ar- 
rangements were made recently to 
expand greatly production of this 
special steel in Canada. If British 
machine tool plants decide to 
erect factories in Canada it will be 
this skilled labor that will be 
moved rather than machinery. 
Here, their necessary production 
would be uninterrupted by maraud- 
ing bombers and Canada’s vast ex- 
panding general industry would pro- 
vide a ready market. 

End of the war, it is stated should 


make no difference either to the’ 


Fluid Drive 


British industry already established 
here or the flow of still more fac- 
tories. Much of’ this is based’ on an 
export trade either to Empire and 
South American countries. Plants 
in Canada would be nearer the cen- 
tre of their export field than in Great 
Britain and would be much more 
secure in the future in case this war, 
like the last, does not prove final. 


United Bond & Share 


Directors Re-elected , 
From Our Own Correspondent ; 


MONTREAL, —. Reports of the), 


United Bond and Share Ltd. were 
adopted at the routine annual meet- 
ing of stockholders. The directors 
were re-elected and at a subsequent 
meeting of directors, officers were 
reappointed. 


Montreal Cottons Ltd. 
Pays Larger Dividend 


From Our Own Correspondent 

MONTREAL.—Directors of Mont- 
real Cottons Ltd. affiliated with 
Dominion Textile Co., have declared 
a dividend of $1 a share on the com- 
mon stock, payable Dec. 15 to share- 
holders of record Nov. 30. This 
brings total payments for the year 
up to $4, as against a distribution of 
$2 a. share in 1939. 
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United Rubber 
«Have you any information 


what happened to shares 
United Rubber Co.? 


United. Rubber Co. went § 

piey. in 1923. Only suffice 
was salvaged to-pay the bondhs 
ers off on the basis of 35 cents 
the dollar. There was nothing } 
for ordinary ‘creditors and it~ 
be assumeéd stock is worthless 


Canadian Locomotive 


~ Please let me have current 

formation on earnings and ope 

tions of Canadian Locomotive 
to the 6% inco 
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No ‘estimate of excess profits 
canbe migfe, as yet but the « 
pany plans to ask special consic 


cision to adopt the report, the dis- 
pute would be transmitted, by 
memorials, to the British Parliament. 
This is regarded here as most im- 
"te Domini : 
e nm took any action 
in these circumstances—whichy is 
most unlikely—it would follow the 
established precedent and ask West- 
minster to make the necessary 
changes in the British North Amer- 
ica Act to implement the report. If 
the Ontario Government decided to 
carry its opposition to Wéstminster, 
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B. A. Oil 
What is the current yield on 
British American Oil stock?. What 
js the outlook for the company? 
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1-Lay les 
its use. Ite 97 
y frees itfrom =f At prevailing price of around $19 
- “4 , snare and allowing for the 
" gi a share annual dividend, B. A. 
ij shares yield approximately 5.3%. 
This company is one of the lead- 
ing operators in the business of re- 
gning and distributing petroleum 
products in Canada. In addition it 
hes important interests in the pro- 
guction of crude oil in the United 
states from which it has obtained 
jmportant revenues in recent years. 
It has been able to show the regu- 
pr $1 dividend earned by a good 
margin from Canadian operations 
slone. Last year it earned $1.24 a 
gare from Canadian operations 
compared with $1.14 in 1938. When 
ermnings from United States sub- 
gdiaries are added, total earnings 
were $141 a share in 1939. 
Indications are 1940 will see the 
company set its seventh consecutive 
record in sales volume although 
is quite possible higher costs 
mean net earnings will not show 
the same proportionate increase. 
Petroleum products are enjoying a 
gain in sales in Canada this 
year in line with increased ‘indus- 
trial activity. The chief cloud prob- 
gbly is the possibility: some steps 
will have to be taken to.control our 
gse of these products in order to 
conserve U. S. exchange. No meas- 
yres have yet been taken nor is it 
entirely certain that they will be 


pecessary. 
United Rubber 


Have you any information of 
what happened to shares of 
United Rubber Co.? 
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iINIPEG REGINA 
FORT WILLIAM 


United Rubber Co. went into 
bankruptcy in 1923. Only sufficient 
was salvaged to pay the bondhold- 
ers off on the basis of 35 cénts on 
the dollar. There was nothing left 
for ordinary ‘creditors and it “can 
be assumed stock is worthless. 
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Please let me have current in- 
formation on earnings and opera- 
tions of Canadian Locomotive Co. 
in felation to the 6% income 
bonds, 


Indications are profits of Cana- 
dai Locomotive ‘Co. for 1940 will 
exceed. those of 1938 when the com- 
pany covered income bond interest 
é}4aumes after depreciation. This 
would-indicate interest on the 6% 
frstmortgage income bonds would 
be Covered by a gdéod margin. The 
company paid full interest on these 


July 2, 1940, altho NQ | sidered. 
ee were Obie hoe 


net 

199 Operations. 

No estimate of excess profits tax 
tan-be made as yet but the com- 
pany plans to ask special considera- 
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tion from the board:of referees as 
a “depressed industry.” ‘ 

Additions are being made to the 
company’s buildings and equipment 
at a cost of about $1 


I have some .common. stock in 

-Harris. Is it worth holding 

for dividends? What are. its 
prospects? 


The common shares of Massey- 
Harris Co. are still a considerable 
distance from ahy dividends. Chief 
obstacle is the existence of $40 a 
share dividend ‘arrears on the pre- 
ferred stock. Until some measure is 
taken to settle these and also to 
eliminate the $20.7 millions deficit 


reed? — 


on the company’s balance sheet, no| ; 


dividend payment would be pos- 

sible. It is known that various plans 

for a capital reorganization have 

been considered, but none have met 

with the approval of 

been presented to shareholders. 
An increase of about 6% in sales 


showing. 

pany sells about one third of its 
output in Canada, another third in 
the United States where it has ex- 
tensive plants and the balance in 
export markets, chief of which are 
Empire countries. It had factories 
in both and France which 
have been lost. The company has 
substantial orders from the Govern- 
ment for war ma ; 

The doubtful outlook for icul- 
ture at present is a question of some 
difficulty and makes a final recov- 
ery a long term proposition. 


Monarch Knitting 

f would like — informa- 
tion on Monarch Knitting Co., 
with p ar reference to the 
possibility of further dividends on 
the preferred stock. What are the 
oem of arrears being cleared 
off? 


Sales of Monarch Knitting Co. in 
the first eight months of 1940 were 
substantially ahead of the same 
period of last year. The major fac- 
tor for the incréase has been mili- 
tary business, and the outlook is 
regarded as promising for mainten- 
ance of these orders. Civilian busi- 
ness also been good, with an 
increase shown over 1939. The im- 
mediate outlook in this field is con- 


The most uncertain factor is the 
question of excess profits taxes. The 


What are the details of the 
oe Current, Sask., reorganiza- 
on! 


Swift Current, Sask., has been 

operated under a board of three 
supervisors appointed by bondhold- 
ers since 1923. Under a plan of re- 
financing approved in 1938, 1% in- 
terest was paid on debenture debts 
in 1938 while interest is being paid 
at the rate of 2%% during the 
period 1939-42. Payments at this rate 
peat e = maintained. Principal 
under arrangement carn only be 
retired through purchases on the 
open market. 
Debenture debt totalled $1.4 mil- 
lion at the end of 1939, at which 
time sinking fund totalled $131,279. 
The present plan of refinan is 
only a temporary one to the end of 
1942. Negotiations will be resumed 
about the middle of next year to 
arrange for payments after 1942. 


Gypsum, Lime 
What are the of Gyp- 
sum, Lime paying a dividend on 
the common stock? How are the 
new taxes likely to affect its earn- 
ings this year? 


There is no immediate prospect of 
Gypsum, Lime & Alabastine, Can- 
ada, paying a-dividend-on its -com- 
mon. ‘The company still has a sub- 
stantial amount of arrears of sink- 
ing fund on its 5%% first mortgage 
bonds, while it has to begin thinking 


‘paid. or f ed’ 
at @ taxable income. ~ 


pressed 


Nylon plant 
To Be Built at 


$1,500,000 investment by CANADIAN 


INDUSTRIES LIMITED in plant and 
machinery to make Nylon yarn for 


Canadian 


trade. 


Second Major Industry to Come to Kingston in 


Two Years 


The new plant of the Aluminum Company of Canada 
was begun less than fwo years ago and is now in full 
operation, employing over 800 men steadily. Fur- 
ther extensions are being made. 


Old Industries Busy and Some Enlarging Plants 


The Canadian Locomotive Company, Hield Bros. 
woollen mill, Davis Tannery, Kingston Shipbuild- 
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Transmission 

to do over 
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Chrysler Rogal 


and airmen at adjacent camps. Re! 
tions are THE BEST THEY HAVE 
THE CITY’S HISTORY. 


ing Company, Dye & Chemical Company of Canada 
and Monarch Battery Mfg. Co. are all very busy. 
The Locomotive Company is now erecting three 


" new buildings. 


Retail Trade Conditions Particularly Active 


Kingston, which has long been a city of about 25,000 
population, has today over 30,000 residents within 
its municipal limits and many thousands of soldiers 
Retail trade condi- 
EVER BEEN IN 


Kingston is now a sensational spot 
market worthy of closest attention. , 


ec Cah 


N 


Simard Buys Properties 
The company defaulted on bond 
interest payment due Oct. 1, 1931, 
when the property was taken over 
and managed by the Montreal Trust 


securities, receivables, or other liquid 

assets. This offer was accepted. The 

following year a second offer was 
the remaining 


from 
holders in Jan., 1985. 


consideration under the “Excess” 
Profits Tax Act because of the low 
level of earnings which it has re- 
ported in past years. Sales and prof- 
its for the first ten months of the 
current year were well ahead of the 
corresponding period a year ago. Net 
income before income and “excess” 
profits taxes may be double that of 
last year. What the final net profit 


will be, however, is difficult to fore- | amounted 


tell. Unless special consideration can 
be obtained, it is quite possible net 
profits for 1940 will be little better, 
if any, from that shown in year end- 
ed Nov; 30, 1939, Last year the com- 
pany earned 38 cents a share on its 
common, slightly more than double 
that of the preceding year. . 
5 ~ "llamas > 


Ford of Canada — 
I am interested in the prese 
position and outlook for stock o 
Ford Motor Co, of Canada, 


_ ‘The plans to make 
plication to the newly appointed de: , 
es board for special 


almost 50% of its output 
other Empire coun- 

ion of the business 
unfavorably affected by 

@ conditions, largely offset at 
t by demand for army trans- 


Hawkesbury, Ont., Bonds 
4s the indebtedness of 

( , Ont.? Is any inter- 

on the debentures 

Y any held by the 


{Its liabilities at Dec. 31, 1939, in- 


of $396,415; 
on the de- 
and a hous- 


cluded debenture 


holders to effect a solution. The 
outlook is encouraging for an early 
settlement. 


It is understood the large propor- 
tion of ou indebtedness is 
held by institutions, but some de- 
bentures also are held by the public. 


Brandram ‘Paint 

Will be good enough to let 

me nare your views on the first 
bonds of 
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17,130,663 16,807,749 

+ 6,146,676 
446 

2,166,529 


7,760,725 
2,523,952 
398,520 
204,231 
1,767,745 
620,258 
2,084,894 
72,153 
264,326 
5,967 
181,320 


Note:—The accounts of Canadian sub- 
sidiaries in the above are stated 
at $1 for the Canadian . It is the 
practice of the companies to reflect in cur- 
rent operations any difference between 
this rate and curren at the 

or 


481,282 


terms of U. S. dollars, which justment 
at Dec. 31, 1939, amounted to. $108 130 


tThe provision made to Aug. 31, 1940, by 
a subsidiary for 1940 U. S. normal income 
tax does not reflect the increase in rate 


30.1 J. C. Patteson, who has~been lent 
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ap Oe 
_ He thought he left 
$100,000 for his family 


The value of his estate was $100,000 
but after taxes, debts and fees were deducted 
only $79,000 was left for the family. 


If this _ ier used a 44%4% rate when 
figuring the ...come from his estate for his 
family, they will receive $893 less EACH YEAR 
than he had counted upon. : 


The Manitoba guarantee is in line 
the admin- 


Aikens, K.C., who is president and 
also a director of the Imperial Bank; 
W.. H. Carter, general er of 
the Winnipeg Electric Co.; W. 
Kneeland, director of North Ameri- 
can Life Assurance Co.; N, L. Leach, 
director of the Royal Bank; John 
Martin, director of Sovereign Life; 
H, E. Sellers, —. of Federal 
Grain; all of peg; and Baron 
Chas. Newman and Jakob Gold- 
schmidt, both of New York. 

Authorized and outstanding capital 
includes $1.5 million 6%, $100 par 
preferred; and -35,000 shares no par 
value common stock. 

It is estimated normal earnings 
should amount to about $350,000 per 
annum from which will be deducted 
$30,000 for bond interest and about 
$125,000 for depreciation. Taxes also 
would come off’ this. 


Settlement costs (taxes, debts and fees) 
in the administration of estates are inevitable, 
but on the average a Trust Company will use 
only $1,870 for every $2,150 used by individual 
executors for such purposes. 


With 38 years of experience in the 
management afd distribution of estates, this 
Company will make an economical executor 


for your estate, ; 
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ANADA [RUST 
COMPANY: 


London Toronto Hamilton Windsor St. Thomas 
Chatham Winnipeg Regina Edmonton 
Vancouver Victoria 


Mottley Takes Over 


From Our Own Correspondent 

MONTREAL. — F. W. Mottley 
European Freight Manager, Cana- 
dian Pacific Railway, has been ap- 
pointed to the post of acting Euro- 
pean Manager, London, England. 

Mr. Mottley will be Acting Euro- 
pean Manager during the absence of 


| 


by the*company to the Ministry of 

Supply of the United Kingdom, = 
where he is serving as Director of 

Transportation, 
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ore than mere coincidence ‘ 


That the first anniversary of the opening of our new, modern factory — 
and of the introduction of Royal’s sensational, new streamlined models 
— should also mark a Canada-wide increase in the sale of Royal type- 
writers is no mere coincidence! 
This increase covers both Standard and Portable modele—and has been 
general all across Canada! Public acceptance, and public appreciation, 
of the new Royal models has indeed been gratifying . . . and we know it 
will continue, because the Royal is its own best advertisement! The’ 
more Royals there are in active service, the more there will be! 
Royal manufactures typewriters exclusively — and has introduced 
such sensational—and exclusive—improvements as MAGIC* MARGIN, 
_ TOUCH CONTROL, and FINGER COMFORT KEYS. Now comes 
Royal’s latest innovation—the Finger Flow Keyboard. Get acquainted 
with the new Royal models for home and office use. Your local Royal 
| Dealer will arrange a trial at your convenience—without obligation. 
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Made in Canada - by Canadians - for Canadiana 
ROYAL: TYPEWRITER COMPANY, 11 | 
DEALERS IN ALL PRINCIPAL CITIES 


ad 
if 


eh 





Ringing church bells ~ sirens ~ parailes con- 
verging from three quarters of the city — black- 
outs — “bombings” — tank drives — all this and 
more goes into the blitzkrieg week'in which Chat- 
ham, Ont., will show how War Savings Certificates 


can be sold. 


An- intensive and spectacular drive 
to be launched in Chatham, Ont, 
next week to swell sales of war sav- 
ings certificates may provide a 
“pilot model” for the projected na- 
tional campaign and for other local 
efforts to supercharge war. savings 
appeals. It may also provide a frame- 
work for development of next sum- 
mer’s war loan drive. 

The boldly conceived plans for the 
Chatham campaign call for an all- 
out blitzkrieg by virtually every 
known device of popular mass ap- 
peal and aims to capture 100% com- 
munity support for aiding the war 
effort through war saving—in par- 
ticular through purchase of war 
savings certificates. 

Worked out in exhaustive detail 
and being put into effect by a wide 
organization of local citizens, it has 
attracted much attention and won 
official designation as “The Chat- 
ham’ Plan.” Especially if it achieves 
the success its sponsors expect, the 
Chatham Plan promises to become 
the pattern for similar drives 
throughout Canada. It is regarded 
by those taking part, or who other- 
wise know of the scheme, as pro- 
viding a potential master blue- 
print for the nation-wide campaign 
being planned to boost certificate 
saving, 

While this particular effort has 
been worked out to fit a population 
of about 50,000 (e.g. Chatham), its 
basic features and detailed mechan- 
ics‘have been so completely crystal- 
lized that it can be expanded or con- 
densed to function in areas of almost 
any size. 

Sponsors of the Chatham plan 
have worked out minutely, and re- 


corded in written or other graphic 
form, every conceivable phase of 
the scheme. Included are detailed in- 
structions for committee chairmen 
and members; for newspaper, poster 
and radio advertising schedules; 
itemized plans for parades, mass 
meetings and other public demon- 
strations. 

The plan is being put into opera- 
tion By the war savings certificate 
Committee for Chatham and district, 
under the chairmanship of S. A. 
Morse, president of Union Gas Co. 
The extensive organization required 
to implement the scheme is made up 
of committees of Chatham business 
men and citizens. The entire drive 
has the active collaboration and sup- 
port of the War Savings Certificate 
Committee for Essex, Kent and 
Lambton Counties. 

When certificate sales in Chatham 
showed signs of persistent lagging, 
as in many other centres, Chairman 
Morse of the Chatham committee 
cast around for a way to put sav- 
ing into high gear. 

Mass Appeal Blitzkrieg 

Mr. Morse concluded that sav- 
ings campaigns and appeals to date 
have been sadly lacking in “oomph”; 
have failed to realize that the real 
battlefield of the war is in the pub- 
lic mind, especially in regard to a 
united support of the war effort and 
need for full, concrete contribution 
to such phases as, war finance. 

To defeat apathy and to win en- 
thusiastic aid of all citizens, Mr. 
Morse convinced the Chatham com- 
mittee that a vigorous, spectacular 
drive was necessary. Into this would 
be concentrated every possible 
means of appealing to patriotism and 
desire for war service. 

It would then be necessary to 
channel the consequent enthusiasm 
into war savings and certificates buy- 
ing. 

As the campaign is aimed at con- 
vincing an entire community—men, 
women and children—that saving is 
vital to war victory, the objective is 
to get every citizen to buy or sub- 
scribe for certificates, rather than 
to sell a given volume of certificates 
on a money basis. 

‘Opening Blast 

While there is to be a week of 
active campaigning, the most inten- 
sive drive will be a tremendous blast 
of publicity, parades, mass meetings, 
aerial and street demonstrations, and 
other features on the opening two 
days. The campaign is being launch- 
ed the evening of Friday, Dec. 6, 
with the ringing of church bells, 
bursting of percussion bombs above 
the city, blowing of factory whistles, 
| the din of auto horns and fire sirens. 
This will signal the start of par- 
ades led by bands from three er- 
ent points on the outskirts of the 
city, converging downtown and pro- 


ceeding to a mass meeting at which 
prominent speakers will launch the 
Chatham Plan, The drive will get 
into full swing the following day, 
with posters, window displays, street 
banners, decorated homes and places 
of business, “air raid shelters,” and 
other devices making Chatham 
citizens. war saving conscious at 
every turn. 

The spectacular features of the 
campaign are planned to reach their 
peak at noon on the Saturday (Dec. 
7) with a “bombing raid” on Chat- 
ham. The planes taking part will 


the opening Saturday. Soldiers and 
nurses will staff the “air raid shelt- 
ers” where certificates will be sold. 
Sunday, reference to the campaign 
will be made during church services, 
and a drumhead service will be held 
at the city Cenotaph Sunday after- 
noon. 

Downtown will be erected a tall 
flagpole, on which the height of the 
flag will denote the progress of the 
Grive. 

Demonstrations and parades by 
army tanks will also feature the 
campaign, and at night army search- 


This carefully conceived plan gets its tryout 
next week. It is of interest to every Canadian who 
is or who may be invested with responsibility for 
inducing citizens of his een to get behind 


war savings. 


likely include machines from Camp 
Border, from the Norwegian air 
training base in Toronto, and Self- 
ridge Field, near Detroit. Again 
church bells will ring, whistles blow, 
aerial bombs burst. 

In addition to bringing home the 
potential threat of war to Chatham, 
the “raid” will spotlight the theme 
of the campaign by the dropping of 
500,000 “bombs”—paper leaflets car- 
rying a reproduction of a ‘real 
bomb and the inscription: “Buy “a 
Bomb to Beat Hitler.” , 

Some 5,000 of the leaflets will be 
“lucky bombs” entitling the finder 
to double value for every war savings 
stamp or certificate he buys. 

Big Flagpole 

Parades of military, patriotic and 

other organizations will also feature 


The most economical 
The best performing 
The most beautiful 


AND THE 


LOWEST-PRICED EVER! 


the whole motoring world 
talking, by presenting, at a 
time of increased car prices, 
a V-8 priced lower than any 
Cadillac V-8 has ever been 
before! View your dealer 


lights will swing their beams across 
the sky and practice blackouts will 
be staged in the business district. 
During the blackout, merchants in 
the area involved will put on special 
drives to spur sales of war savings 
certificates, possibly selling goods 
for a specified period in exchange 
for war savings stamps. 

After a full week of drive, the 
campaign will be climaxed on the 
final Saturday with parades, a down- 
town street carnival, and a “mile of 
quarters” stunt. With the aid of 
bands, street speakers and other at- 
tention-getters,, citizens. will. be 
urged to lay money for war 
stamps of a mile-long strip painted 
jred, white and blue. 

Tied in with this will be progress 
of an army tank down the main 
street. The tank will move a foot 
for every dollar contributed to the 
campaign. 

Full co-operation of the local ratiio 
station will include “spot announce- 
ments” about the campaign, re- 
eta of presentations from the 

anada at War” and “Let's Face the 
Facts” series, brief dramatic skits, by 
local groups, and a big variety show 
centred on “auction” of savings cer- 
tificates, 

Theatres will swing in behind the 
campaign by presenting such 
films as “The Lion Has Wings,” 
‘opening their stages for brief appeals 
by campaign speakers, and showing 
campaign slides. 

Posters, Window Cards 

All of the 73 poster billboards in 
the Chatham district will carry 
— on Bog and _ appeals 
or support, through the co-opera- 
tion of national advertisers. Similar 
sheets in smaller size will adorn wall 
space and window cards in stores. 
Campaign stickers will appear on 
auto windshields, restaurant menus, 
ey ee en and business corres- 
pondence page newspaper ad- 
vertisements will appear daily 
throughout the week. 

School children will write essays 
about the campaign and the need for 
war saving. Merchants and business 
houses will aid the drive by ‘special 
window displays—for which prizes 
will be awarded—and by offering 
special discounts and other induce- 
ments to purchase war savings cer- 
tificates and stamps. 

Actual sale of stamps and certifi- 
cates will be channelled through the 
downtown “air raid shelters,” banks, 
other strategic offices, and 
an exhaustive canvass of all homes 
and places of business, The aim is 
not so ae sell a set dollar vol- 
ume as every man, w 
and child who is able in a lengthen 
programme of war saving. Interest 
will be maintained for a time after 
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the advertisements and 
Chatham’s all out drive 


the weeks drive by continuance of 
the poster showings and newspaper 
advertising. ; 
Moderate Cost 

While such an elaborate and in- 
tensive drive requires some outlay 
it is expected the net expense of the 
Chatham Plan will be relatively 
low. The sponsors are especially con- 
fident that the unit cost per dollar 
or per person sold will be very mod- 
est. It is pointed out that the staging 
and success of the scheme are vitally 
dependent upon complete co-opera- 
tion of community interests, thus 
holding expenses at a minimum, 

A basic essential for success of 


‘leaders shall first be fully “sold” on 
the idea, and then actively enrolled 
in the organization and staging of 
the drive. 

How well this has been achieved 
in Chatham is reflected in the com- 
ment of M. L. Kane, general sales 
manager of Union Gas Co. and gen- 
eral manager of the war savings 
campaign. He says: 

“The Saataadabty here is behind ° 
this effort to such a degree that I 
wonder how the bricks and mortar 
of the town are going to stand up 
under the enthusiasm that surely 
is going to. break out in full force 
on Dec. 6.” 
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Winding the 
stator of a 2800 
HP Synchronous 
Grinder Motor at 
the English Elec- 
tric Plant at St. 
Catharines, Ont. 
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Bond Street Line 
priced at $11.00 


Dack Shoes have stood the test of time. 
Every pair is backed by more than 100 
years of experienced craftsmanship. 
That's why Dack’s give you snug fit and 
superlative comiort—from the first time 
on. That’s why Dack’s are famous for 
sturdy quality and “thrifty mileage’. 
That's why Dack’s have an individuality 
of their own —yet reflect the newest in 
authentic styling. You'll always be glad 
you chose Dack Shoes, 


73 King St. W., Toronto 
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| Whether it is a giant transformer a simple disconnect- 
every English Electric uct is geet and 
built to give > fone efficient, trouble-free service 


ing switch, 


. But the responsibility of 
when the order is 


English 
and the product delivered. 
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here electric 


whose business it is to see that your requirements are 

promnaety met... that your problems are expertly solved 
that you receive value in uninterrupted service 

from your electrical equipment. 

From Halifax to Vancouver . . . in every section of Canada 


Electric w power is used . . . English Electric men are 
does not end available and ready at all times to supply modern, Made 


- in Canada er eae and courteous, competent attention 
to every elecuical need. 29 
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S. C. Scobell 


Winner of first prize in the contest 


s year ag0, Mr. Scobell is partner in is 


the investment firm of Jones, Hew- 
gra & Co., Montreal. 


A year ago we were all somewhat 
deluded. Investment policy was still 
peing influenced by the fundamental 
pelief that a lively expansion,in cor- 

rate earning power was possible 
during wartime. In fact I even sug- 
gested the purchase of certain *tem- 

rary overvalued and counter- 
cycle stocks” in the anticipation that 
the basic earnings trend was vigor- 
ously upward, 

Obviously a change in policy was 
justified many months ago. Today it 
js still equally imperative. Emphasis, 
] believe, should be placed on pres- 
ent income, and not on an increase‘in 
future income which generally will 
be severely curtailed by new taxes. 
Excess profits, and income, taxes 
alone will take about 85% of any 
excess earnings. Therefore, the fact 
that a ceiling has been placed over 
most corporate earnings must be 
given due consideration. 

But common stocks, in relation to 
bonds, are still cheap. If the gap be- 
tween stock yields and bond yields 
were smaller, wholesale liquidation 
of equities would be in order, But, 
as inflation influences are at work 
(although still almost completely 
overshadowed by tthe deflationary 
action of Ottawa), stocks should not 
be jettisoned, especially as higher 
earnings will endble corporations to 
improve the efficiency of their prop- 
erties. 


Switch Bonds 


Coming to the actual portfolio, the 
following changes would seem ad- 
visable: In the defensive fund the 
policy of revolving bond maturities 
should be followed. Despite a rise in 
the bond market the investor can in- 
crease his bond yield by selling Do- 
minion of Canada, 5s, 1941, which, 
before personal income taxes, yield 
only 122%, and buying Dominion :of 
Canada second war loan, 3s, 1949-52 
to yield 3.125%. This change will not 
alter the average maturity of the 
total fund as it existed a year ago. 
For certain investors, however, more 
drastic changes might be in order, 
especially where personal income 
taxes will unduly reduce the yield 
on premium bonds. 

A realignment of the basic fund 
also appears in order. Ogilvie Flour 
fills, for instance, yields about 4% 
and might be switched into Lake of 
the Woods preferred, yielding about 
62%. Steel of Canada preferred 
might give way to a medium grade 
preferred such as Howard Smith, 
yielding 6%. At present.prices Steel 
of Canada preferred yields only 
24%, and, while an increase in the 
dividend is to be expected, it is un- 
likely that such an increase will pro- 


duce better than a 4% return. Inter-° 


national Nickel or Smelters might 
also be eliminated, but not both. And 
acertain amount of selling of other 
securities in this fund would prob- 
ebly be in order at a later date. 


Move Against Trend © 


Turning to the aggressive fund, we 
find a somewhat different condition. 
Most of the securities in this portion 
of the portfolio will not be as -severe- 
ly affected by excess profits and in- 
come taxes. The “growth stocks” 
have continued to move consistently 
against the trend but the outlook for 
Industrial Acceptance A is not quite 
a satisfactory, due to possibly 
smaller automobile sales, and an op- 
portunity will probably arise where 
it could satisfactorily be switched 
into Moore Corporation. 

The cyclical speculations may 
stand for the time being, although 
National Steel Car even at current 
Prices is not as attractive as it was 
@ year ago at 7114. Although severély 


criticized, the four gold stocks have : 


done relatively well and still seem 
‘o represent better risks than the 
senior producers in view of the major 
Problem facing the industry. 
Anglo-Canadian Oil and Home Oil 
May be held but the outlook for As- 
bestos has become somewhat more 
Clouded and as appreciation possi- 
llities are now less promising the 
stock is entering the doubtful class. 
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Wartime 


‘Member of Audit Bureau of Circulations _ 


H. J. Bird 


Winner 3 oe prise, Mr. Bird 
Co., Vancouver. 

Admittedly the problem of “In- 
vesting in Wartime” is difficult, 
judging from what has transpired 
during the past 14 months. An ex- 
amination of my entry in the contest 
reveals the following when com- 
pared with current market valua- 
tions and prospects for the future: 

1. The 20% of the fund invested in 
Government bonds has appreciated 
from a cost of $10,310 to a current re- 
placement value of $10,450. The 30% 
of the fund invested in dividend pay- 
ing preferred stocks has appreciated 
from a cost of $14,900 to a current 
replacement value of $16,000, show- 
ing an appreciation of $1,100, 

The income in these two groups is 
approximately the same, all being at 
a fixed rate of feturn. 

2. Lhave not done so well with my 
two common stock groups. The list 
of common stocks submitted for ap- 
preciation have declined in total 
market value from a cost price of 
$14,600 to a current replacement 
value of $11,547.50, or a net loss at 
current valuations of $3,052.50. 

My. list of common stocks for in- 
come has also declined from a total 
cost price of $9,995 to a current mar- 
ket valuation of $8,840, or a loss of 
$1,155. 

Thus it may be seen that the com- 
mon. stocks which I recommended a 
year ago for income and apprecia- 
tion have shown a total decline 
market value of $4,207.50. Deducting 
from this amount the netted appreci- 
ation in the value of bonds and pre- 
ferred stocks of $1,240 my whole list 
shows a net loss of $2,967.50, or ap- 
proximately 6% of the $50,000 to be 
invested. - 


During this period, however, ap-_ 


proximately $2,500 was received in 
income by way of bond interest and 
dividends. Therefore, for purposes 
of comparison we might say that had 
the entire fund been left in cash the 
investor would have been $462.50 
better off so far as hig principal was 
concerned. 


Need New Yardsticks 


Ordinary peacetime yardsticks, 
which in the long run govern secur- 
ity values such as general economic 
prosperity, the trend in corporate 
earnings, ha 
The market is now rr saebidoaet 
of new factors, the most of 
which is the European war. The re- 
cent trend of events clearly indicates 
that the so-called European war is 
spreading into a world war with the 
Axis Powers coming to grips with 
all governments who do. not believe 
in their ideology of conquest as a 
substitute for national integrity and 
friendly co-operation with other 
countries. 

The second most important factor 
in the writer’s opinion is the obvious 
fact that the huge cost of the present 
war must come out of the savings of 
the people through taxation and also 
from corporate earnings. 

Is it not reasonable, therefore, to 
assume that a businessman would 
have little incentive to adopt a large 


‘scale investment programme in com- 


mon stocks under these conditions? 
Judging by the past performance 
of my list which clearly shows that 
high-grade bonds and preferred 
stocks have fared better than any 
other group of securities, I am; 
therefore, disposed to eliminate a 
mumber of tHe common stocks which 
I previously recommended and sub- 


‘stitute additional bonds and com- 


mon stocks. For the purpose of clar- 
ity and simplicity I am appending 
hereto a new schedule to‘be added 
to my present bond and preferred 
stock list, which comprises approxi- 
mately 50% of the invested total. 
Replacements Suggested 
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Total income $2,011.25. Average yield 
approximately 4°. 
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Investing in Wartime 


‘What is the wisest investment policy today? What are the 


best kinds of securities to have; what are the best to dispose of? 


One year ago, Canada’s leading investment analysts set forth 
in The Financial Post lists of securities which, in their opinion, 
offered the best combination of security and income under war 
conditions. They were entrants in The Post’s famous contest: 
“Investing in Wartime.” In a review a fortnight ago, it was found 
that the wirining portfolios stood up much better than the secur- 


ity markets 


in general. 


The Post has invited contestants to review the $50,000 port- 
folios they selected a year ago; change them, if desirable, in the 


light of present conditions and probabilities. 


ma 


_ Herewith is the first of a series of letters setting forth those 


changes. 


Here, briefly, are their general recommendations: 


- S.C. Scobell. 


1. Protect present 
come which 
taxes will hit hard. 


2. Stick to stocks while 
inflation forces work. 


gone by the board, 


rising 


H. J. Bird 
1. His bond selections 
did better than stocks. 


2. He would eliminate 
some common stocks, 
add others and bonds. 


D. J. Agnew 


1. Buy war loans to 
protect capital, aid war 
effort. 

2. Hold to well-select- 
ed common stock list. 


Thomas Andrews 
1. Finds faith in gold 
stocks well justified. 
2. Suggests adding 
some bank stocks to 
portfolio now. 


Why France is Still Britain's Allly 
Waiting Chance to Help Us 


The following newsworthy and 
revealing picture of condjtions in- 
side France is part of an address 
which the celebrated foreign cor- 
re t of The New Yark 
Times, P. J. Philip, delivered.at an 
Empire Club luncheon in Toronto 


last week. 

Mr. Philip, now The Times’ Can- 
adian corre t, was born in 
Scotland,covered Germany’s prep- 
arations for Great War I, and cov- 
éred that war through The Times 
Paris Bureau. Most of the past 
quarter century he has worked asa 
newswriter in Europe. 


By PERCY JAMES PHILIP 


On this continent I have found a 
tendency to ascribe the French de- 
feat to fifth column and treachery. 


A lot of French people didn’t have 
their minds anc hearts in the war, 
that is true. They were all worried 
about how to improve their own 
country, but, militarily, they were 
absolutely licked in May and June. 
And during the confusion with all 
those people who had evacuated the 
towns and cities of the north, a few 
men seized the Government and 
made an armistice with the Ger- 
mans because they believed that we 
would be licked too. : 

That was their vital mistake. They 
predicated their whole position on 
the fact that within a week or two 
Britain would be defeated and it 
was much better that they should 
in the moment of panic make a 
peace with the Germans. But we 
haven’t weakened. We are still 
fighting, and that has made an enor- 
mous difference in France. 

They know now in France that 
their only hope is that we shall go 
on fighting and that we shall win. 

The last Frenchman with whom I 
talked in France was right on the 
opposite side of the country from 
his home. He hadn’t had any news 
of- his wife and children for five 


kept saying, “But the war isn’t over 


yet. I know you English will hold 
we will fight again. We aren't 
yet.” : ‘ 


Famous European Writer Deilanes Mass of 


French People Await 


First Opportunity to 


Rise Against Nazi Invaders — He Already 
Sees Signs of German Grip Over Vichy 
Government Weakening 


Germans gets stronger than ever. 

The Vichy Government is made 
up of two men—Marshal Petain and 
M. Pierre Laval. The old Marshal 
was persuaded at Bordeaux to vote 
against continuing the war and to 
seek an armistice by Laval and 
those others that believed France 
beaten, that we couldn't win, and 
they would be able to obtain honor- 
able terms from the Nazis. 

The man who persuaded the Mar- 
shal was Pierre Laval. Now, Pierre 
Laval seems to have been wrong. 
France has not got honorable terms 
from Germany. Her people are held 
in an iron grip. They cannot send 
a letter or cross from. one part of 
the country to another. They have 
no work, little food, little liberty 
and no hope. 

From Lorraine, as from Alsace, 
they are being expelled in train- 
loads to make‘room for Hitler’s Ger- 
mans—thrown out with a suitcase 


his word with the French and they 
know it. 


Laval’s friend, Mussolini, has had 
a most unfortunate time in Greece. 
Hitler has had to go out of his way 
again to make a new compact with 
his former enemies, the Commun- 
ists. 

These are signs that there is not 
a complete mastery of the situation 
on the side of the Axis. The Marshal 
is an upright man. He admitted the 
other day in one of the broadcasts 
that he has a rope around his.neck. 
He has shown added strength in the 
last weeks. and he is not admitting 
that the Germans shall go one hair’s 
breadth beyond the terms of the 
armistice. For an old man of 84 to 
‘take up that position strongly is, to 
my mind, extremely encouraging. 


Need for Clean-up 
At the same time he has to con- 


suddenly thrown into fighting this 
most tremendous battle of all- his- 
tory, the Battle of France, which 
was already lost. He is'an old man, 
a man with a great reputation, but 
I am certain that General Weygand 
is not, if he can possibly help it, 
going to go down to his grave leav- 
ng behind him only the memory 

t he was beaten in that tre- 
mendous battle. 


French Will Rally 


If he can win another battle he is 
going to do it, and the only chance 
to do it is with us in Africa. But he 
is a cautious man, he will take his 
time, and I think as long as we are 
holding, as long as we can push 
Mussolini up and down,.we don’t 
want to hurry the French: We will 
let that situation develop. Every- 
thing, it seems to me, points to the 
certainty that the French are with 
us and the French will rally again 
to us as soon as they can see the 
chance. 

I noticed the other day a story 
that when Marshal Petain went to 
the Cathedral at Clermont Ferrand 
two German soldiers tried to take a 
photograph of him. One finds Ger- 
man soldiers all over the place, 
even in the unoccupied zone. Im- 
mediately the French crowd showed 


form to public demand for a clean- i 


up in France. There was a lot of 
need for it. He must, at the same 
time he is resisting the Germans, 
try to build up a new state and a 
new conception of decency and in- 
tegrity in public life. 

- You ask— But what about Dakar? 


My answer is the same. The great 


majority of, the French people 
would rather we had taken Dakar 


it since the defeat and the capitula- 

tion, 
That little story was to me a clear 

indication of how sentiment, is mov- 


D. J. Agnew 


The first premise was that “the 
war would last three years and that 


t 


‘0 
% 


Thomas Andrews 


therefore the problem of investing may be 


was a long-run problem.” This pre- 
mise now seems conservative, as the 


mates of its duration. Selection of 
wartime investments, therefore, 
would seem to remain a long-run 
problem, and its consideration should 
not be unduly influenced by unfav- 
orable short-run market action. 

The second premise, that “Canada 
would become one of the main pro- 
duction agents for war supplies, and 
that this would produce an industrial 
boom of increasing proportions” has 
in fact been realized, and industrial 
output has now reached a new all- 
time high level. Further, the pros- 
pect is that with the industrial ex- 
pansions which have taken place, 
even higher productive levels will 
be attained in the future. 

“As greater financing would be re- 
quired for this war than for that of 
1914-1918, and because of the rela- 
tively high level of taxation, some 
inflation would take place in Can- 
ada.” This premise has not as yet 
been realized, but I do not believe 
that the prospect has been complete- 
ly eliminated. It is probable that 
Canadian business operations will, 
in. the not too distant future, reach 
capacity, and then and only then 
will the danger. of inflation becom: 
real. I therefore feel that this pre- 
mise must still be considered and 
that most issues which were pur- 
chased in hope. of an inflationary 
movement should be retained. 


This One. More Remote 


The premise that “the exigencies 
of governmental and industrial fi- 
nante would produce a demand for 
new capital that would be so per- 
sistent as to force rising interest 
rates” appears now to be more re- 
mote than when war was declared. 
It is quite possible that the forecasts 
that this will be a 3% war will be 
realized, although the true test will 
come when Britain is making the 
victory push and our war effort is 
greatly accelerated. However, it 
does seem that “rate of interest” has, 
to a great degree, been discarded as 
a dominating feature in the pur- 
chase of investments, and has been 


replaced by “stability of price.” It. 


would seem to follow, therefore, that 
any additions to my portfolio should 
be in the form of high-grade Govern- 
ment bonds, and as there was a 
cash allowance of $10,000 in the 
original portfolio, this should be in- 
vested now in. Government war 
loans. 

My fifth premise was that “all in- 
dustries that are established purely 
to provide war materials will not be 
permitted-to make excessive profits.” 
This forecast, of course, has been 


¢ of new. issues inthe 


pated = 
is inevitable. The steadiness of Gov- i 


ernment bond prices is a 

to Bank of Canada methods, support- 
ed. by the confidence of the Cana- 
dian people in their own destiny. ~~ 


War Babies Disappointing 


Secondly, the performance of 
war stocks, by which I mean steels,. 
base metals and others contributing 
directly to the war effort, has been 
the reverse of what was expected. 
The reasons are obvious. Increased 
costs, heavy taxation and strict con- 
trol of prices have all been depress- 
ing. factors, but of more importance 
still, and affecting not only war 


stocks but all other equities, are: (a) 


restrictions imposed by the Foreign 
Exchange Control Board, which have 
had the effect of drying up practical- ~ | 
ly all foreign buying, and (b) the 
repatriation of Canadian securities - 
from Great Britain. The withdrawal — 
of British and American investors 
from the Canadian market has;: of. 
course, immediately reduced the de- 
mand for our securities, and the 
orderly selling of the Canadian secur-. 
ities now being repatriated will con- — 
tinue to hold prices down, Add to 
this the purchase by Canadians of 
$500 millions of Government bonds 
during the year, and the probability 
and the wonder is not that stock 
prices are low, but that there is any — 
market for stocks at all. 


Right on Gold: 


Turning for a moment to the gold 
stocks I selected, I invested rather — 
heavily in these issues in the firm 
belief that gold would continue: its 
predominant réle, both in inter- 
national affairs and in our own 
domestic economy. Events have 
proved this contention right, and our - 
exchange problems have been con- 
siderably eased through our gold ex- 
ports. Production of the metal 
should continue to expand under 
government encouragement. The 
three junior golds I selected have 
more than fulfilled their early 
promise, and present dividends 
should be at least maintained. 

In reviewing my whole list, it 
might be wise, in view of the un- 
predictable trend of the market, to 
diversify the portfolio somewhat — 
further, and I would suggest selling 
50 shares each of Nickel and Nor- — 
anda, and buying one of the leading 
bank stocks, on the principle that 
the general industrial activity. indi- 
cated will be reflected in increased ~ 
bank earnings. At present I do not 
recommend any other changes. ‘ 

Original Portfolio 


fully realized. Although the final ote 


and complete effect of the excess 
profits tax is not as yet apparent, it 


has been proved that securities of 4* 


companies dependent solely on war 
contracts have not been giving the 
best market performance. It may 


well be that the effect of the excess on 
profits tax has been overly stressed, Texts 


and that it has become too much of 
a bogey to the investor. Under our 


Bonds Did Well 


The experience of the first year of 
war indicates that Government bond 
purchases have proved rather more 
satisfactory than anticipated, - and 
that investments in common stocks 
have been rather less satisfactory. 
This is not to say that 
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From Our Own Correspondent 
— Increases in the 


MONTREAL. 
regular dividend and payment of an 
extra on the Class A stock of St. 
Lawrence Corp., together with a re- 
sumption of dividends on the pre- 
ferred stock of St. Lawrence Paper 
Mills, represent an important and 
significant development for holders 
of newsprint securities. 

St. Lawrence Corp:, which derives 
all of its revénue from Brompton, 
has increased the regular quarterly 
dividend from 20 to 25 cents a share. 
Moreover it has declared an extra 
dividend of 90 cents a share, making 
a total distribution out of this year’s 
earnings of $1.75 a share. This con- 
trasts with a Gistribution of $1.10 in 
1939 and is the largest amount dis- 
tributed by the company since 1930 
when $2 a share was paid. 

First Since 1931 

Directors of St. Lawrence Paper 
Mills declared $2 on account of ar- 
rears as well as a quarterly dividend 
‘of 50 cents a share, the first since 
1931. There is no positive indication 
that this is a set rate, but indications 
are that the company will endeavor 
to continue payment of 50 cents a 
share quarterly with interim pay- 
ments on account of arrears. 

These dividend declarations are 
worthy of more than passing note. 
In the case of St. Lawrence Corp., 
payments declared this year call for 
distribution of $521,624. Further they 
indicate that the company has re- 
ceived a revenue from its stock hold- 
ings in Brompton of an equal or 
even larger amount. 

No official statement has been 


Reflect Better Position of In jus 


made as to the dividends declared 
by Brompton this year, but indica- 
tions are that they amount to at least 
$1.75 a share on the 300,000 shares 


of common outstanding. It can also |} 


be assumed that these payments 
were made after provision for the 
maximum payment under the -in- 
come and excess profits tax acts. 
Bigger Profits Indicated 

From this two deductions can be 
made. In the first place, the aggre- 
gate of dividends declared by 
Brompton was larger than for any 
year since 1930. Secondly, earnings 
this year® after provision for all 
charges, will be greater than for any 
year in the last 10 years. ' 

The associated company, St. Law- 
rence Paper Mills, will distribute 
$354,640 to its preferred sharehold- 
ers. At no other time in the last 10 
years has the company had so much 
for distribution to shateholders, 

Indicated earnings of St. Lawrence 
Paper Mills, after provision for all 
taxes, is better than $2.50 a share. In 
1939 the company only earned 44 
cents a share in the preferred. The 
last time the preferred dividend was 
fully covered was in 1930, when 
$6.85 a share was reported. 

Others May Follow - 

The move made by the directors of 
St. Lawrence Corp. and St. Lawrence 
Flour Mills is likely to be followed 
by those of other companies. Lake 


dividends on its preferrel 
even allowing for pay 
ment of the excess profits tax, should 
be able to show profits available on 
its common stock as a result of oper- 
ations this year. 

Consolidated Paper Corp. will un- 
doubtedly show its full bond inter- 
est and depreciation covered. How 


is problematical. However, the com- 
pany does fot have to meet bond 
interest until next July, by which 
Aime it is expected that interest will 


M.& O. Paper Gain in U. K. Shipments 
Features Newsprint Trade 


Frem Our Own Correspondent 


& 7 
Hits Capacity 
" Recent Operations Ham- 
pered by Power Shortage 
—Liquid Assets Large 


During July and August, mill op- 
erations for Minnesota & Ontario 
Paper Co. were at approximate ca- 
pacity in all lines. September opera- 
tions reflect a considerable reduc- 
tion because of the water power 
situation. 

A power shortage in the Interna- 
tional Falls and Fort Frances area 
has resulted from deficient rainfall 
following lack of snow last winter. 
As a result M. & O. has had to buy 
substantial amounts of newsprint 
and some ground wood pulp from 
outside mills. Unless unusual autumn 
rains occur, this situation may con- 
tinue for some time. Operating prof- 
its are reduced as a result. The power 
available from Winnipeg Electric Co. 
has averted a similar situation in the 
Kenora area. 


Working Capital Ample ~ 
The trustees report that the com- 


MONTREAL.—Sharp expansion in 
exports to the United Kingdom fea- 
tured Canadian newsprint trade re- 
turns for October. During the month, 
shipments aggregated 25,307 tons, 
as against only 941 tons for October 


‘last year. In October last year ship- 


ping was disrupted by war. 

Of considerably more interest is 
the opening of new markets, or the 
expansion of those which heretofore 
have been relatively unimportant in 
the Canadian newsprint trade. Last 
month shipments to British India 
amounted to 2,247 tons, whereas a 
year ago this market did not appear 
on the list. The same situation ap- 
plies to Mexico, which took 5,099 tons 
of paper last month. 

An interesting development in the 


CANADIAN NEW 
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trade-last month was the decline in 
exports to the Argentine, 2,756 tons 
as against 9,182 tons a year ago. 
However, this was offset, to a large 
extent, by increased shipments 
other South American markets, not- 
ably Brazil and Peru. 

For the first 10 months of this year, 
overseas shipments of Ca 
newsprint amounted to 559,032 tons. 
This was greater than for all of 1939, 
and leads to the expectation that re- 
turns for all of 1940 will establish an 
all-time record. 


Breakdown of Returns 


A breakdown of the export fig- 
ures for Ocfober and the 10 months 
ended October, 1940, with compara- 
tive figures for 1939, follows: 


SPRINT EXPORTS 


short tons) 


Australia .. 
New Zealand 

British India, Burma and Ceylon 
British South Africa 
British West Indies 
Other West Indies .....5....s.0005 eeveces 


pany’s cash position at Sept. 30 is| 2 


amply sufficient for its requirements. 


On that date current assets were $10.5 
millions and current liabilities $1.3 
million. Cash totalled $5.2 millions. 

The trustees report that the mill 
in Finland is continuing to operate 
in substantial volume. Unsettled con- 
ditions in Europe have largely sus- 
pended the operations of the Dutch 
and Danish companies and have 
seriously limited the operations of 
the English company. The latter is 
continuing some activity by purchas- 
ing material from the International 
Falls mills. 

Regarding the reorganization now 
under way, the trustees report that 
+ substantially more than the requisite 
two-thirds in principal amount of 
bond creditors gave assent to the 
plan before Oct. 25. It is anticipated 
that about the end of November a 
petition for confirmation will be 
filed with the court. The court will 
fix a date for hearing on this quota- 
tion,. probably giving a notice of 
about three or four weeks. The 
court hearing on this petition will 
likely be held early in Jan., 1941. 
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Company 


M. & O. Paper 


Minnesota & Ontario Paper Co. re- 
ports net sales of $13.3 millions in the 
first nine months of 1940 compared 
with $10.7 millions in the corres- 
ponding period of 1939. The result is 
that net loss for the 1940 period is 
reduced to $78,862 compared with 
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Ten Months 
1940 1939 
125,893 166,569 

7,140 
147,196 
25 


October 
939 


8, 
113,968 
22,649 
1,625 
23,246 
1,133 
2,921 
24,039 
1,648 
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699 
10,847 

_ 15,514 
9,416 
2,120 
10,402 
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a 
1,763 


57,047 
218,774 


275,821 


559,032 
‘246,678 2,143,718 
270,493 2,702,750 


Reports 


$1.6 million in the first three quarters 
of 1939. 

It is pointed out that, while there 
was no. appreciable variation be- 
tween the U. S. and Canadian dol- 
lars in the 1939 period, the variation 
was ‘substantial in 1940. Compara- 
tive figures follow: 


Consol. Income and Surplus Account 
, (Excluding an subsidiaries and 
National Pole & ) 
Nine Months Ended September 30 
1940 1939 


$ s 
13,256,508 10,711,694 
Less: Cost of sales ... 10,017,006 8,883,304 


ins ist 
2 ae 
70,468 91,751 
1,852,808 605,440 
1,633,837 2,114,818 


Net avail. for int. ... 
on accr. but 


ings 
Up in October 


Indications Suggest Re- 
duced Newsprint Ship- 
ments in November 


Abitibi Power & Paper Co. re- 
earnings 


to| ports a gain of 28.93% ‘in 


for October over the corresponding 
month a year ago. This is the small- 
est gain to be shown this year but 
cumulative results for the 10 months 
ended October are 168.70% ahead of 
last year. October earnings included 
$131,393 received as premium o 
US. exchange. , 
Newsprint shipments in October 
were almost the same as in the same 
month of last year at 37,210 tons. For 
the first 10 months this year, aggre- 
gate newsprint shipments have 
totalled 363,510 tons against 323,889 
tons for all of 1939 and 291,480 tons 


In connection with the third quar- 
ter statement, Richard J. Cullen, 
president, states consolidated Fae 


This figure does not include a 
credit of $1,377,465 representing ex- 
cess provision made for taxes in 


and Forests reconvened for ong day 
on Nov. 20, After Se pgm 
committee decided presen 
report until after the Royal Commis- 
Abitibi Power 


It is believed that the report will 
follow ‘the lines forecast at 


the first half of the year, when 8 | lengthy 


different law was under considera- 
tion. Out of the special reserve of $2 
millions established during the 
second quarter in anticipation of pas- 
sage of the excess profits tax law, 
only $622,535 was required to cover 
liabilities against earnings for the 
first half of the year until the law 
was finally enacted. Consequently, 
a credit of $1,377,465 was carried to 
surplus for the third quarter. 


Earn $13 A Share 


Net profit for the nine months end. 
ed Sept. 30, totalled $122 millions 
after full provision for income and 
excess profits taxes for the period. 
This amounts to $13.15 a share on 
the preferred stock. For the like 
nine months period of 1939, net pro- 
fits amounted to $725,301, or 79 cents 
a share on the preferred stock. 

Comparative figures on the con- 
solidated profit and loss statement 
follow: 


Consolidated Profit and Loss 
Three Months Ended Sept. 30 
x - 

42,223,316 29,133,736 

Other income 723,650 46,008 
Total revenue 42,946,966 29,179,744 
Pulpwood, labor, etc, 21,337,752 18,488,801 
Maintenance ..... +. 2,574,754 1,625,733 


policy will be recommended but with 
closer tion’ between Ontario 
and Quebec to make its application 
more fair. 

Unifé6rm interpretation of forest 
regulations is needed between these 
two provinces, in. the opinion of 
many, and this would probably be 
recommended. ; 


From Our Own Correspondent 

MONTREAL. Informed news- 
print circles here hold to the opinion 
that no action will be taken by the 
Ontario Government on the formula- 
tion of a new timber policy until 
after completion of the Abitibi 


enquiry. ; 

_ The investigation was called for 
by Col. George A. Drew, opposition 
leader, who said: he was less con- 
cerned with mistakes made in ad- 
ministration in the past than he was 
with the general problem of im- 
proving administration and of con- 
serving forest wealth. 


Inter. Paper & Power 
Bond Plans Advance 


From Our Own Correspondent 
MONTREAL. — International 


707,079 | Paper and Power Co. is expected to 


993 3,796,923 
1,402,546 
153,057 


for all of 1938. Present indications} Less 


are that November shipments will 
be about 35,000 tons, substantially 
less than tH® 38,668 tons shipped in 


sea | November, 1939. 


Shipments of bleached sulphite 
pulp in October reached 5,152 tons, 
moderately under the 5,193 tons for 
October, 1939. Cumulative total for 
the first 10 months of this year 
amount to 61,972 tons well above.the 
45,819 tons reported for all of 1939. 
Estimated shipments for November 
will be about 6,000 tons compared 
with 5,185 tons in the same month 
last year. 


Menthly Earnings 


The receiver and manager reports net 
earnings of Abitibi and its subsidiaries, 
excluding Provincial Paper Limited, and 
| The G. H. Mead Company, before depreci- 
| ation and*bond interest, but after interest 
on receiver’s certificates. These figures 
subject to change at year-end audit. 


Sewall: Values Land 
For N. S. National Park 


From Our Own Correspondent 
MONTREAL.—Nearly 200,000 acres 
of land in northern Cape Breton, 
which have been ated by 


797,167 
1,658 
93,437 
1,170,191 
208,613 
82,057 


Depreciation 

Depletion 250,760 
Ine, and prof. taxes 3,578,626 
Divds, acer. on subs. 14,943 


1,377,465 
315,118 


9 Months Ended Sept. 30 
1940 1939 
® $ $ 
119,429,906 61,241,869 
706,233 627,953 


‘7 


121,136,139 81,869,822 


64,216,803 52,033,952 

6,630,797 4,539,053 

2,345,849 2,104,471 

+ 15,512,595 10,584,433 
4 


Net revenue 7,887,193 
Less: 


Int. on debt 


Inc. & prof. taxes 
Divds, accr..on sub. 


Net profit 
Add: Excess prov. for 
taxes 
12,214,551 
In the above consolidated profit and loss 
itements both sales and 


wit! is 
panies have reflected in current operations 
all profits and losses on actual exchange 
transactions, 


expropri 
the Nova Scotia Government for the} ia 


nds National Park, have been 
evaluated by James W. Sewall, con- 
sulting forest engineer. 


The above statements aré subject to final 
adjustments at Dec. 31 (end of fiscal year). 


refinance its bonds and notes either 


tas I > i j ; 


iu chee iri > A PER TOWELS 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and ,a quality product. 


Newsprint—Groundwood 
270,000 hp. Hydro Power nstatied capacity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


ge Ee Saks a 


jorter MURRAY ¢ on: 


LIMITEC 


next month or January. The com- 
pany has filed with the S.E.C. appli- 
cation covering $32 millions of first 
mortgage bonds which are under- 
written by a group headed: by the 


First Boston Corp. Proceeds will be 
used to retire substantially all fund- 
ed debt of International Paper Co, 
and its subsidiaries in the United 
States. 


The SHERWIN-WILLIAMS Co. of Canada, Limited | 


and Wholly Owned Subsidiary Companies | | 
Annual Report of Board of Directors for the Year Ending August 31.1940 


TO THE SHAREHOLDERS: 
I take p 

_ Liabilities y 

of Earned 


in submitting, on behalf of your Directors, the Consolidated Balance Sheet showing Assets and 
Compeny, at the close of its fiscal year August 31, 1940, together with the Consolidated Statement 
urplus and Profits for that year. . : 


Your Auditors, Messrs. Price, Waterhouse & Company, have ‘examined the books and accounts, and their certificate’ 


and report is submitted herewith. 


The plants and equipment of your Company have been maintained in good condition throughout the year, and 
we have provided the sum of $80,198.10 as an addition to the Reserve for Depreciation, which now stands at $2,035,071.40. 


We have exercised our usval care in the ta 


market, whichever was lower. 


king of all inventories and they have been priced on the basis of cost or 


- y 
position during. the year reported upon was well maintained, total sales showing an increase amounting to 16.2%. 


Our 
and we consider that prospects for ‘maintaining a sa’ 


sales volume are encouraging. 


The Consolidated Statement of Earned Surplus and Profits shows that the net amount available for dividends, arising 
from the operations for the year and after making all deductions; amounted, to $538,921.11 as compared” with $510,181.67 


for the year 


August 31, 1939. These éarnings are at the rate of $15.57 per share on the 


ending 
Company and $1.48 per share on the Common Stock. 
In this connection it may be noted that the provision for Dominion and Provincial Income and Excess Profits Taxes 
amounted in the year ending August 31, 1939 to $105,000.00; whereas the similar provision 
ret i“ #4 Excess Profits Tax,-amounts to $322,750.00. 
; ‘otal Current Assets of your Company as shown .on the Consolidated Balance Sheet amounted 137,810.50 
and Current Liabilities to $1,078,352.03, leaving’ a balance of Net Current Assets amounting to eugeneneas. = 


During the year we paid dividends on the 


Preferred 
the Preferred amounting to $10.50 per share, of which $3.50 has since been paid. 


The 


Surplus of the Company at August 31, 1940 


Earned amoun 
Surplus at August 31, 1939 of $4,305,053.37, an increase of $172,931.31 during the 


) I wish to again avail myself of the opportunity of thanking the staff in all the various fac 


Preferred Stock of the 


this year, largely owing to the 


Stock amounting to $363,300.00, leaving a balance of arrears cn 
ted to $4,477,084.68 as compared with an Earned 


warehouses and | 


offices for their continued and greatly appreciated loyalty and co-operation in serving the interests of the Company. . 
Respectfully submitted on behalf of the Board, 


Montreal, Que., November 22, 1940. 


Consolidated Balance Sheet. August 31, 1940 


ASSETS 
Preperty Account: 


de- 
wa» $ 9)358,012.85 
tio 


Ca) Steck: 


2,035,071.40 § 7,322,941.45 


Investments in and Adyanees to 
Partly Owned Subsidiary 
Companies: } 


Investments, at cost, less reserve $ 586,664.02 
Advances 260,719.64 


Current Assets: 


GEO. A. MARTIN, President 


LIABILITIES 


Per Cent. Cumulative Preferred— 
Shares of. 
HeseGecks aude ¢ 4.060 008.00 


lated on the Shares 
OF leh 99-50 has since heen 


pa 
No Par Value Ordinary— 

Aw |—225,000 Shares 
; 200,000 Shares .. 


ree Partly Owned Subsidiary 
Pr sectese : 


847,383.66 


4,000,000.00. $ .7,480,000,00. | 
—_—_—_— \ 


£9393,087,37 | 


VK case. 
yen 


NC CLL LLL 
F PERU 


The chart above crystalli 


graphic form the good r 
for the Canadian Governj 


trade mission to the Wes: 
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By STAFF WRITER 
OTTAWA—Real reason 
Canadian trade mission's 

South. America is that ex 
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_ year it is expected to be o 
gi aeons jump in spite 
y k exchange difficul 
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ally there.is a big inflow of E 
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goods, particular 
products. Now with the i 
~ exception of Great Britain t 


most completely eliminated, 
Trade Delegation 
In this new export to Lz 
erica the Canadian Gover: 
faced with several probler 
to try and solve them tha: # 
exploratory delegation 


Ottawa for the West Ind 


South America this wee. 


mission will be: 


HON. JAMES A. MACKINNO 
ister of Trade and Commerc 

i. D. WILGRESS, Deputy } 
Trade and Commerce. 

YVES LAMONTAGNE, Depart 
Trade and Commerce 

G. B. » Department o 

and Commerce. 
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The problems of immediate if 


' also ‘first importance in the 


trade expansion is the matte 
ment. There is also the qu 


‘CREE om * 
| # <a as 


Good Printers recommend... Inventories as determined and 
ay N fe ic. gmdgenuaed ons basin of cnet ot 
¥ market, whichever was the 
40,039 & Al Y lower $ 3,108,623.48 
w 1,622,791.24 
s 76,848.22 
@ 5 = 


es 78,862 
+ 41,119,702 
1,040,840 


Reserve for Allowances te Re- 
tired Empleyees , 

Earned Surplus, as per statement 
attached 

Contingent Liability: 
In respect to 


= 
| 


27,207.68 
5,137,810.56 


HE Ethy! { 

policy go 
sitates the pro 
ard. gasoline 
Company Li 
equipped refi 
gasoline w! 
their requirer 


, j - 


Insurance, Taxes and Other Pre- 
E 61,258.41 


paid 
CANADA $13,369,394.08 


juding appreciation from book write- 
up of i 
asa amounting to not less 
Deprec. accrued 601,624 587,603 
Deplet., company lands 144,022 24.600 


MADE IN 


DIGNITY J SAFETY. —. 
86ND 


Monetary DOCUMENTS which have been steel engraved 
are dignified and distinguished. You will have noticed 
how bank notes, stock certificates, bonds and similar 
“money symbols” engraved in this manner reflect 
character and quality. 


But the fine art of the master steel engraver achieves 
more than dignity . . . it achieves safety, because pro- 


duced on specially prepared safety paper, steel engraving 
is proof against illegal duplication and alteration. 


We invite you to place your requirements for steel 
engraving in our hands.We can offer you over a century 
of experience and the finest of available craftsmanship. 


Approved on behalf of the Board: 


P. F. SISE, Director 
JOHN C. NEWMAN, Director 


CONSOLIDATED STATEMENT OF EARNED 
ee a PROFITS 
Combined Profit from @enetens 
After deducting all manufac- 
turing, selling and 
tafled te 


National Pole 
National Pole & Treating Co., gub- 
sidiary of Minnesota & —o Somer 


Co., reports sales vol or STATI 
Cooper ay vole for he io jo ONERY AND PRINTED FORMS 


about $130,000 from the F AN EDDY PR 
ing period a year earlier. Reduced ' eee 

expenses and cost of sales more than : : . 
oftset the drop in sales, resulting in 
a lower net loss, 


Hére is illust 
ing section off 
is in operatio 
Credit refiner 
required to m 
gasoline. 


178,066.89 = - 
ae 
$ 965,292.57 


We have made an examination of the books and accounts 8 007,225.48 | 
Profit on sale of Investments... $ 25,923.96 
Interest and Dividegds on In- uf 
vestments 1,343.53 
Dividends from Partly Owned 
Subsidiary Companies ...... 50,600.00 
. 


Abitibi Power &Paper 
_ Company, Limited | 


TORONTO, ONT. 


DEDUCT: 


EXPERT AND EXPERIENCED ENGRAVING 
and Printing of Bank Notes, Bonds, Debentures, Stock 
Certificates, Cheques, Drafts, Postage and Revenue Stamps 

and other Monetary Documents. 


322,750.00 


Allowances 
Employees 23,423.16 


paid to Retired 
426,371.26 
NET PROFIT for the $ 398,921.11 
Earned ba 

ust Sa eee ee nnne tt Ane 
ments eee 


/ 2 
$ 4,305,053.37 


2,689.80  4,302,363.57 
; 4,841,284.68 
of $1030 par : 
of The aks wey 
ot 
balance at 


e August: 1946 Shee eeeneeecene 
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50,600.00 
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The chart above crystallizes in 
graphic form the good reason 
for the Canadian Government 
trade mission to the West Indies 
and Latin America. Exports te 


1939 and 1940 


1939 
—_ 1940 Gein 


these markets are up 60% so far 
this year, in the proportions 
shown above, and are likely te 
show a 70% gain by the end of 


Southern Trade Mission 
Hints Big New Outlets 


Hope to Develop Permanent Channels But Will 
Likely Have to Take Goods in Exchange: for 


Our Manufactures 


By STAFF WRITER 

OTTAWA.—Real reason for the 
Canadian trade mission’s visit to 
South America is that exports to 
that quarter and the West Indies 
have been soaring. 

By the end of September total gain 
was close to 60%; for the current 
year it is expected to be over 70%. 

This sudden jump in spite of ship- 
ping and exchange difficulties has 
been due entirely to the war. Norm- 
ally there.is a big inflow of European 
goods, particularly manufactured 
products. Now with the important 
exception of Great Britain this is al- 
most completely eliminated. 


Trade Delegation 


In this new export to Latin-Am- 
erica the Canadian Government is 
faced with several problems: It is 
to try and solve them that a special 
exploratory delegation is leaving 
Ottawa for the West Indies and 
South America this week. On the 
mission will be: 

HON. JAMES A. MACKINNON, Min- 

ister of Trade and Commerce. 

L. D. WILGRESS, Deputy Minister, 

Trade and Commerce. 

LAMONTAGNE, Department of 

Trade and Commerce. 

, SMITH, Department of Trade 

and Commerce. 


The problems of immediate if not 
also first importance in the new 
trade expansion is the matter of pay- 
ment. There is also the question of 


HE Ethyl Gasoline 


policy governing licensees neces 
sitates the production of a high stand- 
ard gasoline — Good Rich Refining 
Company Limited with its finely 
equipped refining plant produces a 
gasoline which adequately meets 


their requirements. 


Here is illustrated the modern meter- 
ing section of their Ethyl plant which 
is in operation at the company’s Port 
Credit refinery. This is the division 
required to mix lead (tetra-ethyl) with 


gasoline. 


permanence. This would be a nice 
piece of business to hold after the 
war. Of less importance, according 
to the official view here, are the 
problems of shipping. 

Aside from some of the West Indies 
Canada’s foreign trade in this quarter 
is all conducted in American dollars. 
But there is little hope that we have 
struck a new and inexhaustible 
supply of this sort of money. 

The South American countries that 
are now anxious to get more of our 
goods are generally short of U.S. 
funtis. They would much rather give 
us their own goods in payment. The 
Canadian delegation will probably 
have to pay as much attention to 
locating South American goods that 
might find a market in Canada as 
vice versa. The 10% premium on 
United States dollars—the basis of 
payment—gives us a_ substantial 
price advantage over American 
competitors, more than enough in 
most cases to offset any extra ship- 
ping difficulties. 

Special Goods Wanted 

These new southern markets, The 
Post is informed, call largely for two 
lines, very cheap personal goods, 
formerly obtained from Germany 
and Central Europe and the prod- 
ucts of medium and heavy industry, 
such as machinery, farm implements, 
stoves, automobiles, railway equip- 
ment, etc. South America also im- 


Corporation's 


Chart by The Financial Post 
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the year. The mission leaving 
this week will seek to consoli- 
date and extend this valuable 
gain. 


ports, of course, large quantities of 
forest products, processed food, can- 
ned or other cured fish, vegetables, 
fruits, ete., and for years there has 
been a special export of farm ma- 
chinery. But in these lines Canada 
has always been a fairly substantial 
contributor. The outbreak of war 
simply resulted in the expansion of 
an established trade. 

To develop the new trade to the 


a depositors in the second war 
oan. 

Net profits after allowing for Do- 
minion . and provincial taxes 
amounted to- $958,788 about $156,000 
higher than in the previous 10 
months period when the bank's fiscal 
year was changed. 

The provision for Dominion and 
provincial taxes was $370,165, up 
$105,930 from the previous year. 

After providing $700,000 for divi- 
dends, contributing $85,000 to offic- 
ers pension fund and writing ao 
000 off bank premises account, $23,788 
was added to profit and loss account, 
the balance carried forward being 
$861,188, 

Earnings per share after deducting 
the amount written off premises 
were $11.55 compared with $9,67 for 
the previous 10 months or an esti- 
mated $1: €: for a full year at the 


same rate. 
Profit and Loss 
Years Ended Oct.*31 
1940 


utmost and to hold it in the face of | p,; 


renewed European competition after 
the war, Ottawa officials believe, is 
one of the main objectives of the 
present trade mission. New con- 
nections will have to be established. 
Since the war several of sng combs 
official trade representatives 
béen transferred from Europe to 
Latin-America and more, it is ex- 
pected, will follow. These men will 


‘be right on the ground to explore 


trade possibilities, to eliminate or at 
least point out local’ hindrances. 
They will also make South Ameri- 
cans familiar with the type of goods 
that Canada can supply. 


Gatineau Power Defers 
Action on “Extra’”’ 


From Our Own Correspondent 
MONTREAL. — Gatineau Power 
Co., controlled by International 
Hydro-Electric System, has declared 
the regular quarterly dividend of 20 
cents a share on the common stock, 
payable Dec. 31 to holders of record 


Earned per shar 
tAfter providing for bad and doubtful 


debts and PGeducting $370,165 for Dominion 
TP panned taxes compared with $264,- 

*Atier deducting amount written off 
premises. 

Like the other banks, savings de- 
posits by the public were lower. At 
$80.6 millions, they were down $4.7 
qmillions. Withdrawals during the 
whole year for subscription to the 
first and second war loans totalled 
$22 millions. Dominion and provin- 
cial deposits at $8.7 millions were 
down about $5 millions from a year 


0. 

Apart from the rise in current 
loans in Canada, call loans in Can- 
ada and elsewhere receded by $1.9 
million to $3.9 millions due to less 
active security trading. 

Cash assets at $28 millions are 
slightly higher than a year ago and 
represent 20.82% of liabilities to the 
public. Quick assets at $71.5 millions 
are 51.43% of the liabilities to the 


public. 
Balance Sheet 
Ended Oct. 31 


Nov. 30, but has not added an extra. | Cash 


A year ago the 20-cent dividend was 
accompanied by a five-cent extra. 
It is possible directors will con- 
sider payment of an extra later in 
the year. Failure to take action, 
however, will lower International 
Sine re System’s income by 


GOOD RICH REFINING COMPANY 
LIMITED in furtherance of its policy 
to produce petroleum products of 
high quality is therefore increasing 
the satisfaction of the motoring pub- 
lic by the installation of only the 


latest refining equipment. Their 


newly marketed Empire Ethyl has 
had an excellent reception thus prov- 
ing the success of their efforts. 
Petroleum products are marketed 


throughout Ontario by the — 


GOOD RICH OIL COMPANY 


CANADA’S LARGEST INDEPENDENT REFINERY 


PORT CREDIT, ONT. 


cal 
Dep. for note circ. 


Total ck assets 
Curr. on. Can. 
saapes 


Current loans ex. 


48, 
199,713 
154,119,005 
4,333,305 2,856,128 


158,452,310 163,639,105 


7,000,000 7,000,000 
7,000,000 = 7,000,000 
861,188 837, 
175,000 175,000 
1,551 
15,037,740 15,013,463 


4,761,084 5,322,171 
7,082,305 10,653,340 
1,631,051 
41,075,839 
80,622,320 
1,510,560 
1,759,982 
638,121 


138,081,264 
4,333,305 


2,404,541 
634,559 
506,244 | an 

145,769,513 
2,856,128 
148,625,642 
163,639,105 


143,414,570 
158,452,310 


1,062 | | 


ear, against a deficit of $3.5 mil- 

ms in 1939. - 

Capital Expenditure Down 

The province has for many years 
applied surpluses on ordinary ac- 
count, after debt retirement and 
sinking fund, toward unemployment 
relief.. The deficit therefore corres- 
ponds to the amount of relief funded. 

Capital expenditure from loans 
other than unemployment relief 
totalled $1.1 million in 1940, against 
$1.9 million. 

Net debt increased $1.2 million to 
$152.3 millions. 

The province issued $5.1 millions 
of 4% sinking fund debentures in the 
current month. Proceeds of this is- 
sue werg used to retire $3 millions 
of bills and for expenditure 
on provincial highways. After giving 
effect to this financing net debt of 
the province, excluding contingent 
liabilities, increased to $153.4 mil- 
lions. 

Recently Finance Minister John 
Hart announced that the province 
had taken care of its 1941 debenture 
maturities of $2442 millions, 

Following is a summary of pub- 
lic accounts af the province for 1940 
and 1939: 

Ordinaty Account 
Years Ended March 31 


1940 1939 Change 
—In 000’s of dollars— 
1,625 ose 


Revenue: 


taxes 
Other taxes & fees 6, 707 
Misc. receipts 146 


Total actual rev. .. 
Est. revenue 
Expenditure: 
Debt charges 
Attorney-general . 


—118 
+220 
+171 


+704 
+976 


—518 
—2,897 


Total actual expend. 
Ext. expenditure .. 


Surplus 

Sink. fund prov.* . 

Surp. after sink. 
fund * +4,178 
+139 


Relief funded 8 —2,240 
Capital expenditure: . : 
(Other than relief) 1,111 1, —746 
*Includes debt retirement from con- 
solidated revenue 
No ince the year ended Mar. 31. 
1937. the anacamaek has applied surplus 


.966 | on current/account, after expenditure for 
fund on|” 


jects, 
the province has received certain capital 
assets such as highways, etc. 
Debt Position 
At March 31 
me 
——in 
Gross funded debt .... 141,209 
Treasury bills ...... eee 44,120 


185,329 
37,072 
148,257 
067 


Les: Sinking fund ... 
147,106 
4,067 


191,173 
49,005 


2,934, 
37,978,683 | securities 
85,335,930 | Rail 


aeeesinking fund originally intended to 
retire each sinking fund issue by matur- 
ity. Annual appropriations were included 
in current expenditure up to Mar. 31, 1932. 
It was thereafter temporarily reduced. 
Actuarial requirements for a full sinking 
fund were $15.9 millions at Mar. 31, 1940. 


Why France is Our Ally 


(Continued from page 11) 
on the Arc de Triomphe and the 
grave of the Unknown Soldier. 

That is the right kind of propa- 
ganda. That goes Straight to the 
hearts of these millions of French 
people who are with us; who re- 
spect the Marshal, who still have 
confidence in General Weygand, 
loathe the Nazis and despise Laval. 

These people in France have not 
lost their courage. There are signs 
every day that they are recovering 
from that dreadful panic which 
overcame them when the surprise 
attack of last May caught them un- 
ready. They have some bad leaders 
and bad men in their ranks. Their 
press is contemptible. 

But the mass of these people have 
no other aim and hope than to help 
us throw the Germans back over 
the Rhine and to throw Mussolini 
into his Mare Nostrum. 


Strange Stories 

Strange stories are reaching us of 
developments in Africa, and even 
stranger stories may reach us soon 
of trouble within France. 

The Germans are beginning to 
squeeze the Vichy Government 
hard, which is another sign of weak- 
ness, Do not let us be impatient. 
These things have to work them- 
selves out, 

The only thing we can be sure of 
is that we are on the right road, 
and these German victories of last 
spring, while they have had enor- 


I went to sleep again and I dreamed. 
I dreamea that I had got into a 
great long room, with a huge win- 
dow that looked out on snow-clad 
mountains. I knew I shouldn't be 
there. Then I hearc. someone enter 
the room. I slipped behind a marble 
column and stood trembling as I 
saw a man walk atross to the great 
window and look~ out over those 
snow-clad mountains. The man 
turned. It was Adolf Hitler. I was 
in his famous eyrie at Berchtes- 
gaden. He paced up and down in 
front of the window once or twice, 
then walked over to his desk, pulled 
out the second drawer on the 
right-hand side, took out a re- 
volver and raised it to his tem- 
ple. Then, of course, I awoke, One 
does in dreams just before the bang 
comes. 

But here is thx curious thing. On 
my second night in Canada, about 
a year later, I dreamed again that 
dream which I had almost forgotten. 

Now, I don’t believe much in 
dreams or omens, but I do believe 
in subconscious foresight and I am 
telling you of that dream, quite 
seriously, because I believe that it 
will be in that way that this war 
will end. 
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182,552 | , 
446 


"may be lost. 


help to 
its feet. “Office Specialty” have the 


ence in applying them su 


ccessfully for Se eer 4 


Makers of the Only Complete Line in Canada 
FILING SYSTEMS AND we FURNITURE 


PECIALTY MEG,©. | 


~ + Head Office and Factories — NEWMARKET, ONT. 
Retail Branch Stores in Canadian Cities from Coast to Coast 


Asbestos Corp. Pays 
$1.20 a Share for 1940 


From Our Own Correspondent holders of record Dec. 15. 


MONTREAL.—Directors of Asbes-| Similar dividends and extras were 
tos Corp. Ltd: have declared an extra | paid on the last days of March, June 


with the regular quarterly dividend 
of 15 cents, payable Dec. 31 to share- 


dividend of 15 cents a share, together ,and September, making . 
$1.20 for the current year. 


company were equal to 
on the present stock, aaa 
$1.25 a share, ” 


BANK OF MONTREAL 


Established 1817 


AA presentation, in easily understandable form, 


of the “Bank’s 


ANNUAL STATEMENT 


31st October, 1940 


LIABILITIES 


LIABILITIES TO THE PUBLIC 
Deposits... sp 0 a ee 


Payable on demand and after notice. 

Notes of the Bank in Circulation 
Payable on demand. 

Acceptances and Letters of Credit Outstanding . . 
Financial responsibilities undertaken on bebalf of customers 
(see off-setting amount in “Resources’”). 

Other Liabilities to the Public. . a. e 


liems which do not come under the foregoing Deidiass. 


Total Liabilities to the Public Bs ere ‘ . 


LIABILITIES TO THE SHAREHOLDERS 


Capital, Surplus and Undivided Profits 
and Reserves for Dividends . . .* 6 « 
This amount represents the shareholders’ interest in the Bank, 
over which liabilities to the public take precedence. 


Total Liabilities * ° a cs . e 4a s 


RESOURCES 


To meet the foregoing Liabilities the Bank bas 


Cash in its Vaults and oe on ne with 
Bank of Canada. - 

Notes of and Cheques on Other Banks ° 
Payable in cash om presentation. 

Money on Deposit with Other Banks . . ° 
Available on demand or at short notice. 

Government and Other Bonds and Debentures . . 
Not exceeding market value. The greater portion consists of 
gilt-edge securities which mature at early dates, 

Stocks . e ° e + * 
Industrial and other stocks. Not ‘iad market ale 

Call Loans outside of Canada 
Secured by bonds, stocks and other negotiable securities of 


greater value ft the loans and representing moneys quickly 
available with no disturbing effect on conditions in Canada. 


Call Loansin Canada . ‘s 
Payable on demand and secured by bonds gah stocks of scatiak 
value than the loans. 

Bankers’ Acceptances . geeky Witt, OTC ae 
Prime drafts accepted by other berks. 


TOTAL OF QUICKLY AVAILABLE RESOURCES 
(equal to 757 of all Liabilities to the Public) 


Loans to Provincial and Municipal Governments 
including School. Districts Pip ho got eek ie & 


Other Loans... - 


To manufacturers, Riad merchants aad etbers, on couditions 
consistent with sound ban banking. 


Bank Premises . ° ° ° o™ 6 . 
Two properties only are carried in sames of bolding 
companies; the stock and bonds of on companies are en- 
sively. owned by a Bank and appear om its books at $1; 
in each case. All other of the Bank's\ premises, the value o 
which largely exceeds $13,900,000, appear under this beading, 


as and mee on Real Estate = the 


Acquired in the course of the Bank's deikese ia in eae 
of being realized spon. 

Customers’ Liability under rr and 
Letters of Credit . . 8 . . 


Represents liabilities of cides on nen of Letters of 


_ Credit issued and Drafts accepted by the Bank for their 


* ‘account. 
Other Assets not included in the Foregoing . , 
Making Total Assets of + + e ° a . 
"go meet payment of Liabilities to the Public of 
leaving an excess of Assets over Liabilities to the Public of 


PROFIT and LOSS ACCOUNT 


$848,865,349.96 
19,816,520.50 
11,677,303.17 


3,892,125.64 
$884,251,299.27 


77,083,656.50 


" $961,334,955.77 


$ 83,034,576.56 
32,254,269.70 


61,382,283.44 
461,827,040.63 


196,182.87, 


19,552,470.11 


4,606,348.55 
332,264.27, 


$663,185,436.13 


35,313,063.39 
233,560,368.24 


13,900,000.00 


974,202.89 
11,677,303.17 


2,724,581.95 


$961,334,955.77 


884,251,299.27 


'$ _77,083,656.50 
—— —— 


raee r the Recnavt nin tate 
or the year er noe 1940, after making appeopeistioas 


snd Doubtful Debes has bss nade, and after 
Provincial Government Taxes amounting to $1,927,824.40 . 
SN ee . ene 
Appropriation for Bank Premises . . . 7 >. 


» 


Balance of Profit and Loss carried forward 


HUNTLY R. DRUMMOND, 
President 


\ ee Pee, 
4 * % 


which Fund full provision for Bad 
Dominion and 


- $3,435,941.59 


300,000.00 __,3,380,000.00 


$ 35,941.59 . 
1,265,700.56 
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Toronto and Montreal Exchange © 
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Feb. 53 981 991 3 able N.Y. +-Callabie on 

34 Apr. ’47 1013 1024 3.11 | or after Sept. 15, 1966. 4. 

Prince Edward da: Traded flat. Interest being 

3 Oct. 45 94) 964 3.79| paid at 50% of coupon rate, 
: minimum rate 2 
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Unlisted Stocks 


(Furnished by A. J. Pattison Jr. & Co., Toronto) 


Nov, 26, 1940 Bid Ask. 
Industrials: Bid Ask.| Morrison Br. un 4 5 
Acme Farm. D. 2 a4 99 oa 
Andian National Do., com. 10 ee 
Anglo C. Tel., A Neilson, Wm.,c. 10 oi 
Atlas ‘Steel .... . Do., pid. .... 1 Re 
Barrymore, pfd. . . B. 15 
Blue T. Brew. A 
B C. Pulp, c.... 


Do. pref. .... 
6.2 Brant. Cord. pf. iE; Pulp, 
B, C. Sugar .. Pac, C. Term., ¢. 


. (Brazilian Tr. . 191 5 ‘ 
‘ : ' B. C. Tel., \e Paterson, Wm. p 

1) 4 4 st 12 100 +-Eshe Sieger ssa 8 Burns & Co. Prov. Paper, pid 
Do., 5 Ruddy, B L.. p. 

Can, Col, a Seal O Sac (Can.) 
Can. Co-op. WI. Stand. Fuel, p. . 


Can. Cr, Stone p +» | Stedman, pf. $50 ° 
.. | Tor. Carpet, c. . 40 | Tor. General .. 


Do., pid. ..,.. 64 | Wellington Fire 
oe “| Une F. st 23 Western Assce. . 
. | Un. Steel, A pf. Anan ew 
be: i lens, Kings. p. 

eS 1 Do., London 
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-../B. C. Packers.. 49| 123 128 11 il 
7.4B, C, Power A. 181| 26 
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i}. ...|Bruck S, Mills, 50} 4) 

10c 5.3/Building Prod. 230, 154 154 15 

5.4/Burlington St'l. 80,11 11 10% 10% 
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. 25.114) 114 14 4 iu t iu i 


s 
oe 
e 


carbs Seeestes 


° 7 + Com. li “9 Pp 
Colonial Steam.. Trusts & Lean Stocks: Do. St. Cath p 
Dom. Manuf., p. 60 65 | Brit. Mtge. .... 101 . Do., Tor. p. . 30 
Dunlop T. p. 2% | Capital Tr. .... 214 Mansf. Theat., p 264 
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London & West. 33 
1 Hayes Steel, c.. Sherbrooke Tr.. 120 
Hi’land Dairy, p. 45 55 terling Trust . 56 
Homewood San. ers Fin. Ac 
Inglis, John, c. . . A pid. . 


Kin, nSh.un 2% ; 
Loblaw Inc.,¢c.. 12) Insurance Stocks: Mtl. Is. Pwr. p. 


Minn, O. Pap. . 43} Brit. Amer. .... 50 Nor. Ont. Pr., p. 


Unlisted Mines 


Toronto, Nev. 26, 1940 
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Magwell 02 .05 
Martin Br. .022 _ 
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arrears, 
8.8, Do, (B) iccee eves) (15 bid — asked) b New York quotations. 
4, ., 390 390 390 
¥ (Se bid — asked) --./Jam. Pub. Ser.. e--.| (11 bid — asked) 
Do. 128 Minin ocks 
430! 37 38 37 38 yt g St 
se Close 
e++»| (85 bid 87 asked) Do. ( bid asked Company Sales ue is 
10} 6h 7 


45) 61 
8.8\Can. Forg. (A). s18 17 17 WY 85 eee) Do. (B) ... 140] 20 30 
‘Can, Iron .....). 2...| 425 bid — gaked) 
o r t Plus extra of $2 paid Feb, 1, 1040. ® Participating. 
: vee s| (65 bid — Asked) tinterim.  §Paid or declared payable in 1940 to date, 
35 55 pref. .... 5130 128 128 
| (38 bid — asked) ‘ xavinbor ah bie» 
i) 2 eee Te » Laake ry Week Ending November 25. 
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...| Do. pref. obi 115, 26 26 «353 
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: soos] 901 26-2624 251 r ee : 
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++ 22|(105 bid — asked) 2 ere ~ e ++ 
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Corporation Bonds {Supplementary Bond and De Ore. ae $1.75 
(Supplied by Investment Dealers’ Stock Quotations Louisiana ‘Land as. $e 
Association of Canada) oi he im ; M, .... 330c 

Public Utility 5 melas Toronto 


Int. 
Issues: Rate Due Bid Asked Bid Nov. 26, 1940 
% Nov, 26 Nov. 19 | Miscellaneous Int. 3c 
tAssoc. Tel, & T. 53 72 Bonds: id Asked Bid ».. 55% Dec. 2 
B. C. Po eo 99) 1024 ' we MNov. 26 Nov. 18 $1.11 Jan. 2, 41 
1084 tAlg. Cen. H.B.R, 5 6 TOR ws. Se Dec. 18 
109 *+ c. eave 7 "60 7 : oe $1 —* 


FFs. 


i 
er 
EE 


~ me 
2s 
_ 
a 


ef 
i H 


SSFSsssr=es 


~ 
tw 
Fi 
> 
. t*. 
ZS 
_— 
S 
8 
—— 


. . 
ze 


es 
=Ssee & 
tors . ~ 
Sssec 
os 


a 
“> 


6 
65 


S2egresugceassssrsnssses: 


sseescreecaccas 
sf 
i i 
3532s 


“© 
Sok cee: 
shEE 


if 


= 
=e 


S2ssseagcu 


sibee 


S-2eessses 
Ss 


a 
oe 


5 


e. 
3 


esos: ha sa 
S-> -l- 
Seeszanr 
cate 
dl 


zz 
oOo 
as 
s 
ee 
oa 
Za 
o 
S23 
on 


ae ae 
RSSB2ss 
—— 
_ 
SOUO00DUL4OZAA 


4.2\Carnation, pfd.. 5/1184 1184 118) 118) booell: 3 
++. |Catelli Food ... 9 9 9 “in. te oe ae 
ese] Do. pref. '.... 
«+» |Celanese of A c Ses 
ee-|Celtic Knit ... eve+/1.60 bid 3.00 asked 
5|Cent. Can. L’n. +++» (— bid 160 asked) 
5iChart Trust ... eees|(— bid 105 asked) 
--. (Chem. Resea: 500, .20 .19) .10) .19) 
-+.|City Gas & EL e++»| (15 bid — asked) 
«--/Claude Neon .. +--»|(.05 bid .08 asked) 
«+./Coast Brew. ... 485/1.35 1.35 1.25 1.25 
-+-(Cockshutt Plow! 1110) 53 Si 52 $3 
a? 1.90 ne ze 


100) 6 
+.--| (32 bid 5) asked) 
122; 15 148 144 14) 
«+--/(.01 bid .08 asked) 
s-+»| (7h bid 7 asked) 
eeu 4, 44 4) 4 
3i} . iCons. Press .... e-+»| (32 bid 4 asked) 
$5 |1.25 .../Cons. Sand, pf..|  ....| (7 ed) 
28}/1+-1.25 5.2\Cons. Smelters 
6.3/Consumers’ Gas 
..[Corr, P. Box, p.j 
4.6/Cosmos Imp, .. 
7.3,\Crown Cork, .. ‘ 
7| ‘ ,../Crown Dom. Oil 
27| 3 9.7,\Crow’s N. Coal.| 
0 i. +».(Cub Aircraft .. 


D, E 
92/14+10c 10|David & Fre. --| (03 Nov, 12) 
1]. oss] Do 
61 
86 


sessezes 
is 


EE 


shes 


6.7|Nat. Breweries. 30 «629% 203 : 

} z 

44, Do. bid 40 ask Ne 5.05 . eens 65 

Sant Ceoeses sae yee Toe Nati 04 .OHh 04k 04 
Do. . : _ : 


shisssnese 
= ==; ° 
> 


SSse583 


-<--s 


— 
SS 
* -_* 
: SEs: 22. 

—_ 
s 
— 
o 
~ 

Sz 

- 


z 

° 
4 
i 


Seeseerey’ 


9 
FPeOouuZaasd 


S¥oteue 


—< 


ra 
ce ees 6 
-— ff 


2es2 


= 
an 


EH. 
i? 


.bie, 
EEE 
Berry 


--|Neon Prod, ... 
7.8\Niag. W. raat 
«+. (Noord A 
ose orth Star Oil. 


agi 
— 
a>: : 


eesesiksis 
=: ss 
uf 
z 
i 


~ 


- 
ate tes 


= 
oD. 
a 


Fe Sus 


«. 58'S 50. 62 ( 
Woe. El., ser, A 4 tMunic, Bankers .. 
Industrial an@ Realty Issues: eS 
tAbitibi P. & P.5 '53 69 01} EB. L. Ruddy ... 63 
Acadia Sugar . 4) °55 a Silv. Dairies ... 5 
tAlta. Pa. Grain 6 ‘46. 98 Silv. Dairies ... 
es’ Stand. Lime .... 
Sterling Coal .. 
Stop & Shop <.. 3 
St. Maurice Pr. 43 1033 
Twin C. Rap. Tr. 54 68 70 
United Corp. .. 5 2 942 
*Wpg. Elec. B.. 4-5 65 524 541 


8% 
E 
Oo 
: 


rT 
cps 


$s 
& 
Seseee 


= Be: 
EEE £ 
is! 
i 


= 
= 


ome Tae 
~ 


wo 
— 


S285 
sess 


83 
EE 
iy 


fs 
z 


Ei 


ee 
ouwsnwes8 
Po x4 
o-B8S3- gree es Ganaok. . we Baw. - a” 


y 
2 


Se28ni,2 
Enn 


8355388 
.- 


S 
auns 


Ses0 


bei 


: S: 32: : 
s 
& & 


i 
.| (3} bid 35 asked) 
135,95 95 80 80 


te 
mT 
a 


Sssheete 
essassereee 
st 


S32 & gs 
fig 
2 


i 
Sw s. o 


Sesersussersss 


‘ee+-| (12 bid — asked) 
$0} 12 #112 118 118 
136|1003 99 982 90 


i 


f 
i 


F 
i 


2 
fg 


ssesercs 


- 


Se 


Miscellaneous - 
Stocks: Bid Asked Bid 


Nov. 26 Nov. 19 
$ 
Blue 7 Brew., B 
Brown, Co., — oe 


i 
g 


WS SF & 
sss 


g 


eis 
= 
zg 


(20 bid — asked) 
106 bid 108 asked) 
-| (33 bid — asked) 


: 
fy 


z 


s 
= 
s: Ss. Bese: s: : 


+ 


Sykuks 
5s 


Pa SuPale vo BpBs 


LG 


& 
‘2 

= 
a 
2 


Z| 


wn mieten 


Bk 
rae 
2 


EErsny 
- 
Fey 
-~ 
_— 
ee 
~. 
steve 
ee 
2ss3 


ihe 


Winnipeg Stocks. 


(Transactions from Nov. 18 to Nov. 23), 
ei 


~ 
s3z 
it 


SsSRs5.v*siae,s.8eer8 


od 
~ 
ao bo SC 


Fie meee Fe mee ee ee 
~~ 

—— 

od 

~~ 

-_ 


SBSBBBe o 


8 
2 


obe"eekGtgerstessy 
- 
=e 


“Bist enF83- 


Sue 

< 
se: 
ofkER 


Flin et Teh eeeeeereee 
Great Eafe oi. .ccccccece 
Montreal Power, pt. OBeeee 

Rive: ee #he oe sccagee 


PAE shsceisess 


PRR HR AR eee eee eeeeee 


2* 
i 


28 szekke 
nS 
ve 
J 


F.SSRERRE 
> S88S533S338 


~ 
- 
ne 
.: 
ee 

aw toe 


Eke 
2= 

3S 
EEE. 

8332382 
Sebesescsssseuusecc sean’ 
¥ 
r 


as 
: : 

2 & 
3 eetss 
avs 


wm Ou 
7 
oo 
eep~iks 
a 


; e 
= ~ 
oer 


ae 
Sues 


PEPER Re eee ee eeee rene 


: Stocks Not Traded in During Wéek* . 
fiers tee © = 
pres ob 108 1 
Gap fodamntty': 1m) | West Brew." 
@ os 1%. | West. Grain, p. . 

N. “Stocks more active on other exchanges not included. , v Sos 

“ seeeeten } ‘ wy Bred. #eheaee 
ey: ee : Volume of Stock Sales Bieta ac: 2 
! a 7 ee MES 112.90 Dow extra erst. kde 3 


f che” : | " aay: ‘ oe . 
a ie Ke | eae En ue 
ide 9 = 16,200 231,000 ‘10,100 


opuag 
Se! 


£ 
= 


* 


Guar, 
Waterloo Manu. new 
arn Tr. & Sav. 


223 


38428 
STeegsnS8s 
a 


S85cu8 
FRStpe 
B2ccye 


35 
EzS 
- 
‘gs 
3 


: 
mee Fe ie ae ee 
8 


“ete @ ee © « WH 
Seu 


ee oc te es oe 
> SESS: : 82: sesze 
: 
: 
~ 
aw 


181 
tHE 
Be-8 

ses 

‘ 
33 

: v2 

#38s 


~ 
3% 
a 
- 
a> 
we 


i 


~ 
40s . 
~ 
_— 
o 
4 


$s¥23 


. 
= 


wales) 28 
ost 


bese kcz,. csi 
+ »83 
on Files KR 


i 


See tees oe) / 4 . > seeedens 100. 
2 5 seteeree - 


: = 


Altiliates ke see eeaeeeee 


Se Tees 
sseeeeeeeees 


2800  — ana One 
sone 


“ pevesvey 
Becussess 





Pe Stee a Pry ee ee 


xoverber 80; 1040 Oe DONE Ce eae eT re 
Annual Meetings | Mining Dividends |_ TING | 
Place wis ¥ ie : st eet oe 


Company 
i , aetceee 


» Po ha ms ‘ y 
; 3 iy : 
Br Fin NC / 
een: 5 We, tere aes ee 
Pe nee et! oe eA 
’ ¥V) aprrmap I 


one , 
4 Hf : r 1 ; ern Se é 
_ ’ ie : 7 S 
Pa ei * 
5 y J i ON ee 
eae —— — P 
a % : ; ee 3 men X ak 3 Pe Le oe ee, Sees eer SF % r z : 7 “we 
; z oa 2 : : . ; c i 
{ } 3 : . 5 epee S 
cx , . se SA - me 
‘ : co . P % * . 7.2 : : “ — eee 
aa P oe r Se As ao moun . : = P ee . . 
, =F A ' 4 ce ue? “7 * : > A 
a ‘o- See ee j pez: ; ; ve 5 pr ; 3 c 
oF  S £ Or ts ad Bas ‘ * e i he t mer es wg Saf 
: dee is at 7 he . a i ‘ 
3 ss . "lied FE ¥ s ing iam 4 ’ a a t 74 A 
: eae A ; x i Bt 7 wiles aor . a 

** oe - o = a Z - ‘ . \ a 7 ae 
Soo 4 eevee . 4 P ‘wa. ¢ z Ps . % F OF ; ; ¥ ; a hehe 
m . F * ae % . : ¥ a, 

+ a e . ¥ ¢ va wa x Fis aa 4 o 

2 so & i oe 


oe eee } : be se we ~ GRAIN’ COMPANY LIMITED = 
| c es 6B oO ne and : é < Ei i to , z 
) ; u ; eaten ae a 


- See Possibility of Exports to Orient—Traders *, Exporters and Shippers“ oe : 
SMITH, MURPHY CO. INC. 
510 PR EXCHANGE, NEW YORK 


Head Office: 919 Grain Winnipeg 
» Branch Offices: Toronto and Vancouver — 
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‘ ‘andn. Bk. of 
be Sominion Bank, 
pec. 16, Brown Oil 
Dec. 18, Dominion Glass, 


a 
Dividends Declared 
yay: Date 


ment payable 
Surpass, P- 1 Jan. 


Bulolo oer sett ebee 
Can. Malartice OPER He eee 
Cariboo Gold ...... 1éc+8e 
Central Patricia .... 16c+-7¢ 
Chesterville ............ the 
Willans .... 


: : . Bei Hi : 1 5 7 , 

Tyehe teatnntng Gene mine Seat Sater ta whient. fitures 
ginning week, following a short spurt in Chitago, Gen- 

erally trading has remained at nominal levels with most buying 
domestic account. — : a 
- More activity is reported from the Pacific Coast where there are 
indications that Canada may benefit from the withdrawals of export 
sibel of eieied Coie besten a There has been some 
Vv terest ers from China, though serious shi dif- 

ficulties remain to be solved, nn 
Traders are watching the Argentine situation closely. The crop 
year ends there Dec, 1. Carryover is reported practically nil. The new 
crop, harvesting of which has already started, is better than expected 
and may run as high as 230 million bushels. Aside from a guaranteed 
export of perhaps 50 million bushels to Brazil the remainder of the 
exportable surplus must find a market largely in the United King- 
OF JANUARY dom. Whether shipping will be available to move this remains to be 
seen. There are no regular convoy shipments from the Argentine, 


next, to Shareholders of record at 2. 
the close of business on the Four- ; there are from Canada. 
teenth day of December, 1940. * e 


By drder of the Board. 


WALTER F. WATKINS, 
, Secretary. 
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N. M. Parerson & Company Lrp: 


Own and Operate — 
One Terminal Elevator in Fort William. 
,. 109 Country Elevators 
Total Storage Capacity 6,925,000 bus. ~ 
_ 31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


SSSBSoarsssescss 


‘Canada Permanent 
Mortgage Corporation 
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Notice is hereby given that a Divi- 

7|dend of TWO PER CENT on the 

paid-up Capital Stock of the Cor- 

8.3/ poration has been declared for the 

current quarter, and that the same 
will be payable 


THURSDAY, THE SECOND DAY 
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Congestion Eased 


Official announcement that the 
basic wheat quota delivery at all 


NORRIS GRAIN COMPANY 


LIMITED 


¢.C. FIELDS, Pres, GEO. S. MATHIESON, Vice-pres. 
: C. E. BABBITT, Sec’y. 
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Pelangio .02 02) 
Polaris Ac 62 
Propri'y 2.25 2.40 
Presdor 051 .06 
Queb Man .06 .06 
Rahn Lake .014 .024 
Rand Ml .10 ,12 
Red Lake .02 03 
Sachigo 2.90 3.25 
Senore 08 iil 
Shenango .02) . 
Sheldon O34 . 
Sisco Ex O14 . 
Skynner. .02) , 
Smelters G .012 . 
Spooner 03) : 
Sunbean ., O3h . 
Springer 06) . 
Stadacona .07 . 
Thomson 8 . 
Thomp Cd .02 4 
Treaty P eed 
Union Mn 04} . 
Wasu 03 0 
West Red .03 04 
Woco 7 06 
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Scott Ch O02) 034 
Westwd C 02 02) 


ary Bond and 
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am Dom. Textile 


BB Moctreal Loan 


Canada Packers ..-+ 
Csriboo Gold 
Do., extra . 
Cel. of Am., stk. div. 


5s 2 men 

rior pf. +$1.7 an, 1°41 
Do Pet pid. . 1$3.50 Dee, 31 
$1 Dec. 15 
50c Dec. 15 


Do. part. pid 
Can. W. & Cable, A 
Do ** 


Do. pref. $1.62% 
toe Gen. Elec. ... $2 
Can. Int. inv. Tr., P 50¢ 
Chesterville L. .. a5c 
Confed. Amuse., pf. $3 
Coniaurum M. ...- 4c 

Do., extra ooes a2c 
Crow's Nest Coal . $1.50 
Canada Cement, p. $1.25 
Can, Malartic G. .. ae 
(an. Indemnity ... $3 

Do. bonus ...... 

ian Fire ue 91.50 
Confederation e $1. 
Conada Bud Brew. 20c 
Can. Tube & Stl. p. $3 
can, Dom. Sugar . 37%ec 
(an. Foundries, A 37%ec 

De. B $1.50 
ap. W. Cloth, p.. 37e 
Cons. Smelters .... 

Do., extra 
Canada Vinegars .. 

Can. Indust., A, 
Do.. pref. ....++- $ 
Chartered Trust ... 
David & Frere, A . 
Dom, Envelope, p. $1.75 
$1.25 

Do., pref. . $1.75 
Dom. Foundries, p. $1.50 
Dom, Scot. Inv., p. 50¢ 
Deb. & Secs., pref. $2.50 
Distil.-Seag.. C. ..- 55%ec 
Dominion Coal, pf. 38c 


am Dom. & Ang. Inv. p $1.25 


Dome Mines 250c 
fast Malartic M. .. 10¢ 
English Elec., A .. 6242c 
Dectrolux 25c 
Famous Players 
Fanny Farmer ... 1 
Do., extra 
ford Motor, A, B.. 
Francoeur Gold ... 3¢ 
is p. $1.25 
, 542% pref. .. $1.38 
Do. COM. .....+. 200 
Grouped Inc. Shs. . lle 
Gold Belt M. ....0s 
Goldale Mines .... 
Growers’ Wine .... 
Granby Cons. .... 


ue Greening Wire .... 


Hallnor Mines .... 

tard Rock G 5¢ 
Ham. Un. Theat., p. $1.25 
Hollinger Cons..... 5¢ 
Do., extra § 
Howey Gold ...... 

Hudson Bay M. .... 

Imp. Tobacco, ord. 

iand Mtn, M. 


Inter. Petroleum .. 
Do.,pref. .......6 
Kerr-Add. Gold .. 

Kerr Lake M. .... 

lake of Woods M. 

Do, oref. . . 

Little Long Lac ... 
louisiana Land ... 

lake Shore M, .... 

laura Secord 20c 


@elamaque Gold .... 10c 


iblaw Groc. A B 25c 
Do. extra. .... 12%e 
Madsen R. Lake... 3c 
Mcintyre Porc. ... 554% 
Do., extra . 
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Jan. 
Dec. 
Dec. 
Dec. 
Dec. 


Dec. 
Dec. 


Dec. 20 WN 


Dec. 
Jan. 


$2 Jan. 
$2 Jan. 
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Nov. 
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2 
2 
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17 


2 Dec 
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Dec. 
Jan. 
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Deéc. 
Dec. 


. $1.11 Jan. 2, 


Magnet Cons. ..... 5c D 
$1 


Montreal Cottons .. 

Do., pref. ....... $1.75 
ML Refrig. & S., p. $1.25 
MacLeod-Cockshutt 10c 
Model Oils 2c 
Modern Contain, .. 


pee extra 

. pref. ...... $1.37% 
MacKinnon StL, pf. $1.25 
Marcus Loew’s, pf. $3.50 
t -+» 31%, 
McKen. R. Lake .. %3e 
Mecassa Mines ....  8¢ 


Jan. 


1 Jan. 


1 wee 

Nat, Grocers, pf. . 
Nipissing Mines ... Cc 
Nat. Biscuit t40c 
Nat. Steel Car .... 500 
oranda Mines.... $1 
xorthwest, Util, p. $1.50 
N.S. Light & P., p. $1.50 
Ogilvie Flour, pf. . $1.73 
Ottawa Elec, ...... 30 
oawa L. H. Pr. .. 


our Porc a 
Pressed Metals .. 5 
Teston E. Dome .. 

» @Xtra ....., 
Provincial Bank ,. 


aa pref..." 40c 
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Royal Bank mie $ 
MOUand P; er, 

brane ape be 
RS. Mills, 
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Wright-Harg. 
*Yield ees: 
tPaid or payab 
eAn extra dividend of $1.11 declared 


DIVIDEND NOTICES 
The Dominion Bank 


Notice is. hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bapk in Toronto 
on Wednesday, the eleventh day of 
December, 1940, at the hour of 2.30 
o'clock in the afternoon. 


By Order of the Board. 
ROBERT RAE, 
General Manager. 


Toronto, 24th October, 1940. 


Gold Belt Mining Company 
Limited 
(Non-Personal Liability) 
Notice of Interim Dividend No. 2 

Notice is hereby given that In- 
terim Dividend No, 2 of two cents 
per share has been declared on the 
paid-up — Stock of the Com- 

any, paya le on the 16th day of 
mber, 1940, to shareholders of 
record at the close of business on the 
30th day of November, 1940. Persons 
holding certificates not re red in 
their name, commonly own as 
“street” certificates, should have 
them registered in their name by the 
Company's Transfer Agents, The 
London & Western Trusts Company 
Limited, at their office, 475 Howe 
Street, Vancouver, B.C., or at their 
office, 200 Bay Street, Toronto, On- 
tario, on or before 30th November 
next. 

By Order of the Board. 

JAMES ANDERSON, 
Secretary. 


o 
Vancouver, B.C., 
November 21, 1940. 


NOTICE OF DIVIDEND 


Famous Players Canadian 


Corporation 

mited 
NOTICE is hereby given that a quar- 
terly dividend of Twenty-five Cents 
(25c) per share has been declared on 
all issued common shares of the Com- 
pany without nominal or par value, 
yable on Friday, the 27th day of 
cember, 1940, to shareholders of 
the 17th day of 


THOS. J. BRAGG, 
Secretary-Treasurer. 
Dated at Toronto, this 20th day of 
November, 1940. 


THE MONTREAL 
COTTONS 
LIMITED 


NOTICE IS HEREBY GIVEN 
THAT A QUARTERLY DIVIDEND 
OF ONE AND THREE QUAR 
PER CENT (1% %), being at the rate 
of Seven ei cent (7%) per annum, 
has been declared upon the erred 
stock of the Company, and cheques 
will be mailed on the fifteenth day 
of December next, to shareholders of 
record at the close of business on the 
30th day of November, 1940. 

By Order of the Board, 

CHAS. GURNHAM, 
Secretary-Treasurer. 
Valleyfield, November 20th, 1940. 


THE MONTREAL 
- COTTONS 
LIMITED 


NOTICE IS HEREBY GIVEN 
THAT A DIVIDEND OF ONE PER 
CENT (1%) has been declared upon 
the Common Stock of the Company, 
and cheques will be mailed.on the 
fifteenth day of December next, to 
shareholders of record at the close 
of business on the.30th day of No- 
vember, 1940 


Red Lake Gold 
held. 


Toronto, November 20th, 1940. 


DIVIDEND NOTICE 
Canada Malting Co., 
Limited . 
Notice is ee ng thata _— 
ifty Cents (50c) 
pe bonus of Cents 
(50c) per share has been di on 
the no par value stock of the Com- 


PeThe 

e above dividend and bonus is 
able 14th, 1940, to 

hareholders of record at the close 


De 
nd, 1940, to December 13th, 
1940, inclusive. 

Share Warrant Holders will pre- 
Serial No. 52 to the 
MONTREAL, 

. and CAL- 

GARY, on and after December 14th, 


1940. 
By Order of the Board, 
JOHN P. HEIGHTON, 
Secretary. 


Dated at Montreal, 
November 22nd, 1940. 


AATALILEN 
Iki) Wominion 


OLD Textile Co. 


Thin 


OLY 


St. Lawrence Paper Mills 


Company Limited 
PREFERRED STOCK DIVIDEND 
NOTICE 


At a meeting of the Board of 
Directors of this Com: rf held to- 
° Two Dol- 


day, a 5 en 
lars ($2.00) Pkoes on account of 
—e on the Com- 


arrears of 
pany’s erred Was de- 
clared, able on 23rd December, 
10th’ oe ogre = edditic % 
5 ion a 
Dividend of Fifty Gents (50c) per 
Fon ty, 194i, to” itidere et 
anuary ers 0 
record of 2nd January, 1941, The lat- 
ter places the shares on a re 
quarterly dividend basis of 
cents (50c) share, it being the in- 
tention of the Directors to pay at the 
end of 1941 such additi distribu- 
tion as conditions will warrant at 
that time. 
By Order of the Board, 
L. A. TUCKER, 
Secretary. 


TERS | Montreal, Que., 


November 2lst, 1940. 


St. Lawrence Corporation 
Limited 
CLASS “A” STOCK DIVIDEND 
NOTICE 


At a Meeting of the Board of 
Dione of this Company held to- 
ay a 


payable on Pisth Jan 
shareholders of record 
ory. Soe This action of the Board 
raises the total of the dividends paid 
in 1940 to $1.50 share and in- 
dividend from 


creases the 
) to Twenty-five 
quarter. 


Twenty cents 
cents 


ar 
ifty | th 


The Board 

following action with respect to interest 
" ‘Income Fund ts 

Sse Ge toe ee te te te as ak 

which interest in respect of the 1940 will be 


paid to the holders of income of 
ree a te Ge ad es eee 


Seven Per Cent Cumalative Participating 
Preferred Stock 

One dollar seventy-five cents ($1.75) per share, 

three months 


"“- |} acre was in accordance with gen- 


ee a weoae on on HLeaS Hopeful 


eral expectation, Fairly good clear- 
ances of wheat from the Head of the 
Lakes during the past few weeks 
have resulted in a clearance of many 
of the cars previously held on track 
waiting the opportunity to unload 
them in terminal elevators. Fur- 


al, 
De. |ther extensive clearances are in 


prospect for the remaining peried of 


par- | open navigation, 


There will be some extensive load- 
ing on lake vessels for winter stor- 


ot | age, although there is still uncertain- 


400) per 
$1, 1940, to hold- 
on December 

H. BLANCKE. 
Secretary.~ 


The Ontario Loan ~and 
Debenture Company 
214th DIVIDEND 


Notice is hooey iven that a Quar- 
terly Dividend fis er share for 
the current quarter ending 3ist De- 
cember, 1940, has been dec on 
the paid up re Stock of this 
Company and will be payable at the 
Company’s Office, London, Ontario, 
on the 2nd January, 1941, to Share- 
holders of record at the close of busi- 
ness on the 16th December, 1940. 
By Order of the Board. 


T. H. MAIN, Manager. 


London, Ontario, 
26th November, 1940. 


Preston East Dome Mines, 
Limited ° 
. (No. Personal Liability) 
DIVIDEND No. 5 


NOTICE is nerehy gn that a 
regular quarterly dividend of five 
cents per share, plus an extra divi- 
dend of five cents per share, has 
been declared on the issued capital 
stock of the Company, payable in 
Canadian funds January 15, 1941, 
to shareholders of record at the 
close of business on the 31st day of 
December, 1940.- 

By Order of the Board. 
L. I. HALL, 
Secretary. 

Toronto, November 22nd, 1940. 


Little Long Lac Gold Mines 
Limited 
26 King Street West, 

Toronte, Ontario. 
DIVIDEND NOTICE 
DIVIDEND NO. 16. 

Notice is hereby given that a dividend 
of 10¢ per share has been declared by 
the Directors of Little Long Lac Gold 
Mines Limited, payable in Canadian 
funds on December 2ist, 1940, to share- 
holders of record at the close of busi- 
ness, December 7th, 1940. 

By -order of the Board. 

G. G. BLACKSTOCK, 
Secretary-Treasurer, 
November 2ist, 1940. 


The Consolidated Mining & 
Smelting Co. of Canada 
Limited 
DIVIDEND No, 71 

NOTICE IS HEREBY GIVEN that 
a Dividend of 50. cents per share on 
e paid up Capital Stock of the 
Company for the six months endin 
December Sist, 1940, with a bonus o 
75 cents per share, has this been 


d 
declared able on the Sist day of 
Decem to reholders of 


ber, 1940, 
record at the close of business 
30th day of November, 1940. 
By Order of the Board. 
~J, E. RILEY, 
Secreta 


on the 


Montreal, P.Q. ng 
November 22nd, 1940. 


Imperial Tobacco Company 
of Canada, Limited 


DIVIDEND ; 
Notice is nereey pen that an’ 
Interim Dividend (No. 140) of ten cents 
10c) per share on the paid-up 
of the Company has 


been 
day of Berean a ete to sharene 
business 


Friday the tt dey ber, 1040. 
By Order of the am 
a TEON, 


A. 
aes Pi 


of 
Board, 
ROBER 


ty as to the extent to which vessel 
owners will tie up their boats in 
this trade. The railways, in view of 
relaxation of congestion, are now 
loading wheat at country elevators 
with greater freedom than a few 
weeks ago. Cars have been supplied 
during the past week to the compar- 
atively limited number of shipping 
points where farmers have not yet 
been able to get in the basic quota 
of 8 bushels per acre. Allocation of 
cars is now in prospect for other 
points from which it has been neces- 
sary to embargo shipments for some 
time, 


Storage Payments Help 

The effect is now beginning to be 
noticeable, on deliveries of wheat 
by farmers, of the payment of farm 
storage by the Wheat Board. Gen- 
erally throughout the West there are 
a considerable number of farmers 
who are willing to pass up the op- 
portunity to make immediate deliv- 
eries because of the additional reve- 
nué to bé obtained by ‘loading their 
wheat through the winter, and this 
is making it possible for additional 
space to be allocated to farmers 
whose need for making wheat de- 
liveries is more pressing. 

- cm * 


The Oat Situation 

Usually there is a substantial rise 
in the visible supply of oats in Can- 
ada immediately following harvest, 
farmers marketing their crop more 
quickly than it can be absorbed into 
consumption or export channels. 
One of the remarkable features of 
the present season, states the current 
grain letter of Jas. Richardson and 
Sons, is that stocks have accumulat- 
ed so slowly. On July 31, 1940, there 


were 6 million bushels of Canadian | Oper 


oats in elevators in Canada and the 
United States, and in transit; by 
November 15 stocks had risen to only 


7.7 millions. A year ago, i.e., on Nov. | Oper 


15, 1939, oats stocks were 11.9 mil- 
lion: bushels, This slow rate of in- 
crease would seem to indicate that 
current farm marketings are being 
absorbed without delay. Shipments 
out of Fort William-Port Arthur, 
which are a measure of demand both 
for eastern feeding and manufac- 
turing purposes and for export, have 
been running only slightly behind 
last year. ee 

One of the favorable aspects of 
the oats situation is the prospect of 
continued good sales to eastern Can- 
ada for feeding purposes. The oats 
crops, particularly in Ontario, was 
disappointment, necessitating heavy 


Wheat 


Lower Wheat Move 
ments Cause Upward Re- 
vision in Deficit Estimate 


Frem Our Own Correspondent 

MONTREAL.—lIndications are that 
revenues of Canadian National Rail- 
ways for the current year will be 
somewhat less than originally ex- 
pected because of the , decline in 
wheat movements. 

General freight and passenger 
traffic has been well up over last 
year, but wheat movements have 
been sharply curtailed because of 


lost export markets. In the fall of 


last year revenue of the Govern- 
ment-owned road showed a marked 
betterment, much of which was at- 
tributable to the eastward movement 
of prairie wheat. ‘ 
Expect Nov.-Dec. Drop 

It is anticipated that while opera- 
tions for the full year will be sub- 
stantially better than last year the 
last two months will show a decrease 
in revenue from last year when 
wheat traffic was heavy. 

It was originally. estimated that 
deficit for the year would be in the 
neighborhood of $15 millions, a bet- 
terment of about $23 millions from 
last year. These calculations were 
based at the early part of the year on 
normal or better than formal 
wheat moyements in the closing 
months of the year. Now, however, 
it is anticipated that the actual de- 
ficit will be nearer $20 millions, 

Wheat Movements Down 

Smaller wheat shipments and 
higher operating costs are revealed 
by the system’s financial statement 
for October. While operating reve- 
nue of the all-inclusive system was 
up $1 million to $23 millions, higher 
operating expénses contracted net 
revenue for ‘the month, compared 
with the same month last year. Net 
dropped $212,526, or 3.9% from last 
year. 

Gross operating revenue for the 
10 months to Oct. 31 totalled $201.4 
millions, an increase of $37.2 mil- 
lions. Operating expenses for the 
period increased by $16.1 millions, 
leaving an increase in net revenue of 
$21.1 millions, or 175%. 
Earnings Statement 

1940 1939 


8 
21,943,135 
16,489,307 


5.453,828 


October: 
22,984,979 

- 19,743,657 
5,241,322 


201,400,970 164,180,002 
+ 168,191,322 152,062,890 
33,208,638 12,106,202 


CANADA MALTING EXTRA 

Canada Malting Co. has declared 
an extra of 50 cents a share, payable 
along with the regular dividend of 
the same amoufit on Dec. 14 to share- 
holders of record Nov. 30. The com- 
pany has paid year-end extras of 
this amount each since Dec. 15, 1935. 


purchases of feed from outside. De- 
mand for western oats to fill the 
deficiency is good now and is likely 
to become even more important as 
winter advances and local supplies 
are consumed. 
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Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 
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N. BAWLF GRAIN CO. LTD. 


ESTABLISHED 188! 
HEAD OFFICE — WINNIPEG, MAN. 
Owning and dperating country elevators and the 
BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS. 


NATIONAL GRAIN COMPANY 


LIMITED 


OPERATING 


400 


COUNTRY ELEVATORS 
AND THE 


GRAND TRUNK PACIFIC 
TERMINAL 


FORT WILLIAM — CAPACITY 5,750,000 Bus. 


WINNIPEG 


CALGARY 


EDMONTON 


The WESTERN SAVINGS and LOAN ASSOCIATION 


$21 A Sth Ave. W. - 
MeCallum-Hill Building 


_ HALLET - CAREY - SWART. 
LIMITED 


GRAIN - STOCKS - BONDS 
- Exporters - Grain Futures 


Head Office — WINNIPEG, Man. 
Branch — FORT WILLIAM, Ont. 
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OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 
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LC SMITH & CORONA 
Typewriters of Canada, Ltd. 
37 Front St. E., Toronto 
Brenches and Dealere throughout Canada 


a1) aman 
Insurance Gr exelan 


of Canada 


WAWANESA 


Mutual Insurance Company 
Assets Exceed ... $2,600,000.00 


Dominion Govt. 


Deposit exceeds 1,000,000.00 


Wawanesa ranks Ist against all 
Companies operating in Canada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1939. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Mentreal 
and Moncton 


2,000 Agents Across Canada 


Shows How War Clauses 
In Life Policies Work 


Admittedly war represents an ab- 
normal risk of human life. 

Accordingly in the last war Cana- 
dian life insurance companies found 
it necessary to provide for increased 
mortality on new business and ih 
addition to dip into their accumu- 
lated contingency reserves to meet 
losses on old business. 

With this experience in mind the 
companies took what they consid- 
ered necessary steps to ensure the 
soundness of their business during 
the present war. 

At the Life Insurance Institute of 
Canada A. P. Morton, manager of 
the medical department of the 
Manufacturers’ Life Insurance Co, 
explained reasons for this policy. 
His -address, in summary form, 
follows: 

Special clauses are necessary in 
time of war because: 


A body of lives entirely different 
from that in normal times offers 
itself for insurance, containing a 
greater proportion of applicants 
of military age than usual. 

These individuals, anxious for 
insurance protection in times of 
unusual risk, apply for larger 
amounts and cheaper plans of in- 
surance. 

Sales resistance among those bt 
military age accordingly without 
some sort of special restriction 
would entirely disappear. Accord- 
ingly a war clause, excluding 
coverage against death due to war, 
eliminates the war hazard as a 
possible motive for the purchase 
of insurance that otherwise would 
not be bought. 


In the previous war there was con- 
siderable difference in the restric- 
tions adopted by various companies. 
This led to considerable confusion 
for the public. On this occasién it 
was felt that less confusion and bet- 
ter results would be obtained from 
general company action. 

General Features 


Features of the clause finally 
adopted and reasons for it were: 

(1) All deaths regardless of cause 
while on military service outside 
Canada and within six months after 
returns to Canada were excluded. It 
was felt this was the fairest way, as 
if deaths only directly or indirectly 
due to war were excluded, difficulty 
would likely arise frequently as to 
whether death was, or was not, due 
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due-to war but settlement of the 
claim might result in a dispute. 

(2) Complete coverage is given in 
Canada to service in the armed 


te Oe a 
‘ 


ar Financing 


forces except in regard to aviation. Unilerwri 


This decision giving full coverage for 
service in Canada was reached as a 
matter of public policy. 

(3) It was felt that the increased 
use of the airplane presented prob- 


lems not present in the last war and his 


that Canada’s contribution might at 
this time be very largely through the 
air force. It was also felt that cer- 
tain training would be done through 
civilian clubs and that many appli- 
cants accordingly would be subject 
to aviation hazards though still civi- 
lians. Accordingly a ‘special provi- 
sion was made for civilian aviation 
hazards. 
/ Public Policy 

(4) While it was felt the cost of 
war coverage was difficult to deter- 
mine especially in the present situa- 
tion as conditions differed greatly 
from last time, it was decided as a 
matter of public policy that complete 
coverage should be made available 
as far as possible. Accordingly, com- 
plete coverage is obtained by pay- 
ment of an extra premium for all 
services outside Canada except 
aviation where it was felt losses 
were likely to be heavy. 

(5) Civilian travel or residence 
abroad was felt to present consider- 
able hazard on account of the bomb- 
ing of civilian centres. Accordingly 
it was decided that the hazards of 
civilian travel or residence outside 
certain specified areas should be ex- 
cluded for death, directly or indirect- 
ly from the war, unless extra pre- 
miums were paid. 

(6) Theoretically the correct death 
benefit payable under an exclusion 
clause is the reserve or possibly cash 
surrender value of a policy. To give 
any higher return is to provide an 
additional benefit not provided for 
in the premium. It was felt, how- 
ever, that as many. policyholders 
would not understand what was 
meant by the reserve, the best way 
would be to return the premiums 
turned in plus 3% interest which 
gives an amount somewhat in excess 
of the reserve. 

Special provisions of the war clause 
require payment of the extra pre- 
miums for full coverage to be made 
for naval or military service beyond 
the home area within 90 days after 
enlistment or 30 days after such 
service begins, whichever is. the 
later date. The extra, it is specified, 
must be paid in the lifetime of the 
insured. If an extra premium is 
paid in installments, extra costs for 
more frequent collections are to be 
allowed for. 

In this regard, however, it is pro- 
vided that if death occurs before the 
full premium for a year has been 
paid, the amount due will be de- 
ducted from the proceeds of the 
policy. 

Aviation Coverage 

Full coverage is made possible 
during aviation training or other 
aviation within the limited area. 

It is also provided that the extra 
premium to cover death due directly 
or indirectly to war under the civi- 
lian travel and residence section 
must be paid on or before departure 
from the home area. 

If. one extra premium has been 
paid it sets the rate for extra pre- 
miums for the duration of the war 
on that policy even though the gen- 
eral rate be increased later by gen- 
eral decision of the company, 

Reinstatement 

Reinstatement of lapsed policies is 
allowed up to 30 days after lapse 
without a war clause. But long- 
term lapses will make the policy 
when reinstated subject to the in- 
sertion of the war clause. 

When policies are changed involv- 
ing a present or future increase in the 
net amount at risk, war clauses will 
be inserted either affecting the 
whole policy or the additional 
amount of risk involved. 

Term plans have been withdrawn 
by some companies for the military 
ages and in some cases it has been 
decided that such term endorse- 
ments as family income will not be 
written. 

Likewise the amount of insurance 
that a company will carry at its own 
risk has been reduced to certain 
maximum limits below the pre-war 
limits. 

Conversion of term policies into 
level premium insurance is allowed 
without war restrictions where a 
policy was written prior to the out- 
break of war and the new policy 
is dated back to the original issue 
date of the term contract, otherwise 
the new ordinary policy will contain 
the war clause. 

Group Policies 

New group policies are now being 
written with the clause that an em- 
ployee’s group insurance terminates 
when he enlists. Group policies also 
if converted into individual policies 
of level premium insurance allow the 
company at that time to insert a war 
clause. 

Total disability and double in- 
demnity clauses as a general thing 
in outstanding policies become in- 
operative if and when the insured 
enters war service. 


East Kootenay 
Increases Net 


From Our Own Correspondent 
MO — East Kootenay 
Power Co, was able to increase gross 
earnings and decrease operating 
penges during October. As a result 
= earnings increased $7,111 to $34,- 


In the seven months of the current 
year to Oct. 31, gross in- 
creased $43,899 to $360,343. Operating 
expenses increased only moderately, 
and an increase in net earnings of 
$34,878 to $240,429 is shown for the 
period. , 

October: 19308 " 
rm 
18,262 


_ 
Gross earnings ....... 
Operating exps. 


360,343 316,444 


XPS ...... 119,916 110,803 
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19 about two thirds 
the total insurance death claims of 
the whole wat period. Buyers of 


generous. They } 
tion as long as the buyer stays in 
Canada and does not go into the Air 
Force. As the companies are practic- 
ally all writing the same war clause, 
there is no competition here. 


Canadian Service 

4. Soldiers should buy insurance 
because a standard policy issued to- 
day even with the war clause gives 
protection as long as they remain 
in Canada. The Canadian war pen- 
sions fund does not cover death of a 
soldier from natural causes as long 
as he is in Canada. Accordingly it 
is desirable for soldiers with de- 
pendents_to have insurance protec- 
tion. 

5. While, under the war clause, it 
is necessary to pay an extra pre- 
mium to get full coverage, the nor- 
mal premium gives the soldier in- 
surance after the war though when 
he returns he may not be insur- 
able. After the last war about. one 
in four of the men who came back 
was unable to get standard insur- 
ance. Buying insurance now is en- 
suring insurance for the future. 

Rates May Rise 

6. Premium rates may rise be- 
cause interest rates are declining. 
Insurance companies get a large 
part of their income from interest 
on investments. Accordingly if inte 
est rates fall companies must get 
their income some place else. This 
might mearp lower dividends on par- 
ticipating policies and higher rates 
on non-par policies. 

7. Insurance offers unusual secur- 
ity as an investment. Statistics in 
the United States show that only 
one of six investors in other form of 
securities was successful. 

8. Selling life insurance is a patri- 
otic job because the money paid into 
the companies is turned over to the 
Government in the purchase of 
Government bonds. Purchase of life 
insurance thus serves the dual pur- 
pose of giving the buyer protection 
and providing more money for the 
purchase of Government bonds. 

While taxes were higher he added 
that national income also was high- 
er and there had been created a 
—eand many new prospects and new 
n ; 


Fire Insurance 
Notes 


The Insurance Company of North 
America and its affiliated companies 
and Canadian employees have pre- 
sented a cheque to the Canadian Red 
Cross for the purchase of a fully 
equipped ambulance to be shipped 
immediately to England. The Insur- 
ance Co. of North America is the 
oldest American stock fire and mar- 
ine insurance company. 


panies have found that for their 
own benefit it is advisable to have 
regularly in- 


spected by people who know what/ hazard 


the danger is, who can tell when a 
boiler or piece of machinery is in 
a dangerous condition and what 
should be done about it. 

Premiums and Losses. 

In 1939, the last year for which 
statistics are available, Canadian 
industrialists paid $481,225.in prem- 
iums' while losses were only $24,746, 
a loss ratio of 5.14%. In 1938 total 
premiums were $649,537 and losses 
$37,311, a loss ratio of 5.82%. 

The new loss ratio compared with 
that in practically every other 
branch insurance is evidence of the 
importance of the inspéction feature 
in comparison with the indemnity. 

Obviously every time an explosion 
is prevented it means that the indus- 
trialist concerned has been saved not 


Life Insurance 
Notes 


H. E. Lumsden, formerly branch 
supervisor for the Canada Life As- 
surance Co. at Hamilton, has been 
promoted to the company’s home 
office where he will assume special 
duties in the Educational Depart- 
ment. V: H. Brown, formerly branch 
supervisor at Kitchener, becomes 
branch supervisor. at Hamilton. 

Mr. Lumsden is president of the 
Life Underwriters Association of 
Hamilton and a member of the com- 
pany’s quarter million club. 

Mr. Brown is also an outstanding 
producer, at the time of his appoint- 
ment being second among the com- 
pany’s field organization on the con- 
tinent in the production of new life 
insurance. ; 

* * *& 

A convention of agents and man- 
agers of the Equitable Life Insur- 
ance Co. of Canada at the company’s 
head office at Waterloo marked the 
20th anniversary of the company. 

At a dinner of directors, agents and 
head office staff, addresses were 
given by R. Leighton Foster, K.C., 
general counsel of the Canadian Life 
Insurance Officers Association, and 
M. J. Smith,-president.and general 
manager of the Equitable Life. 

Since its inception 20 years ago the 
company has developed assets of 
over $12.5 millions and insurance in 
force exceeds $41 millions, It reports 
new business in 1940 as showing 
gains over last year. 


Famous British Writer 
Lauds Post Issue 


The following is part of an ar- 
ticle written by the celebrated 
European correspondent, G. Ward 
Price, for his own newspaper, the 
giant Daily Mail, of London. Mr. 
Ward Price saw much of Canada 
as a member of the press party 
which accompanied the King and 
Queen on their tour of this coun- 
try. In a letter to the editor, Mr. 
Ward Price referred to The Post’s 
special 80-page number “The In- 
dustrial Front” of Sept. 21 as “your 
magnificent production on the war 
effort of Canada,” adding, “I at 
once set to work and wrote the en- 
closed article, using your war sup- 
plement as a text.” 


By G. WARD PRICE, 
Special Writer, The Daily Mail, 
London 

Before me lies the best and fullest 
available account of Canada’s war 
effort. Vividly told and excellently 
presented, the story of the mobiliza- 
tion of the Dominion’s resources is 
summarized in a full-size 80-page 
supplement published by the lead- 
ing economic newspaper in Canada, 
The Financial Post of Toronto. It 
tells of the wholesale conversion of 
Canada’s vast resources to the ser- 
vice of the Empire’s cause. 

This survey of “Canada’s Indus- 
trial Front” is the most impressive 
document yet produced in the war. 
It describes a huge industrial organ- 
ism which, like some gigantic 


Though still in the stage of de- 
velopment, Canada’s war industries 
are making a mighty contribution 
to the resources of the mother coun- 
try, ~~ their ultimate potentialities 


pected refusal of the self-governing 
Dominions to stand by Great Brit- 
ain, the irretrievable blunder which 
he made is plainly revealed by this 
sober and well-documented analysis 
of the Canadian contribution to our 
cause. 

We in Great Britain, at present 
exposed day and night to the air 
attacks of the enemy, can find com- 
plete assurance of our final victory 
by looking to that vast: Dominion 
across the ocean, where, with typi- 
cal transatlantic energy, our fellow- 
citizens in the Empire are setting 
themselves to supply every kind of 
weapon and material that we need. 

Yet the record of our use of these 
resources is not altogether a reas- 
suring one. 

Incredible as it may appear, it is 
still less than five months sire 


Canada was called upon by the!. 


British Government to help at all. 
Two of the first paragraphs in The 
Financial Post’s war supplement 
reveal the astonishing neglect of 
our Imperial resources by the Brit- 
ish Government in power at the 
outset of the war. 

The yield may as yet be small, 
but they are creating a source of 
supply which is capable of almost 
indefinite expansion. ‘When Ger- 
many has reached the maximum of 
which her industry and that of her 
newly acquired vassal states are 
capable, Canada’s output of war 
materials will still be sin 


increasing 
The war has thus brought about. 


an immense transformation of the 


It has produced increased employ- 
ment, a gigantic industrial develop- 


wheel insurance especially 

found the’inspection service tended 
to prevent other accidents to which 
steam engines were subject. Thus 
came general engine insurance. 
From it grew turbine insurance. In- 
creased use of electric power natur- 
ally turned attention to electrically 
driven machinery. At first some 
difficulty was felt in building up an 
accident prevention service in this 
field because the operation of elec- 
trical machinery was somewhat 
different from those previously 
dealt with and a different type of 
existed. It was also felt that 
the development of an accident pre- 
vention service was a_ difficult 
technical matter. But such a service 
was ultimately developed and elec- 
trical machinery was brought within 
the orbit of this type of insurance. 


Personal Element in Ispection 

With the accident prevention 
phase bulking as large as it does, 
the personal element is an important 
feature of the inspection service. 
Inspection of this kind is a part of 
the mechanical engineering profes- 
sion. The manufacturer who em- 
ploys skilled mechanics, engineers, 
chemists, etc., wants the inspection 
of’his machinery to be in the hands 
of an expert. Accordingly the man 
who actually’ does the inspecting 
must be a competent engineer, ex- 
pert in the detection of accident 
producing conditions. 

Behind him is a supervising en- 
gineer, often with more experience, 
who is ready to supply him with 
advice and assistance. 

These men in addition to prevent- 
ing accidents often help an operator 
by telling him ways and means of 
improving the operation of his ma- 
chines. 

In addition, however, most policies 
provide indemnity for any damage 
which others may suffer from faulty 
operation of a machine or engine. 
Accordingly under this policy can 
be obtained coverage against: 


.Loss on the property of the in- 
sured himself 

Loss from liability for damage to 
the property of others. 

Loss from liability for personal 
injury... 

Loss due to stoppage in operation 
of a plant or a machine. 


It is in their work of preventing 
accidents and claims arising there- 
from however that boiler and mach- 
inery insurance and inspection men 
are most proud. This they feel is the 
phase most valuable to the average 
manufacturer. 
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-” Protection with Savings” 


- ‘Says L. J. Ryan, President of one of Western 
~./ Ontario's Leading Contracting Companies. 


for 
future, has received 
. tion of many outstanding Canadiag 
executives. 
Mr. Ryan has been 2 National Lig 
Policyholder since 1927: 


National Life 


Assurance Company 
of Canada 


Home Office 
Toronto 


i year this company’s policyholders received $1.531.487 in 
savings under the Northwestern Mutual plan. Careful selection 
and inspection of risks, cooperation in fire prevention and efficiea 
management combine to reduce overhead costs fo a minimum, You, 


too, should be participating in these benefits. 
4 ‘gs » 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


Assets: $8,970,000 


Chop your own wood 


ment, and higher commodity prices, |. 


which are, however, well controlled. 


Life insurance, likewise, renders you a 


‘two-fold service. 


1. It guarantees financial protection to your 


family. 


2. It helps in the upbuilding and defense of 


your country. 


THE LONDON LIFE STORY 


During the past twelve months Canadians have in- 
creased their insurance with this Company by a larger 
amount than for any other year in the past decade. 


ESTAGLISHED 1874. 


Insurance Company 
Mead Office : London, Canada 
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66th Annual Report Biktiin War 


Effort: and Sirois 


- = . etn 
Report 


President, General Manager Address Meeting 


The 66th Annual Meeting of 
holders was held at the Head 
Office, Toronto, on November 27th. 
mr. A. E. Phipps, President, ad- 
dressed the Meeting. 


THE PRESIDENT’S. ADDRESS. 


I trust that you will find. the 
results of the year and the position 
of the Bank, as disclosed by the 
statements and which will be clear- 
ly explained to you by the General 
Manager, satisfactory. They-are en- 
tirely so to your President and 
poard of Directors, indicating as 
they do that the growth of the busi- 
ness has been substantial and has 
enabled us to make provision for 
the very substantial increase in tax- 
ation imposed upon us by the 
necessity of war. The liquidity and 
girength disclosed is greater than in 
any previous statement. 

WAR EXPENDITURE. 

The war, which is now in its 
second year, has called for the ex- 
ploitation of Canada’s resources to 
gn unprecedented degree. As one of 
the greatest producing countries in 
the British Empire we have been 
called upon and gladly responded 
to assist in the supplying of food 
stuffs, clothing, munitions, arma- 
ments, ships, and every’ kind of war 
material, calling for enormous ex- 
penditures in Canada by the Do- 
minion Government and on behalf 
af the British Government for the 
gurchase of these supplies and the 
construction and equipment 

ts for their production. Up to 
the end of September orders placed 
by the Department of Munitions and 
Supply ‘totalled $550 million, of this 
#10 million represented orders 
placed on Canadian account and 
$140 million on British account. The 
expenditure of $250 million for the 
construction and expansion of war 
plants was recently annotnced. The 
plant construction program com- 
prising the erection and enlarge- 
ment of more than one hundred 
plants is in various stages of com- 
pletion. A number of plants are al- 
ready in operation, a large propor- 
tion are scheduled for production 
in the next three months while still 
others will enter production in. the 
second quarter of next year, It is 
estimated that the output of these 
plants may reach $800 million an- 
nually, a figure which might even 
be greatly exceeded if the war con- 
tinues for a number of years. These 
expenditures are in addition to the 
ast of ordinary Government serv- 
iges' and national public expendi- 
tures as a2 whole have risen to a 
figure far beyond any previous level. 
The result of all this is that general 
business acitvity has risen to the 
highest point in our economic his- 
tory and has caused and is causing 
a tremendous boom in business of 
all kinds in Canada. 

These expenditures also account 
for the heavy financing imposed 
upon the Dominion Government 
whose total expenditures for the 
first six months of the present fiscal 
year, April Ist to September 30th, 
amounted to $442 million, compared 
with $255 million in 1939. War ap- 
propriations in this period amounted 
to $239 million and the Minister of 
Finance forecast in August that the 
total cost of the current year’s war 
program will amount to approxi- 
Mately $940 million. Dominion rev- 
enués amounted to $383 million for 
the six months, 1st April. to 30th 
September, 1940, compared with $273 
Riillion in the corresponding period 
of 1939. This increase is largely the 
fesult of increased txation on cus- 
toms, excise and income. Apart 
fron these increased revenues the 
expenditures have been partly met 
by two loans totalling $500 million 
and by increasing the issue of Do- 
Minion Treasury Bills outstanding 
by $75 million. In addition, I am in- 

tmed that by the end of October 

proximately $25. million had been 
mised through the sale of War Sav- 
és Certificates and ‘a further $2 
million from the sale of War Savings 
Stamps. Both these forms ‘of inVést- 
ment afford an excellent*way of en- 
abling people of smal! means to do 
their bit. The Honourable-the Min- 
Siler of Finance a few days ago 
made an address in Parliament 
Which would indicate that he con- 
Sere he has the financial situation 
—, in hand. His principal state- 
nts, as reported, aré that he does 
oe intend to bring out a further 
“ong until the summer of 1941; that 
- receipts up to the time of his 
speech were $145 millidén more than 
at the same date last year with the 
indication that the budget forecasts 
of revenue will prove conservative, 
‘tat there are substantial accruals 
. the new taxes imposed on income 
wn excess profits which will be- 
oo Cash in the first few months of 
- 1 and that the non-war expendi- 
a "es were down $29 million in the 
- six months of the ‘fiscal year 
- would be down more than’ that 
- the last half of the year’as great- 
e Savings in relief and public 
orks expenditures take effect. 


EMPLOYMENT. SITUATION 
FAVOURABLE, 


prhe prosperity and activity 
Tought about by such heavy spend- 
a has had its effect in many other 
‘rections. The demand for labour 
- § increased and during the twelve 
me ended August there was a 
ee of 44 per cent in the number 
~ employable persons on relief and 
" is safe to say that the employ- 
Ment situation has changed gener- 
ally to the most favourable position 
~ the past decade. The index of 
rbloyment based on the first ten 
“porting dates of the year was 121 
‘gainst 112 in.the same of 
1939. The index of 


employment was neatly 17 cent 
higher at 128.7, a Ml ona 
Ulding construction recorded- a 
Bin of 20 per cent and there w. 
the ctease of pout. 5 vent i 


_~ rp 


ging projects, The loss of efficiency 
due to idleness has now been largely 
terminated. 
RAILROAD TRAFFIC UP. 

The acceleration in the movement 
of traffic has effected a marked bet- 
terment in railway revenues. The 
gain in the first nine months of 
1940 over the same period of the 
preceding year was more than 12 per 
cent, the total number of cars load- 
ed having been 2,056,000. The gross 
revenue on the Canadian lines of 
the Canadian National Railway was 
$152.9 million against $120.4 million 
and the revenue of the Canadian 
Pacific Railway rose from $105.9 mil- 
lion to $122.2 million. 


EXPORTS INCREASE 30%. 


Canadian prosperity in the broad 
sense has always been dependent to 
a large extent on exports. The loss 
of export markets on the Continent 
of Europe has been more than offset 
by the expansion of exports to other 
countries. Exports to the Empire 
Countries other than the United 
Kingdom were $130 million in the 


‘first year of war, an increase of $28 


million over the preceding twelve 
months. Exports to the United King- 
dom increased from $341 million 
to $465 million and there was a 
marked gain in. our, exports to the 
United States where the increase was 
about 47 per cent from $314 million 
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to’ nearly $463 million. The total’ 


value of (excluding « gold) 


of | for the twelve months ended Sep- 


tember was .$1,161,;193,000, which 
represents an increase of 30 per cent 
over the previous twelve months 
and bririgs Canada’s export trade 
to the highest point in a decade. 
Security markets reflected the un- 
certainties of a war period. Do- 
minion bonds reacted sharply in the 
first month of war but subsequently 
recovered more than half of the 
loss. The moderate strength of high 
grades ao one partly due to gov- 
ernment control of f e 
and the leuler cea 
ultimate victory. The strength in 
high grade bonds is being main- 
tained and in some instances bet- 
tered, particularly in the shorter 
taturities. Bond financing by gov- 
ernmental authorities rose to $1,047 
million in the first nine months of 
1940 including the $500 million for 
war purposes and the $75 million 
Dominion. re Bills. . Corpora- 
tion financing was very light, being 
$27 million compared with $227 mil- 
lion ‘in the same period of 1939. 


BANK ASSETS. 


The assets ot the chartered Banks 
reached a total of $3,728 million at 
the end of September, a gain of 
$124 million over the same period in 
1939. The demand for current loans 
showed a decided improvement, the 
recent standing having .been $983 
million against $891 million. Deposit 
liabilities fluctuated considerably 
throughout the year, the total at 
the end of September being $3,203 
million compared with $3,073 million 
shortly after the declaration of war. 
The active bank note circulation has 
risen to a high point. The total com- 
prising notes of the Bank of Canada 
and the chartered Banks was $338 
million against $254 million at the 
outbreak of war. This exceeds con- 
siderably the maximum circulation 
of $285 million reached during the 
last great war. Life Insurance Com- 
panies continue in a strong posi- 
tion and are providing invaluable 
support to the war effort. I am told 
the net amount of life insurance at 
the end of 1939 was about $6,777 
million with a premium income of 
$198 million and that sales regis- 
tered a silght gain over the previous 
twelve months. t 


ROWELL-SJROIS REPORT. 


Apart from the war and its fi- 
nancing a* subject uppermost in 
many minds is the consideration of 


‘the Report of the Royal Commjs- 


sign on’ Dominion-Provincial Rela- 
tions for which a meeting of the 
Premiers is being called for Ottawa 
next January. You all know no 
doubt that the plan proposed by the 
Sirois Commission provides that the 
Dominion Government would as- 
sume the whole of the Provincial, 
but not “Municipal, debts for the 
Provinces with the exception of the 
Prevince of Quebec where the Pro- 
vincial debt is’ an unusually low 
proportion of combined Provincial, 
Municipal debt and where the Do- 
minion would assume 40 percent of 


‘the net cost of combined Provin- 


cial and Municipal debt service. The 
Dominion in addition would relieve 
the Provinces and Municipalities of 
the whole burden of relief for un~ 
employed and their dependents. In 
exchange for this the Provinces 
would cease to use the following 
forms of taxation: the Provincial 


corporations 
ich would 


I believe the danger has passed the 
peak but as long as there are s0 
many millions of men-under arms 
and such a vast amount of war ma- 
terial in active operation it is going 
to take a long time to bring about 
complete victory and the war may 
easily go on for a considerable 
period of time. The statement you 
have before you indicates that the 
management are well apprised of 
this and have the Bank in the best 
condition possible. for assisting in 
the provision of funds for the prose- 
cution of the war and for carrying 
on its general business at the same 
time. Apart from the war the out- 
look of the Bank and its business is 
very satisfactory indeed. 


MR. H. T. J. 5, ¢ 
’ General ‘ ; 


When it was my privilege to ad- 
dress you a year ago in connection 
with the Bank’s affairs Canada had 
been at War for something less than 
three months. During the year just 
ended your Directors and the Man- 
agement have felt that it was essen- 
tial to keep the affairs of the Bank 
in a very liquid condition, not only 
in the interests of its shareholders 
and depositors, but, in order that it 
— be ep to meet a calls 

might made upon it in con- 
nection with Canada’s War Effort. 
As we examine the Balance Sheet 
I think you will agree that the 
policy we decided upon has been 
carried out; but it did not lend itself 
to substantially increased earnings, 
and I am glad, therefare, to be able 
to report that after payment of 
taxes of $487,882.90 an increase as 
compared with a year ago of.$162,- 

and after payment of the 
contributions to the Pension and 
Guarantee Funds amounting to $101,- 
583.96 and after full provision \for 
bad and doubtful debts, Net ts 
were $961,017.67—an amount only 
$5,240.86 less than a year ago. From 
these Profits the usual Dividend 
$10 a share, amounting to $700 

been paid, $150,000 has been 
written off Bank Premises and 


all sources of 
enue now available to the Prov-| Co?’ 


inces. Further com tion for 
revenue to which the may 
be found entitled would be made 


in the first by a National Ad- 
justorent Grant which would be 
‘permanent and irreducible 


gE 


nie. on 
a decrease 
is 


Tse 


*| be curtailed, 


Turning to the Assets—our~ Cash 
Holdings,—including notes of 
deposits with the Bank of ’ 
balances due. from ‘other Banks in 
oe and Pema ae cheques on 
oO to 433,660, com- 
pared ait $26,485,861 an increase of 
$5,947,799 and amount to 18.7% of 
our - otal liabilities to the public, as 
compared with 15.5% a year ago. 

Total Dominion and Provincial Se- 
curities maturing. within the next 
two years amount to $37,862,270, as 
compared with $26,128,054 last year 
and coupled with our Cash Reserves 
represent a total-of 40.5% of. public 
liabilities, compared with 30.8% last 
year, and in keeping with our policy 
of maiftaining the Bank in a strong 
liquid position referred to at the 
commencement of my remarks, 

Other Dominion and, Provincial 
Government Securities hot exceed- 
ing market value total $28,941,310, a 
reduction from peretaty Aad repre- 
senting to the extent/of approxi- 
mately $11,750,000 a switch to 
shorter date securities. Of these 
longer dated securities over 50% 
mature in the period between three 
and five years, leaving something 
less than $15,000,000 out of our total 
holdings: of over $66,000,000 of Do- 
minion and Provincial Bonds matur- 
ing more than five years hence. 

Canadian Municipal Securities and 
othér Bonds, Debentures and Stocks 


not exceeding market value total en 


$5,715,784, compared with $6,232,461 
a year ago, and of these holdings 
approximately 50% also mature 
within the next five years. This 
makes our readily realizable assets 
just’ over 60% of our total liabilities 
to the public, practically the same 
as they were last year 

Call 
a reduction this yedr of $1,611,835 
directly attributable to the inactivity 
of our security markets. 

Loans to Provincial Governments 
at $487,501 show’ a reduction of 
$100,427, and Loans to Cities, Towns, 
Municigalities and Schoot Distzict 
at $5,857, -@ reduction ,535,- 
883, the result of somewhat easier 
financing on the part of many of 
our Municipalities. 

Current Loans and Discounts in 
Canada now total $67,878,158, an in- 
crease over a.year ago’ of $3,797,000. 
During the year a number of former 
substantial borrowers have largely 
liquidated their loans for the time 
being, and I think the. showing of 
an increase of the above amount in 
our total is not unsatisfactory. 


BANK PREMISES 


During the year new premises 
were erected at Hearst and Mc- 
Kenzie Island, Ontario, and a new 
building is under erection in Toron- 
to at Silverthorn and Rogers Road. 
You will nate from our Profit and 
Loss Account.-that $150,000 .was 
written off for depreciation of Bank 
Premises, and the total now stands 
at $5,743,114,.a reduction of $107,- 
000 as compared with a year ago. 

The remaining items in the Bal- 
ance Sheet, namely, Non-Currem 
Loans, Real Estate other than Bank 
Premises, Mortgages on Real Estate 
Sold and Other Assets are all car- 
ried at conservative valuations and 
the total shows a reduction of some 
$67,000 during the year. They call 
for no special.comment. Cas 

As the War progresses towards 
final victory it is to be expected that 
calls of one kind or another will be 
made on the Banks in financing War 
‘industrial activities, and perhaps to 
some extent in Government financ- 


‘ing. It has been the aim of ‘the 


management to keep the affairs of 
the bank in such shape that we can 
do our part in any special calls 
made upon us without interfering 
with our customers and 
without lessening our ability to take 
on any new desirable business that 
may offer. I think after a perusal 
of the various items making up our 
Balance Sheet you will agree that 
this is the position today. 


\. BRANCHES 

During the year branches gf the 

Bank were opened at West’ Van- 

couver, B.C, and at McKenzie 

Island (sub to Red Lake), Ontario, 

No branches ‘were closed, and. the 
total now nimber 195. 


Shareholders of the Bank as on 
September 1940, numbered 
2,710—a decrease of. one during the 

g being ap- 


year. 
and Short Loans in Canada} .,. 
amounting to $3,588,189 again shows) 
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Which is more important to the 
civilian ot 
og 
wgbeia! iipes of Anierizon inane’ nd 
entertainment ’ by 
States musicians, boxers, wrestlers, 


subscriber to The Financial| 


Post raises the question, in conse- 
quence of the suggestion that to con- 
serve U. S. exchange for war pur- 

imports of ‘citrus fruits may 


testhat | ed in 


the more important civilian wants 
should be satisfied before those of 
lesser importance.” Accordingly he 
wonders which are more important, 
citrus fruit vitamins or entertain- 
ment from the United States. 
Welcome As Tourists 

He advocates that entertainers of 
any type from the United States 


+} «ly 


Rede lia " 
Purchases ‘of 


hig Mh 12 fi, bf Lah pec wy Ra Saye] : 9s Py DG a “f 
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* 


* 
ices‘represent an import which could 
‘be dispensed with. — 

If they care to invest their earnings 
in this country, well and good. 
Under present 
can en musicians, boxers, 
wrestlers etc. are Visiting Canada 


regularly. ies 

The services of these ~_. ar 
women are regarded as impo 
like ‘material goods. Accordingly 
foreign exchange is made available 
for paying them. But the entertainer 
must, for instance, pay his expenses 
in Canada out of the money he re- 
ceives or else bring up U. S. dollars 
for the ‘ 
Pay National Defense Tax 
: He must also pay any taxes to 
which such payment is liable, in- 
cluding the National Defense Tax 
which is levfed on all incomes deriv- 
Canada the exemp- 
tions at the rate of $600 for a full year 
in the case of a,single person and 
$1,200 in the casé of a married one. 

The promoters of the various en- 
tertainments, it is understood, in co- 
operation with the Foreign Ex- 
ree ne peeey have esta- 

‘ap ure to protect the 

interests of the Board. 


real at Camp Gallo, Man, Denk ot hy 
Montreal, Riverbend sub-branch, at} jr 
St. Joseph. d’Alma, , Que. y 
Bank of Commerce, North End 
branch, Lethbridge, Alta. gaa 
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Barclays Bank (Canada) last July 
inaugurated a staff pension ; 
H. A, Stevenson vice-president and |-. 
general manager stated at the annual| . 

ting. The capital for this’ fund 
he said was donated by the bank. He 
also said that under present : 
ments the bank makes good to those 
who join the armed forces any dif-}. 
ference between their service pay | 
and their bank salaries. and 


Reports of Canadian chartered 
banks issued so far this year show a 
number of features in common re-|. 
flecting changes in the. Canadian 


.} economy brought by the’ war. Cur- 


rent loans for are 
in consequence of increased business 
activity requiring more credit. Sav- 
ings deposits are lower in conse- 
quence of subscription by depositors }. 
to the two war loans. Taxes have}. 
increased eno i ere 
This latter is the most striking 
change of all. On a percentage basis} ** 
the provision for the Dominion and; ~~ 
provincial taxes in the case of the 
four banks which have issued earn- 
ings statements so far rése as fol- 
lows: Montreal 61%, Commerce 54%, 


whether musicians, actots, wrestlers} One of the measures is to hold| Imperial 50% and Dontinion 64%. 


or boxers, etc., should be welcomed 
as tourists. But that if they take 
money out of the country their serv- 


Weekly Statement 
Bank of Canada 


Canada reported at $573.5 millions 
in the statement for the week ended 
Nov. 20 were $2.2 millions lower, the 
decline being entirely in long term 
government bonds, holdings of 
short terms being slightly higher. 
Other assets were down $3.3 millions. 
Balance Sheet 


Nov 20 Nov.13 | earnings, lower investments and a/|sudbury |... 


1940 


$ 
5,000,000 5,000,000 
334,745,499 


297,369,274 
6,543,084 7,125,366 


o> 65,175,687 65,175,657 
ove 627,85 


. 433,520,429 432,083,005 

Gov. . 139,961,845 143,618,827 

573,502,274 575,701,922 
1,734,299 1, 


734,291 
5,393,461 8,620,718 


646,433,542 651,964,037 
Beauharnois Stock 
Traded on Curb 

From Our Own Correspondent 

MONTREAL. — Montreal Curb 
Market has called for trading on a 
“when, as and if issued” basis, com- 
mon stock of Beauharnois Light, 
Heat and Power Co. 

The 715,779 no par value common 
shares of Beauharnois Light, Heat 
and Power are being exchanged for 
the 1,431,557 shares of Beauharnois 
Power Corp., now outstanding, on 
the’ basis of one share for each two 
shares held. fe 
———ooooooo———————_—_—_—_===S==={={{=== 
War, they, of course, do not enter 
into the Pension Fund or the Group 
Insurance scheme. You will readily 
understand that. this switching of 
Staff has thrown heavy responsibili- 
ties on those remaining; and I wish 
to again take. the opportunity of 
recording. my appreciation of the 
manner in which every member has 
worked during the year in the in- 
terests of the Bank. 

As is customary, reports on busi- 
ness. conditions have been received 
from ‘all branches of the Bank. Al- 
most without exception they show 
increased business activity and les- 
sened unemployment, Crops have 
been bountiful, and although the 
fruit crops of Ontario show a some- 
what smaller volume an improve- 
ment in prices has largely made up 
for this. In the West the Wheat 
Crop was the largest since 1928, and 
only a few million bushels less than 
the all-time high of that year, and 
while the progress may appear to be 
slow, headway is being made by 
our farmers. They cannot yet be 
said to be prosperous, but a great 
many are steadily improving their 
positions, 

One feature which seems to 
noticeable in the present War ex- 
periences is the avoidance of extrav- 
agances by individuals such as we 
witnessed during the last war. The 
Government is giving every encour- 
agement to thrift and to saving 
through the issue of War. Savings 
Certificates and War Savings Stamps. 
sas lag Soniye ie 
policy as no e in- 
terests of the country but of each 
individual citizen. 

It is again. my privilege to ex- 
press my appreciation of the sup- 
port and assistance that the Manage- 


ment have received during the _ 


The following were elected Di- 


eater ei file 


A ps, Co ei F. Michie, R 
Hobbs, Walter C. Laidlaw, John A. 
Northway; G. H. KC, Win- 


Aikins, 
nipeg; H. . Sellers, Winnipeg: R. O. 
Mecuiloch, Galt; W. Be. Woods, 
B. E. Buckerfeld, 


back 15% of the pay due an enter- 
tainer to ensure that all Canadian 
obligations have been met. 


Larger Profits 


Current Loans Rise 
While Investments Fall 
—Taxes Rise 

Higher current loans, increased 


decline in savings deposits are fea- 


Winni 
tures of the annual statement of the ay 


Canadian Bank of Commerce for the 
year ended Oct, 31. 


Net profits for the year after pro- | 5##** 


millions or about $68,000 higher than | 1 


bank premises which was $100,000 
higher this year, the profits equal- 
led $8.85 a share compared with $8.% 
the previous year. . 

Dominion and provincial taxes 
took $1.5 million compared with 
$988,422 a year ago. 

Balance Forward 

After deducting $253,831 for pen- 
sion fund and $2.4 millions for divi- 
dends, a surplus for the year of 
$2,204 is shown compared with $31,- 
720 in the previous-year. This added 
to the amount brought forward from 
1939 makes a total balance carried 
forward in the profit and loss ac- 
count of $785,000. 

In the balance sheet quick assets 
totalled $395.9 millions, about 60% of 
total liabilities to the public. Cash 
and cash items of $119 millions were 
about 18% of liabilities to the public. 

Investments were down about $43 
millions to $258 millions reflecting 
the greater use of the bank’s funds in 
loans consequent.on the quickening 
of business’due to the war. 

More Borrowing by. Business 

Stronger demand for credit was 
reflected in the increase of $18 mil- 
lions in current loans in Cafiada. But 
current loans outside Canada were 
down $5.3 millions, 

Reflecting the general shrinkage 
in stock market operations at home 
and elsewhere, call loans were down 
about $3 millions in Canada and $2.6 
millions elsewhere, 

Subscription by the bank’s de- 
positors to the second war loan is 
reflected in decrease of $25.9 millions 
in public savings deposits. Reduc- 
tion in large temporary loans the 
Dominion Government obtained 
from the banks a year.ago was also 


Important items in the profit and 
loss statement and the balance sheet 


follow: ae 
' Préfit and Loss Statement 
Years Ended Oct. 31 é 

1940 . = 
Net profitt 2,938,105 
Dividends .......+0+++ 2,400,000 
Pension fund 1 256,385 
W/o bank premises .. 

Prev. balance . 

Earnings rains 

per a 
t Domini 

cial taxes of $1 018 in 1940 and $968,422 
in 1939 (in tax on note circulation 


250,000 
31,720 
751, 


for debts. 
*After deducting amount written off 


Balance Sheet 
As at Oct. 31 
1940 


Cash 

Investments 

Call loans, Canada 
Call ‘loans ex. Can. 
Dep. for note issue 


395,932,938 
219,947, 


ont, 

crise: Base 
17,211,185 
9,801,846 


Curr. loans ex. Can. 
loans 


870,907 

11,137,746 

a. beet 
Letters of credit .. 15,607,861 
i. _ : Sead 12298 
sess 000,000 600,000 

50,782,801 


Nfld. Unemployment 
Shows Sharp Drop 


Weekly Bank Clearings 


Nov. 21 Change Nov. 14 
1940 YearAgo 1940 
% $ 
Halifax ! 
Saint John .. 


5° SENDS 1,000 
i BRITISH CONSOLS”, “ 
“MACDONALD’S MENTHOL”, 
“SCOTCH BLENDS” or “LEGION” 
Cigarettes 
to any single Military Address Overseas 


‘SOLDIERS IN THE C.A.S.F. AND CANADIANS 
IN UNITED KINGDOM FORCES (Postpaid). 


Mail Order and fore 
OVERSEAS ARTMENT 


1,823,274 W. C. MACDONALD INC., 
451,474 : P.O. Bex 1929, 
5,216,670 | +6.0 4,043, Montreal 
seersse | 24: | Ts one abjactts ay change! 
Ba paciace paca 


Toronto ...+ 
Hamilton ... 
Kitchener: .. 
London 

Windsor .... 
Sarnia 

Fort William 


863,642 
peg ... 50,934,141 


447,600 
826,114 


Moose Jaw oe 
Regina 708,089 


Buy War Savings Certifi- 
cates and War Savings 
Stamps 


ANADA’S : great hydro- 
- Xu electric’ developments” - 
which turn the wheels of’ 
thriving . industries are 
financed by the: issue of — 
bonds and ‘capital stock. 
This Old Canadian Com- 
pany is equipped to engrave: 
such securities | promptly 
and efficiently. 


BRITISH AMERICAN - 
BANK NOTE COMPANY 


LIMITED 
Howarp W.Pitlow 8=s—«—™ ; 
President ’ 
Cuaries G, CowANn G. Harotp Burtanp 
Vice-Pres, & Man. Dir, Sec.-Treas, 


HEAD OFFICE : OTTAWA 


262 Wellington Street , 


511 Place d’Armes | 1110 Montreal Trust Bldg. 
MONTREAL TORONTO 


: 


_ WORKING TOGETHER 


The Manufacturer, tie Farmer, the Miner. .. are 
-producers.of apr s, Banks 
++. are 


This Bank has had 108 years of 
and is 
preven 
Know Your Bank—it can help you. |< 


‘ 


EST; 1892—OVER A CENTURY OF BANKING EXPERIENC 
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Revival of Prospecting” 


Seen Likely 


in 1941 


Most Developing Mines Now In Production 
Forcing People Engaged In Mining Finance 
Into Earlier Stages of Exploration 


A revival of prospecting activity in 1941 is now considered likely 
by people who follow closely trends in the mining industry. Several 


reasons are being 


advanced which seem to bear out this thesis, One 


reason is that a large part of the better mining propositions have now 
been financed through to production and mining capital must look 
into the earlier and more speculative.stages of the mining game to 


remain active. 


With prospecting results in 1940 distinctly encouraging in spite 
of the limited work carried out, new vistas have been opened up for 
prospecting. A search for both gold and war metal deposits is now 
also extremely important to Canada’s war effort and mining com- 
panies are endeavoring to co-operate in this search. The budget pon- 
tinues to exempt new gold mines from taxation for three years, making 
prospecting more attractive to financing interests than would other- 


wise be the-vase. ; 


Gold Output Down 
One of the few declines in monthly 


gold production this year is reported 
for the Dominion in September. Out- 
put for the month totalled 440,450 
ounces ‘valued at $16,957,325 com- 
pared with 466,223 ounces worth $17,- 
949,585 in the previous month. 

In the corresponding month for 
1939, 422,392 ounces of gold valued 
at $15,716,362 were recovered or with 
output running considerably under 
the level of this year. For the nine 
months ended Sept. 30, production 
has totalled 3,935,341 ounces valued 
at $151,510,628 as against 3,801,760 
ounces and $134,428,588 in 1939. Gold 
was selling at $35 an ounce for most 
of the period in 1939 while $38.50 an 
ounce has been received so far in 
1940, 


7 

New War Metal 
‘ Canada has added antimony to the 
list of the war metals now being 
produced. Pioneer Gold Mines made 
its first shipment of the brittle metal- 
lic ore from its property in the Fort 
St. James area of British Columbia 
earlier this month and shipments are 
now expected to go forward regu- 
larly. 

Development of the new produc- 
ing property was undertaken by 
Pioneer Gold Mines only last spring. 
Earlier this year, Consolidated 
Smelters commenced production of 
mercury so that British Columbia 
has added production of at least two 
more of the strategic war metals so 


far this year. 
7 * 


* 

Bottleneck Solved? 

* Other war metals have been in 
the spotlight recently. One which 
has been attracting particular atten- 
tion is beryllium, obtained from the 
ore beryl found in Canada, but 
which is not being mined, on any 
Scale. * ° 

, According to a recent broadcast by 
Fulton Lewis, Jr., over Station WOL, 
Washington, the metal beryllium 
may prove the solution to the prob- 
lem of the “bottleneck” in the ma- 
chine tool industry. By itself, beryl- 
lium is practically useless. As an 
alloy of 98% copper and 2% bery]- 
‘lium, however, it changes the char- 
acter of the copper giving it a tre- 


mendous resistance to fatigue, and 
what is now perhaps most important 
of all, imparting “surface tension” 
in the molten stage. 

Because of “surface tension,” 
beryllium copper makes a perfect 
casting. Knowing this, the United 
States army not long ago was able to 
replace a certain part which required 
many hours of precision machine 
tool work, by a beryllium-copper 
casting without the casting even hav- 
ing to be sanded. / 

Further testing:is still being done 
but it appears quite possible that 
beryllium-copper may assume add- 
ed importance. So accurate a casting 
does it make, that it will even take 
a polish similar to that on the inside 
of the mold. 


Copper Shortage? 

If anything 1s needed to prove the 
scope of the British arnrament buy- 
ing, it is given by recent reports 
from Washington. President» Roose- 
velt has now before him a recom- 
mendation that exports of copper 
and finished steel be placed under a 
system of licensing or limited 
embargo, 

Reason for the recommendation is 
the heavy British armament demand, 
actual and prospective, which is ex- 
pected to strain American supplies 
along with orders for the United 
States armament programme. All 
elements within the administration 
at Washington do not agree on the 
disposition of the new recommen- 
dations, it is stated, but the con- 
sensus seems to be that President 
Roosevelt will adopt them at some 
future date. ‘ 


Freeze-up On 

Very little information is coming 
out from outlying mining areas at 
the present time as the annual 
freeze-up is on, grounding planes. 
Ice isn’t thick enough to bear the 
weight of loaded planes yet. 

While the freeze-up is under way, 
information often accumulates in 
the areas served by plane and 
bursts out when plane service re- 
sumeés. No information has, come out 
from the Red Lake area or from the 
Uchi Lake area since early this 
month, for instance. 


Mining Concentrates 


B. R. X. (1935) Consolidated Mines 
reports that no work has been car- 
ried on at the property since Sep- 
tember, 1939. Arrangements are 
being made for sale of equipment to 
pay off a bank loan of $25,000 and 
other indebtedness. 


Bala Manganese reports. that de- 
velopment work has been started at 
its properties at Markhamville, N.B. 


Consolidated Smelters has declar- 
ed an extra dividend of 75 cents a 
share payable Dec. 31, 1940, to share- 
holders of record Nov. 30, along with 
the regular half-yearly dividend of 
50 cents a share. This makes a total 
distribution of $2.25 a share for 1940 
compared with $2 a share for last 
year, 

. 7 e 


Chesterville Larder Lake Gold 
Mining Co. set a new record for 
monthly production in October: 

shea Tons Tong Recov, Total 


milled daily. perton recoy. 
. ; $ 8 
October . .. 21,723 701 6.27 136,282 
Septembe 


T « 20,879 oe 5.67 _ 118,440 

De Santis Porcupine Mines showed 
a substantial increase in its produc- 
tion in October: 


Tons Tons Recov. Total 
1940: milled daily perton _recov. 
October . 


s 
-». 43822 166 8.65 41,727 
September . 4965 .%, 5.08 25,131 


~ Delnaur Gold Mines is stated to 
have started diamond drilling on its 
property adjoining Delnite Mines 
and Aunor Gold Mines. ‘The. first 
hole is to be put down to a depth 
of 1,000 ft. 
o a >_™ 


Gold Belt Mining Co. has declared 
a dividend of 2 cents a share payable 
Dec. 16 to shareholders of record 
Nov. 30. The company’s first divi- 
dend of 2 cents a share was paid on 
June 29. 
* = a 
Howey Gold Mines has declared a 
dividend of 3 cents a share payable 
Dec. 31 to shareholders of record 
Nov. 30.. This brings dividends for 
1940 to 5 cents a share, the same 
amount as was distributed last year. 
. oe ” 


Hudson Bay Mining and Smelting 
Ce, has declared a dividend of $1 a 
share payable Dec. 16, 1940, to share- 

of record Dec. 3. A divi- 
dend of the same amount was paid 
the first half of this year. 
it e 7: 7 
(Lake Shore Mines has declared a 

of 50 cents a share payable 
io 14 to shareholders of record 

. Little 
declared 


similar dividends were paid earlier 
this year, » 
e > - 


Magnet .Consolidated Mines has 
declared a dividend of 5 cents a 
share payable Dec. 8, 1940, to share- 
holders of record Nov. 25. An initial 
distribution of similar amount was 
made May 15. 


Naybob Gold Mines has authorized 
a general expansion programme. 
Plans call for deepening the shaft to 
a depth of 1,500 ft. and enlarging 
the mjll from 150 to 400 tons daily. 
This programme is not expected to 
affect the company’s cash position of 
approximately $225,000. The main 
shaft is to be completed with three- 
compartment size to the 1,500-ft. hor- 
izon. A sinking hoist has been in- 
stalled at the 850-ft, level. 


Pickle Crow Gold Mines has de- 
clared it quarterly dividend. of 10 
cents a share payable- Dec. 3], to 
#hareholders of record Dec.:16. 


Perron Gold Mines has declared 
an extra dividend of 1 cent a share 
payable along with the regular quar- 
terly dividend of 4 cents a share on 
Dec. 21, 1940, to shareholders of 
record Dec. 1. 


Plager Development re-elected all 
its officers and directors at its an- 
nual meeting held in Vancouver re- 
cently. H. A. Gould, secretary, pre- 
sided in the absence of Chas. A. 
Banks, the managing director, at 
present in England on war service. 

: » s 7 


‘Red Crest Gold Mines remained 
closed down in the year ended Oét. 
31, 1940, A. A. McKelvie, president, 
states in the, company’s annual re- 
port. Balance sheet as at: Oct. 31, 
1940, shows cash of $79 on hand. Cur- 
rent liabilities of $13,056 included a 
loan of $10,900 from Kirkland-Hud- 
am aoe Mines. A balance of 

; ue on property payments 
has been deferred. 
- e os 
ae li athe é the . 
& application for s 
ren urrender 


San Antonio Gold Mines has | ing, 


ordered additional equipment to 
ae its milling rate up to 550 tons 
y. . 


SEEK TUNGSTEN 


Mining men in the Portland Canal 
area are interested in the possibili- 
in the 


_ Face in Porphyry 

The next to last face assayed was 
cut from $1195 to $8.87 per ton. 
While the last face ran only 
$1.89 per ton over 7.5 ft., the next face 
showed reddish porphyry with con- 
siderable quartz which is stated to 
be usually ore bearing. 

Final assays for the 2-7-A crosscut 
north—the one to the east of the 2-9 
north crosscut—showed an average 
of $5.03 over 45.6 ft. from both walls 
with muck for this distance running 


$5.82 per ton. 


Lapa Cadillac Puts 
Out North Drive 


Will Test Drilling Re- 
sults Secured in New 
North Zone ; 


A new drive. has been started to 
the north at the second level of Lapa 
Cadillac Gold Mines to determine 
the importance of results secured in 
a number of drill holes. 

The drive will have about 450 ft. 
to go to reach its objective, following 
which it is expected drifts will be 
carried along the zone in both direc- 
tions although not necessarily 
simultaneously. x 

Best Values to East 

The best values secured in drilling 
were several hundred feet to the east 
of where the crosscut is expected to 
strike the zone. One hole showed 
0.14 oz. gold over 16 ft. while a second 
hole.150 ft. farther on gave 20 ft. 
averaging 0.16 oz. and a second sec- 
tion. of 5.7 ft. running 0.216 oz. which 
did not show up in other holes. A 
hole farther to the east drilled north 
showed good formation but low 
values and it is not known if it is the 
same zone, ' 

Drilling of the west section of the 
new area showed a 20-ft. wide zone 
in two holes with a certain amount 
of tourmaline and quartz which the 
management considers interesting. 
Values were low but’ conditions are 
felt to justify exploration. 


Pr. a5 
Pests 
Felvees. 


Federated Pete. 
Shares Drilling 


Participates With B. ‘A. 
and Brown Oil in 


Programme 
In order to assist Canada in secur- 
ing a greater production of oil dur- 
ing wartime, Federated Petroleums 
will share in the development of 660 
acres of oil lands on the central west 
flank of Turnér Valley, President 
R. A. Brown states in a letter to 
shareholders. 
Two wells, Arrow No. 1 and Arrow 


No. 2, have recently been completed t 


in the area and many wells are stated 

to be drilling in the locality. The 

company’s new interest will take 

the form of shares both acquired 

directly and through subsidiaries. 
Two Wells At. Once 

Plans call for the drilling of two 
wells immediately and a third well 
at an early date. From the geology of 
Turner Valley, it is stated likely that 
there are at least 10 40-acre locations 
which can be drilled without en- 
countering the oil-water level in the 
limestone, It is hoped that a steady 
drilling programme can be main- 
tained so that the land will be 
“drilled out” in the next two or three 
years. ‘ 

Earlier this year the company pur- 
chased 95,500 shares of Four Star 
Petroleums, 100,666 shares of Royal 
Crest Petroleums, 127,499 shares of 
Three Point Petroleums and 249,900 
shares of Vulean-Brown Petroleums, 
at a cost of $85,207. In order to make 
these purchases, $75,000 was borrow- 
ed from the bank. 

Because of cash requirements for 
participation in drilling and bank 
indebtedness, the usual dividend of 
1% cents per share is not being paid. 
When the company’s development 
programme ‘is well under way, the 
directors expect to resume payment 
of dividends, however, ‘ 


Mid-West Metal Mining 


Association is Formed 


| 
Metal producing mines of Mani- 
toba and Saskatchewan have joined 
together to form what is to be known 
as the Mid-West Metal Mining Asso- 
ciation, The Financial Post is in- 
formed. 


The purpose of the new association 
is “to promote and foster the inter- 
ests of the mining industry and it is 
designed on similar lines to the 
Ontario Mining Association which 
has proved such a success since its 
formation in 1920.” 

The new association plans to be 
active in the field of safety promo- 
tion, accident and industrial disease 
prevention, in educational work and 


Yama Drifts Run 
Richer at Depth 


Drifting on ‘the two lower levels 
of Yama Gold Mines the last three 
weeks has been in ore which sur- 
passes any estimate for previous 
disclosures, according to Harold G. 
Way, the company’s resident 
geologist. , 

Drifting results securéd in this 
latest work at the lower levels is 
Stated to suggest a considerable in- 
crease in the average grade per 
ton for the mine. The structure on 
the lower levels appears to be much 
more closely defined and it would 
appear that widths are slightly less 
but with the same amount of gold 
prevailing in the narrower width as 
developed on the 250-ft. level. 

No diamond -drilling has been 
done on the lower levels to date, 
however, so that statements of full 
width may have to be revised. 

On Nov. 15, 1940, drifting on the 
lower levels was estimated to have 
opened 537 ft. of ore averaging 
$10.24 per ton across an average 
width of 306 ft. Taking a higher 
grade the ore length is estimated at 
400 ft. running $13.36 per ton over 
29 ft. If a lower grade “cut off” is 

, ore lengths total 894 ft., aver- 
$7.12 per ton over 3.64 ft. 


South American G. & P. 
Nine Months Net Down 


Estimated net income of South 
American Gold & Platinum Co. 
amounted to $276,226 for the nine 
months ended Sept. 30, 1940, com- 
pared with $320,120 for the corres- 
ponding period of 1939. 

Based on 1,760,000 shares outstand- 

earnings were equal to 15.7 cents 
for the first nine months of 1940 as 
against 182 cents for last year. Net 
income in each period is based on 
— of metals and not on produc- 


generally in matters which affect the 
mines. It will also form a means of 
co-ordination to assist and increase 
the war effort in which the mines are 
steady ep engaged. 

Directors of the new association 
are: 


D. J. KENNEDY, generai manager of 

oo Amante Gold Mines, —— 

° ° ° eral manager 
Hudson Mining and Smelting 
Co., vice- ident. 

E. L. BROWN, Sherritt Gordon Mines. 

H. R. DRUMMOND-HAY, God's Lake 


Gold 
Mines. . 
E. WEBER, Hudson Bay Mining and 
Smelting Co. 


Secretary is John Dryborough. 


New Ore Opened at 
Gold Belt Property 


From Our Own Correspondent 
VANCOUVER—Gold Belt. Mines 
in the Sheep Creek area has been 


encountering considerable rich ore 


in an apparently large body, accord- 
ing to President A, E. Jukes. 

The 3500 vein has been drifted on 
easterly on the 14 level for 178 ft. 
The first 76 feet were in argillite. 
From that point on to 134 ft., the 
vein averaged 24 ft. in width, as- 
saying 374 ounce gold. From 134 ft. 
to 178 ft. the average over 4 ft. was 
1,72 ounces. This gives an ore shoot 
of 102 ft: averaging 3.1 ft. wide, as- 
saying 1.12 ounces, 


NORGOLD NEGOTIATES 

Negotiations are being carried on 
by Norgold Mines for an interest in 
a new enterprise, a non-metallic. 
With most of its $100,000 of liquid as- 
sets invested, the company has an 
income of around $10,000 per annum, 
it is stated. 


MOOSHLA DRILLING 
A small programme of diamond 
drilling is now being carried on by 
Mooshla Gold Mines with about half 
the footage called for under the con- 
tract completed. Values have been 
secured in one hole, it is stated. 
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Brown Oil Plan 

Debenture Issue 
Seek Conversion of Pref- 
erence Issue to Make 


Way for New Drilling 


Special meetings of both common 
and preference shareholders of 
Brown Oil Corp. have been called for 
Dec. 16 to secure approval for conver- 
sion of the company’s present 6% 
preferénce issue into 44%% deben- 
tures on a par-for-par basis after a 
further $2.50 repayment on each pre- 
erred 


In a report to shareholders, Presi- 
dent R. A. Brown. states there is a 
twofold reason for wishing to con- 
vert the preference issue into deben- 
tures, Repayment of the preference 
issue is at present based on the lesser 
of 50% of net production or 60% of 
net profits. The basis of 60% of net 
profits might bear no relationship to 
50% of production the president 
states, prejudicing the position of 
preference shareholders—while from 
the. common shareholders’ view- 
point, uncertainty might have ill- 
effects as far as normal operations 
of the company were concerned, 


_ Has Drilling Chance 

The second reason for wishing the 
adjustment is stated to be the favor- 
able opportunity offered to partici- 
pate in drilling in. central Turner 
Valley with British American Oil 
Co. and Federated Petroleums. 
Brown Oil Corp. plans to participate 
in this drilling through purchase of 
shares of Chinook Oils. 

Debentures will be issued in de- 
nominations of $90, $450 and $900, it 
is expected, From Jan. 1, 1941 to Jan. 
1, 1944, interest will be paid at the 
half yearly rate of 44%. During 
this period payments of principal 
will be suspended. After Jan. 1, 1944, 
all intefest and repayments of prin- 
cipal will be met out of a “retire- 
ment fund” equal to one half the 
revenue of the company and one half 
of the company’s proportion of reve- 
nue of a su company, Reve- 
nue is defined as all money income 
except money received on capital ac- 
count or capital profits less all ad- 
ministration and operating expenses, 
taxes, royalties, etc, 

Funds paid into the “retirement 
fund” are to be used to pay @xpenses 
of the trustee, to pay interest on 
debentures outstanding, to repay $5 
principal on each $90 debenture. One 
half of the remainder is payable the 
company under provisions for retire- 
ment of debentures. 

Principal of debentures becomes 
payable in the event of default of 
interest or any scheduled payment. 


B.C. Not to Build 
Copper Smelter 


Several Mines Believed 
Necessary to Justify 
Building 
From Our Own Correspondent 
VANCOUVER. — The British 
Columbia Government does not pro- 
pose to finance establishment of a 
copper smelter, Hon. W. J. Assels- 
tine, minister of mines, declared. 
Since the embargo on copper to 
Japan and other foreign countries 
and the necessity to ship all concen- 
trates to the United States for treat- 
ment there has been considerable 
agitation here for a smelter in Can- 
adian territory. i 
Mr. Asselstine believes that this is 
a matter for. federal subsidy if any 
public support is necessary. Private 
terests, he believes, should carry 
e bulk of the load, and he says that 
it should not be forgotten that dur- 
ing the last four or five decades 11 
base metal smelters were shut down. 
Mining men contend that a smelter 
on the B.C. coast would have to de- 
pend on several mines, with at least 


ships concentrates to Tacoma, is the 
only one in such a category, although 
there are prospects. 

Granby would not be able to ship 
economically to a coast smelter, it is 
claimed. It may build one of its own. 


Eastern Canada Is Active 
In Buying of Royalties 


Originator of the “pre 
royalty, now widely used in. th 


Cc. 
Stata Calgary, anne Me's 4 
Cross .» Was a visitor in Toron' 
last week. Mr - 


The survey indicates that 1940 will 
establish a new record for Alberta, 
with a recovery for the year of 
around 8.6 million bbls., a million 
barrels ahead of the former record, 
set in 1939, of 7,504,441 bbls. 


Ahead of Last Year 


Alberta’s oil production for 
October, as. reported last week by 
F,. K. Beach of the Conservation 
Board, totalled 799,025 bbls. As at 
Oct. 31, 1940, production stood very 
close to half a million barrels ahead 
of the first 10 months of 1939, with 
‘6,893,248 bbls.\accounted for as com- 
pared with 6,396,614 bbls. jn tlie 
same period last year. 

- Heavy output during the final two 
months of the year, as contrasted 
with sharply restricted output in 
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| Mambers ais Toronto. Stotk Exchange’ 


15 King Street West 


Toronto, Ont, 


Investments. We specialize in the Dividend Paying Gold 
Mines and in new gold mining. properties under present” 
active and encouraging development. : 


Established 1886 
Osler Bidg., 11 Jordan St. 


November and December of 1939, is | 


expected to increase the 1940 lead 
by another half a million barrels, 
and bring the year’s production up 


to 8.6 million bbls. 
« 7” 
Operate at Maximum 
t year, it will be recalled, pro- 
duction was sharply curtailed to 


prairie market requirements during |. 


the winter season of low demand. 
November, 1939, production amount- 
ed to 712,179 bbls.. while December 
yield was only 486,618 bbls. This 
winter the field.will be operated at 
its efficient maximum to build up a 
heavy reserve of crude and refined 
products for the, peak spring, sum- 
mer and fall market. Next year, 
therefore, is expected to set a new 
record again for Alberta oilfields. 
Turner Valley. oilwells accounted 
for 767,080 bbls. of the October yield, 
turning out an average of 24,745 bbls. 
per day. Completion of nine wells in 
recent weeks—all of them good to 
excellent producers—has more than 
made up for the gradual decline in 
the older wells. November started 
off with a daily average exceeding 
26,000 bbls. and, by the middle of the 


‘month, production was varying be- 


tween 27,000 and 30,000 bbls. per day, 

fluctuating between these figures 

day by day with the intermittent 

operation of the new wells still “on 

test” or in course of acidization. 
~ +. 


Allowable Increased 

Turner Valley’s allowable produc- 
tion, which started November at 
25,400 bbls.‘ per day, was increased 
to 27,665 bbls. early this week by the 
assigning of November production 
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HERBERT TAREYTON, . 


ON 


‘SMOKING MIXTURE 


THERE'S SOMETHING ABOUT 


allotments to two more of the nine 
recently completed producers. 

North End test Foothills No. 5 was 
given an allotment of 900 bbls. per 
day, retroactive to Nov. 8, the date 
of completion. Central flank test 
Calmont Northwest No. 2 was 
assigned a quota of 700 bbls. per day, 
retroactive to Nov. 1, the date of 
completion. Previously far north 
end test Alberta Oil Incomes No. 2 
had been given a daily quota for the 
month. of 1,065 bbls. aid Okalta Oils 
No. 9 had received a provisional 
allotment of 238 bbls. 

Five new producers are still acid- 
izing or “on test” apd have yet to 
receive allowables. These include 
Allied Royalties No. 1, Arrow Royal- 


IT YOU'LL LIKE 


ties No. 2, Home Millarville No. §, 
Twin Valley No. 1- and. Northwest 
Hudson Bay No. 4. The first four 
mentioned wells are all better than 
average producers,. The last-named 
well has a one-inch choke flow of 
531 bbls. per day, and is expected to 


‘receive a quota of around 300 bbis 


daily. - 


KERT MacDONALD 
A special meeting of shareholders 
of Kert MacDonald Red Lake Gold 
Mines has been called for Dec. 6 to 
discuss the raising of $15,000 by sale 
of treasury shares or sale of part of 
the company’s property. Satisfying 
creditors’ claims and further finan- 

cing will also be discussed. 


AS 


NATURALLY 


. aS You use 
THE PHONE 
; e- : 


, AVGaant yon wists salina peiteg-yon' chi walk bstebeliAilen vo 
do it. But, with exceptions, you don’t. When you wish to pay bills oz 
make purchases, you can carry around with you a bundle of cash or a sack 
of coins. But, with exceptions, you don’t. (In the one case you use & 
telephone. In the other, you use a cheque‘om your bank. In either case you 
save time and effort by using a convenient modern device. And you use the 
one as naturally as the other. Canadians do make extensive use of the 
services of the chartered banks. .€{, Deposits in chartered banks at the 
time the last return was made to Parliament, totalled $2,530,000,000; 
cheques issued and debited to ‘individual accounts in August, 1940, the 
most recent month for which returns are available, totalled $2,457,706,218. 
These figures show that most Canadian business is done by- cheque and 
illustrate the extent to which the people make use of the banking system. 


_ The banks take pride in 
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tight at the very centre 
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Montreal. The life of 
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Stock Sale’Laxness in Ont: 
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Loose Control Over Share Pushing | 
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Brings New Blast of U.S. Publicity 


enough last spring in moving to curb undesirable share pushing. It 
acted after a tide of both public and private protest had risen against 


high pressure telephone selling, especially 


Toronto “boiler rooms.” . 


into the United States from 


Or perhaps it relaxed its vigilance. It weeded out one or two 
whose records and methods made it questionable, to say the least, 
whether they should be licensed as brokers and salesmen of securities. 

But evidence has now come to light, and been circulated throughout 
the United States by a major national magazine, to suggest that its 
job of suppressing certain types of stock operations is far from 


complete. 


The Financial Post warned some months ago that much remained 
to be done, that further and unrelaxed measures were required to 
protect investors and legitimate security dealers. The reputation of 
Canadian business and of regular channels for U. S. investment in 
Canadian enterprise, it was pointed out, were specially important 
under the emergency conditions of war. 


Unless this was done, The Post 
feared, the standing of Canadian 
securities and dealers would be fur- 
ther smirched, and US. officials 


: “What kind 
cael Gees ts 


would take-drastic action to steer) mm. 


Americans “away from Canadian 
stocks and Canadian dealers. This 
would be directed at irregular and 
high pressure methods, but would 
reflect on all Canadian investment. 


Fears Realized 


These fears have since been real- 
ized. In May and again in July the 
powerful New York Times publish- 
ed shattering blasts against share 
pushers and what it called “mine 
stock fakes” in Canada. These were 
based largely on data assembled by 
officials of the U.S. Securities & 
Exchange Commission, and cited 
stocks and firms involved in the sell- 
ing of stock’ in violation of U.S. 
regulations. 

The hue and cry against pushing 
of Canadian mine stocks in the U.S, 
by telephone and other strong meth- 
ods has now been swelled by a re- 
port in Time magazine. Latest sta- 
tistics give Time an average weekly 
circulation of approximately 780,000. 

Called §.E.C. Official 

In its Nov. 18 issue, Time pub- 
lishes a scathing report on Canadian 
stock-selling methods under the 
general heading of “Securities,” 
with the subhead: “From the Boiler 
Room.” It presents what purports 
to be a transcript of a telephone call 
to W, McNeill Kennedy of Chicago 


know w Ys 
Voice: “I have been in Gn five dif- 
ferent mines... I'll know defini 
when I think it is right time. 
all I a did | one trade with 
you, would hardly me. 
think my only bet is e ceuitioned 
clientele. ... 
Kennedy: “How much would you 
recommend buying?” 
Voice: “You 
ar I 
Px aie turally hesitate to 
e : “I na 
do business with anyone that I have 
never seen. have been getting 
your literature, but I don’t know 
anything about you.” 


90% by Phone 
Voice: “Ninety per eent of our 
business is done on the phone with 
Bey lake sip through Canade 
a. 
Ke : = you a member of 


: “We are not members of 
anything; never have been. We are 
individual mining brokers.” 

Kennedy: “I would like to sleep 
on it for a day or two.” 

Voice: “I don’t want you to sleep 
Sey 5 or 80c. a 


_ Kennedy: “I want to think about 
it a little bit. I've always done busi- 
ness with local firms and I’ve got 
a prospectus or some oe 

oice: “I don’t want to force you 
into an and we don’t use 


by a man identifying himself as/ hig 


“Mr. Marples of F. H. Marples & 
Co., specialists in mining and indus- 
trial securities, of Toronto, Canada.” 

Mr. Kennedy is the S.EC. re- 
gional administrator in Chicago. 


Judging from the reported conver-| » 


sation, the man who called him 
from Toronto was not aware of the 
fact. 

The Time report explains that 
“the name W. Kennedy had been On 
the sucker lists of security salesmen 
who, finding the going too tough in 
the U.S. under S.E.C. administra- 
tion, had fled to Canada to sell their 
wallpaper mining stocks by long- 
distance telephone.” : 


Revealing Talk 
The more revealing sections of 
the telephone conversation, which 
Mr, Kennedy tells The Post is cor- 
rectly reported by Time, follow: 


Voice: “I just happened to call 
into my Chicago press wire and 
thought I would give you a call at 
the same time. ere is a terrific 
amount = activity in Payco Gold 
Mines. e price is now ote 
The stock will definitely touch 
around $1 on this move. Four years 


ago I suggested Waite Amulet. This | $400 


the Payco 


84c. 
time: 52 weeks) ... I would like to 


make a commitment for you on that 


Payco....” 
Kennedy: frank are the chances 
of its going down?” 
Voice: ae . . When I say a dollar, 
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READY NOW 


~---~-— THIS — ORDER — FORM------—— 


FOR YOUR CONVENIENCE 


The Financial Post, 481 University Ave., Toronto, Canada: 
Send me postpaid . . . copies of the new Survey of Mines at $2. 


Herewith $ ..... dice h baweuaeaewe in payment, 


to $3.05 in 11 weeks. (actual|. 


Kennedy: “I must admit I’m very 
much interested because it sounds 
very safe, but I wonder if I could 
buy it through my own broker?” 

oice: “It ‘t make any dif- 
erence from whom you buy it. 
Your own broker cannot do any 
business with Marples:. . If you Yn 
our business some other 
roker, it means that I step out of 
the ‘pictore. If that broker is in 
touch with the picture and knows 
= situation, he knows when to 
sell.” 


Manipulation 
Kennedy: “But my _ broker 


wouldn’t know anything about the 
manipulation.” 
Voice: “That's right. That's why 
you should do business with me...” 
Kennedy: “I'll get in touch with 
wea. if I'm ae - ot 
oice: “I won't put any my 
ase. My joagusnul of tater won't te 
ure. 0! ay won’ 
ent of a week from today. 
s the smallest commitment 
you ever made?” 
Kennedy: “Well, I've usually been 
pretty careful; I'd say five or six 
tho dollars . on 


Voice: “Did you ever make a 
commitment as small as or 


dy: “Let me think about 
Voice: “A real small commitm t 


Within the next two or 
there will be 4 difference of five or 
ten points.” 


decide to buy, I'll 


isn’t go to inconvenience L 
73 - three ie information, he had been receiving 


Marples as partner 
a native of 


The Marples firm had no salesm 
in the U.S., he said. Mr. Marples 
says that all of the Payco sales he 


Ij has been making have been carried 


out by telephone and all in the 
United States. No stock has been 
sold by him in Canada, he told The 
Post, by telephone, over the counter, 
or by direct sales canvass. 

This, of course, narrows the basis 
for any action which the Securities 
Commission might take. As to the 


ar client. But they 

permit soliciting sales by telephone 
f or place of business. 

th Mr. Marples and the Time 

agree that the call in ques- 

was to Mr. Kennedy’s Chicago 


Salesman Got Wise 

Mr. Marples was insistent that the 
phone call could not be classed as 
high pressure, and affirmed that 
there was nothing wrong with either 
the method used or with Payco. 

In support of this, he noted that 
when Mr. Kennedy had said he 
usually bought stock in $5,000 or 
$6,000 lots, the salesman had ask 
him if he would buy as little/as 
$200 or $400. But later Mr. Marples 
confided that when Mr. Kennedy 
mentioned a commitment of $5,000 
or $6,000, “the salesman knew the 
man was no good.” 

“Do you mean that he knew his 
prospect was leading him on?” en- 
quired The Post. “Yes,” replied Mr. 


les. 

“When I make a sale and it goes 
wrong, I fix it up,” Mr. Marples 
noted, “but.I didn’t make the sale.” 

Queried about the several refer- 
ences to “manipulation” in. the 
phone talk as reported, Mr. Marples 
said there was no manipulating 
being done, The reference was in- 
tended, he said at first, to indicate 
that his firm was the only one 
handling the stock and therefore 
was in a position to know of any 
movements of the stock. 

Later he corrected this to say that 
other brokers had handled Payco 


stock. Of the total of 1,750,000 shares. 


optioned in April, he revealed, he 
had taken over. 100,000 shares to 
sell, — of which had been dis- 


Mr. Marples made the point that 
the phone call to Mr. Kennedy was 


not a blind call, as Mr. Kennedy had | groun 


written and asked for information 
about Payco and therefore “quali- 
fied for a call.” For three months 
prior to Mr. Kennedy's request for 


literature from the Marples firm. 
“You Say a Lot of Things” 

As to the. salesman’s prediction 
that Payco. would move up to at 
least $1 a share, Mr. Marples said 
that the salesman had “probably 
only suggested it could go to $1, or 
said he expected it would.” There 
was no recent development at the 
mine to suggest that an upturn of 
this extent was imminent, he ad- 
mitted, but he thought it was only 
natural to suggest that it could in 
order to make a sale. 

“T’ve tried to hold them down and 


in} Keep them careful, but you say a 


--. Commission Investigating 

R. B. Whitehead, Ontario Securi- 
ties Commissioner, questioned on 
the matter, said that the Commis- 
sion was still working on the 
case. It was investigating, he said, 
the alleged use of high-pressure tac- 
tics and stock manipulation implied 
in the reported conversation. 
Pending completion of his probe 
into the case and its various rami- 
fications, Mr, Whitehead would give 
no indication of any action that the 
Commission 


might take. 

Toronto Stock Exchange officials 
also withheld comment, though pri- 
vately they are known to deplore 
the appearance of the Time report. 
As the Marples firm is not a mem- 
ber of the Exchange and Payco is 

ted stock, there is little or 
e Exchange can do offi- 


F. H. Marples, head of the firm 


cited in the Time report, was some- 
what less guarded than the Ex- 
ange officials and Mr. Whitehead. 


the best way of dealing 
case was to “just let the whole mat- 


ter drop,” and that he did not have. 


anything to say officially at this 
time. 


However, he proved’ willing to 
discuss some of the more sigfilificant 
aspects of the Time report. 

He was quick.to deny that the 

hone call cost $30, as estimated by 
Time. It cost only Mr. 


plaged 
whom he had working with Payco 


stock, 

He declined to name the salesman 
involved, but in response to a ques- 
tion said that it was not Arthur C. 
Gardiner, vee —. aati 


lot of things to sell stock. You know 
that,” Mr. Marples remarked. 

Discussing the salesman’s allusion 
to Payco being “within striking 
distance” of Waite-Amulet, Mr. 
Marples said that the Payco prop- 
erty was immediately adjoining 
Waite-Amulet. According to data 
given in Payco company literature, 
the Payco mine is in the same gen- 
eral area as Waite in Duprat town- 
ship in Quebec, but Payco’s eastern 
boundary is five miles west of the 

yoo Property - 

About the Payco property, The 
Financial Post Survey of Mines re- 
ports that it holds a gold property 
of 12 claims, covering approximately 
480 acres, in the Noranda district of 
Quebec. The saunend acquired the 
assets of Flavrian Gold Mines Ltd., 
in March, 1940, on the basis of one 
share adonsed each six of ae Payco 
was in in 1 

A shaft is sunk to 320 feet on No. 
1 vein, and four other vein systems 
are opened on surface. Trucking 
ore to a nearby mill was slated to 
commence in the fall of 1940, but 
The Post is informed that shipments 
have not yet Of an 


of 

1,150,007 is reported ,as issued, with 
approximately 800,000 . 

fficers of Payco Gold Mines are 

A. H. Honsberger, president; W. E. 

Smith, vice-president; and V. G. 

Aitken, secretary-treasurer. 

No recent information has 


tion or a sudden upsurge in 
serauttohe oo i took Tt is an un- 


listed mining stock. 
One fact in the i his- 
tory of Payco does not appear to 
Ngan phone al he 
a ca ° 

nd drilling was done 
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the initial block to be paid for at the 
rate of 5 cents a share. Mr. Mar- 
ples says that the stock he has been 
offering was obtained through the 
option and this is confirmed by a 
rere, for the underwriting 


On enquiry at the Securities Com- 
mission office, The Post was told that 


had taken over 100,000 shares; but he 
did not report at what price he had 
taken them over. 

Salesman’s Record — 

About the past record and connec- 
tions of Benjamin Starr, the Marples 
partner, little information is available. 
He is identified by Better Business 
Bureau officials as a native of 
Rochester who came to Canada in 
1934. He is said to have changed his 
name from Benjamin Smith to Ben- 
jamin Starr by deed poll in the 
U. S. about 10 years ago. 

About his co-worker, Arthur C. 
Gardiner, information obtained by 
the Toronto Better Business Bureau 
indicates that in the past he had 
some difficulties with U.S. authori- 
ties in connection with stock opera- 
tions. 

The Bureau is advised that Gard- 
iner was indicted Feb. 8, 1935, by 
the federal grand jury at Boston on 
a mail fraud charge, in connection 
with operations of the Boston Fin- 
ancial News and Anglin Investment 
Service. This charge was not prose- 
cuted in court,-but was shelved by 
a nolle prosse procedure in April, 
1938, 

On Mar. 25, 1935, the Bureau is 
informed, Gardiner was again in- 
dicted on a mail fraud charge, this 
time by the federal grand jury in 


New York in connection with opera-. 


tions of Atlas Tack Corp. This 
charge was dismissed Sept. 11, 1935. 
On May 2, 1940, the Bureau is told, 
a group of investors in Atlas Tack 
filed suit in federal court at Boston, 
claiming loss of money as a result 
of a- conspiracy on the part.of Wil- 
liam Jarvis and others, including 
Gardiner. This action is said to have 
been dismissed for lack of evidence. 

Gardiner is reported to have sold 
stock by telephone from Montreal 
at one time. 

Policy of Commission 

The Ontario Securities Commis- 
sion policy in regard to licensing of 
brokers and stock salesmen was ex- 
plained to The Financial Post last 
March by Securities Commissioner 
Whitehead, who was reported in the 
issue of March 23 as saying: : 

“Each applicant is thoroughly in- 
vestigated . . . The fundamental 
point te be considered is: In view, of 
the applicant’s history and back- 


tation that this man will deal hon- 
estly with the public?” 

Mr. Whitehead was asked as to 
policy with regard to applicants 
coming to Canada from other coun- 
tries. He replied: 

“Their previous record is exam- 
ined minutely ... Difficulties with 
the authorities in other countries is 
not an absolute bar to securing a 
license here, but they certainly 
make it much more difficult.” 

Mr. Marples holds a_ broker's 
license and Mr. Gardiner a sales- 
man’s license from the Commis- 
sion. Mr. Marples is a former Win- 
nipeg food retailer. 

Previous Trouble 

This is not the first time that the 
methods of the Marples firm have 
been brought to the attention of the 
Ontario Securities Commission. 

The Post is informed by the To- 
ronto Better Business Bureau that 
in August it received a complaint 
from a Detroit man who had been 
induced to purchase stock from the 
Marples firm. In June, 1940, the 
Bureau was told, this man had been 


d, is it the reasonable expec-. 
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If it hasn't, it_is prob- 
and 


ably it is 
, illegal to try ,to sell it here.” 


Campaig 
s uded $620.65 for “rent, 
it and telephone.” The campaign 
the offices of F. i Seeteien& Ce: 
° . 0. 

' Action Urged 


repe 
edly brought to public and official 
attention by The Financial Post. 
The Financial Post of April 20, 
1940, said: : 


“The cleaning up that now has 
to be done includes. . ; assuming ‘ 
some effective control to prevent 
continuation of the old boiler- 
room method of long-distance 
telephone selling which is being 
employed on a big scale by sev- 
eral operators.” 


In the issue of April 27, 1940, The 
Post said: 


“There still seems a lot to be 
done ... The reputation of Cana- 
dian business is one of this coun- 
try’s most important resources in 
this time of national emergency. 
United States officials are known 
to be contemplating drastic action 
to warn their citizens against cer- 
tain types of Canadian stock 
operators.” 

Plague Spot Exposed 
Referring to the blast in The New 
York Times of May 12 against “mine 
stock fakes” and stock operators in 
Canada, The Post said on May 18: 


“The exposé of a plague spot in 
our financial community is regret- 
table. What is much more regret- 
table ‘is that such an exposé was 
possible. Ontario was ‘asking for 
it.’ Surely the need is now ob- 
vious for some honest-to-goodness 
house. cleaning; for a higher 
standard of experience and char- 
acter for individuals seeking to 
act as agents with other people’s 
savings.” 


It may be argued that the Marples 
phone call was just an isolated case 
and does not necessarily mean the 
general use of such tactics by the 
Marples firm, or by other concerns 
to any extent. But signs are not 
lacking that such methods are being 
pursued by others, not only to push 
sales in the United States but in 


Canada as well. Only recently, for | 


instance, the Toronto Better Busi- 
ness ‘Bureau received complaints 
from Vancouver that investors had 
received high-pressure, teaser tele- 
grams from Toronto designed to 
bring about a flurry of buying and 
_ up the price of a certain mine 


Certainly there appears to be suf- 
ficient evidence at hand to warrant 
prompt and decisive action by the 
Securities Commission to finish the 
job it ostensibly started last spring. 
Responsible elements in the finan- 
cial community would like to see an 
end to U. S. complaints ef lack of co- 
operation from Canadian authorities, 
an end to periodic bursts of adverse 
reports in U. S. publications. 


telephoned by a man representing |_ 


himself to be Mr. Marples of F. H. 
Marples & Co. and seeking to sell 
stock in Delpine Gold Mines. 

It was nted to him, he said, 
that members of the Fisher (Bodies) 
family of Detroit were planning to 
take up an option on a controlling 
block of Delpine stock at 50 cents 
share. The Detroit man was offered 
stock at 25 cents and bought some. 

In later calls, he told the Bureau, 
he was informed the Fisher offer 


parations were being made to list 
the stock on the Exchange at 50 
cents. Subsequently he was told 


of | that listing had been approved and 


the stock would on the board 
f bought more stock but 
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In Excess of 


$45,000,000. 


IN CANADA AND THE UNITED STATES | 


“Throughout 1939 we continyed our prudent 
. Policy of liquidity.” he 
“We have been confirmed in our feeling that 
_ United States Government obligations re 
main the best medium for the greater part of 
our American ‘irivestments.” 
"Taking into consideration the geographical 
distribution of our business, with its high 
proportion in the British Empire and the © 
United States, its strength in North America, 
and our comparatively small stake on the 
Continent of Europe, we can feel that we have 
certain advantages.” 


“Face... difficulties .. . with... confidence.” 
Eusuepts Sides hs whens 
Sir Courtauld E.BE.. C.B., Chairman 
at the annual general meeting 
London, April 17, 1940, 


EMPLOYERS’ 
ASSURANCE 


TORONTO 


WINNIPEG CALGARY VANCOUVER 


Fire and Casualty Insurance 


Attention ! —Special Rates to Travelere— 
The GENERAL BROCK HOTEL 


NIAGARA FALLS ONTARIO 

Only 20 Minutes’ Drive from 8ST. CATHARINES, 

THOROLD, WELLAND, MERRITTON and FORT ERIE 
Single $2.50 


Large Modern Room with Bath ris 


the Falis) 


Rainbew Room during fall and winter: 
Breakfast — 35 
Delicious full-course Luncheon and 


New 
Recreation Club 
has been inaugurated 
on the third fleor with 
billiards, pool, reading 
and card reoms and 
radio. Membership FREE 

to travelers, 


FREE PARKING 
Vernon G. Cardy, Ronald P. Peck, 
Manag 


President. er. 


JaneW aie 
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eye; a comfort to the foot and an ideal floor for 


Light brushing or mopping and an occasional 

waxing — a minimum of main ce work 

and expense — keep Dominion Battleship | 

leum at its sparkling best; a pleasure to the 
offical 


stores and 


places everywhere. Tough and resilient, it stands up under the heaviest 


traffic, promotes efficiency, cuts overhead. Available in a wide 
colours and effects offering endless decorative scope. Backed by 
Guarantee when laid according to our specifications, For new 
or buildings under renovation. Write us for samples and 


LIMITED 
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our 5-Year 
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BARRISTERS, SOLICITORS, Ete. 
J. ODay 


James €. Bey, KC. 
Roeland F. Witsen, LL.B. 
H. Emerson Martin 


R. 
1116 FEDERAL BUILDING 
85 Richmond St.W. Toronto 2 


MCLAUGHLIN, JOHNSTON, 
MoorHEAD & MACAULAY 
Barristers, Solicitors, Notaries 
302 BAY ST. TORONTO 
Telephone: ELgin 4217 
L. Macaulay, K.C., M.P-.P. 

H. J. McLaughlin, K.C. 

Ww. Ww. McLaughlin, K.C. 
R. F. May 
R. H. Soward 
J. M. Magwood 


W.M. COUPER, K.C. 
Advocate, Barrister, Etc. 
486 St. John St., Montreal 
Tel. Marquette 3005 


CHARTERED ACCOUNTANTS _ . 
Patent Attorneys 


RIDOUT & MAYBEE 
PATENTS - TRADEMARKS 
80 Richmond Street West 

Toronto - Phone Ad. 0119 


Ronald, Griggs & Co. 
Chartered Accountants 


WINNIPEG 
SASKATOON 


Black, Hanson & Co. Arthur S. Fitzgerald 


Chartered Accountants AND COMPANY 
aa Chartered Accountants 


Winnipes, 
and Port Arthur WINDSOR, ONTARIO 


MeDonald, Currie & Co. 


Chartered Accountants, 
Licensed Trustees & Receivers 


MONTREAL TORONTO QUEBEC OTTAWA 


Masecar, DeRoche &- McMillan 


Chartered Accountants 
SASKATOON, SASK. 


RUTHERFORD WILLIAMSON & CO 
Chartered Accountants - 


Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
Douglas J. Sales, C.A. 
TORONTO — MONTREAL 
Licensed Trustées and Receivers 
Butherferd Williamson, F.C.A. F. BR. MeCutcheon, C.A. 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 
Head Office — 199 Bay St. — Toronto, Ont. 


Telephone ADelaide 2381 
Branches — Montreal, Winnipeg, Vancouver 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto | 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 


15 Wellington Street West, Toronto 
Toronto ee C. CLARESON & CONS 


E. R. C. CLARKSON & SON 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
92" HOWSON FEDERAL BUILDING 
o a c 
TORONTO 


Licensed Trustees 
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iN 
HAMILTON, ONT. - 


GALT 
KITCHENER 


ENGINEERS - FABRICATORS 
ERECTORS AND MACHINISTS 
ALL TYPES OF WELDED AND 
RIVETED CONSTRUCTION 
BRIDGES - BUILDINGS 
TANKS * STEEL PIPE - PLATE WORK 
MISCELLANEOUS ITEMS 


ILTON 


VANCOUVER, B.C. 
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du $1,927, or Dominion an 
eae taxes (as compared with 


NEW ASST. SUPERVISOR 


Frederick G. Burr, whose appoint- 
ment as assistant supervisor of west- 
ern branches of the Bank of Nova 
Scotia, with office at Winnipeg, is 
ing in 1904 and after serving at vari- 
ous branches enlisted in 1915. He 
has been manager of the Calgary 
branch since 1928. 


Ford Motors Aid 
er: Worker Soldiers 


pared with $8.23 the year before. If 
the earnings are taken before this 
write-off they are $9.54 against $9.62 
a year ago. 
Profit and Less Account 
Years Ended Oct. 31 
1940 


Earned per sharet 
*After providing 
debts and deducting $1,927,824 for Domin- 
taxes compared 


ion and ‘with 
$1,198,413 last year. 

tAfter deducting amount written off 
premises. 


Current loans at $233.5 millions 
were over $13 millions higher, the 
result of increased business activity, 
while loans to provincial and muni- 
cipal governments were a little 
lower. Investments are down some- 
what at $462 millions due to reduc- 
tion in the holdings of government 
and other bonds and debentures. 

Call loans both in Canada and out- 
side were slightly higher. 

Quickly available assets are lower 
at $663.1 millions but are still at the 
high ratio of 75% of all liabilities to 
the public. Actual cash in the bank’s. 
own vaults and on deposit with the 
Bank of Canada at $83 millions is 
9.39% of total liabilities to the public. 

A reduction in deposits is due to 
subscriptions of the bank’s deposi- 
tors to the first and second war loans, 
and to the withdra of ‘special 
deposits in connection with the Gov- 
ernment’s war financing a year ago. 

Important items/in the balance 
sheet follow: 


Balance Sheet 
Years Ended Oct, 31 
1940 1939 


$ 
201,243,716 
517,641,336 

2,768 


4,573,822 
19,142,173 


Assets 


« 
Cash, cheques, etc. 176,671,128 
estments 462,023,222 
s 


Ca 

Total quick assets. 663,185, 
Prov. & mun.loans 35,313,063 
Other loans 560,368 
Bank premises .... 

Real est. & 


Traders Finance 
Issues Bonds 


Proceeds For Redeem- 
ing Series “B”’ Preferred 
Stock 


Simplification of the capital struc- 
ture of Traders Finance Corp. is 
sought by a readjustment proposed 
by directors. Rt. Hon. Arthur 
Meighen, president, expresses the 
opinion there would be a substantial 
saving to the company. 

The plan is to redeem 6,402 out- 
standing 7% series “B” preferred 
stock at $110 per share, plus divi- 
dends accrued to Jan. 1, next, and to 
cancel 2,001 unissued shares of the 
same stock. Special meetings of 
holders of class “A” and class “B” 
common and series “A” and series 
“B” preferred stock have been called 
for Toronto on.Dec. 12 to consider 
the proposal. 

The redemption of outstanding 
stock would be carried out with pro- 
ceeds from a $700,000 sale of 344% 
serial debentures, maturing over the 
next seven years at the rate of 
$100,000 annually. The issue would 
be secured by a pledge of the shares 
in the capital stock of Canadian In- 
surance Shares Ltd. owned by Trad- 
ers Finance. Also by a first floating 
charge on the assets and undertaking 
of Traders Finance, subject to the 


Ford Motor Co. of Canada Ltd. an- 
nounces a plan whereby gratuities 
will be paid to employees who en- 
list in the British armed forces and 
who are eligible under a plan put 
into effect by the company. The plan 
is retroactive, to benefit men already 


enlisted. i 

Men with dependents will be elig- 
ible to receive a percentage of their 
civilian remuneration based on the 
rate in effect on the last day of their 
employment with the company. The 
gratuities will be paid monthly dur- 
ing the life of the plan. Men with- 
out dependents will be eligible to 
receive a single lump sum payment. 

Gratuities will also be paid to 
employees who enlisted prior to the 
inauguration of the plan. As the 


$23| plan is retroactive to the time of 


their enlistment, these men will re- 
ceive the accrued gratuities. 

Similar gratuity plans for enlisted 
employees, modified to suit local 
conditions, are also being put’into 
effect by the overseas Ford compan- 
ies in the British Empire. 


argeee 
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is also under way on the 500 and 
375-ft. levels. 
- Down 2,200 Ft. 

At the Pickle Crow mine proper, 
the shaft has now been completed to 
a depth of 2,200 ft, from the previous 
depth of 1,950 ft. Progress is being 
made at the rate of 4% ft. a day. 
Five new levels were opened up last 
year and it is anticipated that the 
tonnage of ore in reserve at the end 
of this year will not show a great 
change from the end of 1939 although 
grade may be somewhat lower. 

The new development programme 
calls for levels to be established at 
2,500 and 3,000 ft. depth with inter- 
mediate levels to be opened up by 
means of raises from these two 
levels. This method of opening up 
new levels will save the expense of 
long crosscuts to the ore zone in- 
volved in the more usual method o 
exploration. , 


Company Reports 


Brantford Cordage 


Net profit of $227,343 for the 
Brantford Cordage Co, for year end- 
ed Aug. 31, last, was substantially 
ahead of the previous two. years, al- 
though below the 1936-37 figure of 
$268,117. Earnings were equal to $6.16 
on the first preferred stock, com- 
pared with 23 cents in 1938-39, after 
providing for substantially increased 
taxes. 

W. M. Messecar, president and gen- 
eral manager, and W. C. Wells, sec- 
retary-treasurer, report that, in 
view of difficulties involved in de- 
termining what may be the liability 
for “excess” profits taxes, provision 
has been made for what is believed 
to be any possible liability, and in 
excess of what is believed to be the 
probable liability. 


Income and Surplus Account 
Years Ended Aug. 31 


Net earnings 
Less: Deprecia 


Net profit 
Less: Ist pref. divd. .. 


Surplus for year 
Add: Prev. surplus .. 
Disct. shs. red. 


Surplus forward 
Deficit. 


No dividends paid. 
Shares Outstanding: 
lst preferred 


80, 
Werking Capital 
Current assets 1,908,677 
Current liabilities .... 175,275 


Working capital 1,733,402 
Balance Sheet Changes 
391,935 


Sherbrooke Trust 

A tendency toward lower interest 
rates and substantial increases in 
taxes is reported by Sherbrooke 
Trust Co., Sherbrooke, Que., for year 
ended Sept. 30, last. Net profit of 
$29,859 is down $6,185 from the pre- 
vious year. 

Notwithstanding substantial con- 
traction in savings deposits and de- 
bentures—brought about in part by 
war financing of the Dominion Gov- 
ernment—liquid position was well 
maintained, according to Chenier 
Picard, president. Percentage of 
— ay assets to, demand liabilities is 

Mr. Picard reports new problems 
brought by the war in the investment 
and reinvestment of trust and estate 
funds, making it more difficult to 
maintain stabilized income for 
beneficiaries. 


right of the company to give security | ! 


to its bankers under the Bank Act or 
otherwise. The president reports this 
financing has been obtained at “at- 
tractive” rates, 
p ee aoe .« the company be- 
ore an e posed r t- 
ment follows: oe — 

Outstanding Capital 

After 


700,000 
ereeeere 2,453,400 2,453,400 
640,200 


eeteenees 
27,543 
30,000 


Melchers Distilleries 
Halves Dividend Rate 


From Our Own Correspondent 
MONTREAL, — Melcher’s Distil- 
leries Ltd. has declared a dividend 
of 30 cents a share on the preferred 


30, 1940, payable Dec. 20 to share- | 999 


holders of record Dec. 4. This is the 
first distribution this year, and com- 
pares with 60 cents a share paid in 


a share 


gross revenue of $717,353, and a net 
profit of $510,182, or $14.75 a share 
on the preferred. 

Total sales showed an. increase 
last year of 16.2%/ and, according to 
George A. Martin, president, pros- 
pects for maintaining a satisfactory 
sales volume are encouraging. 

Stronger Balance Sheet 


* The balance sheet reflects a num- 
ber of changes and a stronger posi- 
tion. Net working capital at over 
$4 millions shows an increase of 
$309,000 over that reported at the 
close of the previous year. At the 
end of the year dividends on the 
preferred stock: amounted to $14 a 
— , of which $3.50 has since been 
paid. 

Among the assets, investments in 
and advances. to partly-owned.sub- 
sidiary companies show a slight 
advance at $847,383. Bigger changes 
occur among the current assets. In- 
ventories now stand at $3.1 millions, 
as against $2.2 millions a year ago, 


Cash on hand declined during the |’ 


year from $477,148 to $302,339. The 
1939 balance sheet carried market- 
able securities at a cost of $274,267, 
and a depreciated book value of 
$135,401. This item was liquidated 


650 | during the year. 


Comparative figures on the con- 
solidated profit and loss account 
follow: ~ 

Consol. —— and merates Account 


ears Ended Aug. 31 
— 


Oper. revenue* ...... 887,225 


Less: Deprelc. . 
Inc. & profits tax ,. 
Employee allow. .. 


Net profit ...... seece 
Less: Pfd. di 


5,137,810 4,359,049 
1,078,352 610,599 


Working capital 4,059,458 3,748,450 
Guelph Carpet 
Net profit of $86,750 for the Guelph 


Carpet & Worsted Spinning Mills 
Ltd. in year ended Sept. 30, last, is 


Income and Surplus Account 
Years Ended Sept. 30 
1939 


$s 
169,486 
44,084 


125,402 
1,65. 


$ 
267,158 
Depreciation ... 32,968 


234,189 
7.561 
155,000 
86,750 


32,500 
35,000 


Net earns. from oper. 
Less: 


for year 


19,250 
Vv. surplus ,... 123,913 


Presdor Negotiates 
For Further Work 
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90% TO 95% POWER 
FACTOR CORRECTION 
Economy is effected by using Ben- 
jamin Fluorescent Lighting Units 
with auxiliary ballast ‘units (incor- 
porating ballast equipment and 
capacitor in a common housing). 
This corrective equipment pro- 
vides a power factor of 90 to 95 per 
cent or mote. An interesting, infor- 


mative handbook on Fluorescent 


Lighting is available on request. 


make mistakes! 
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BENJAMIN FLUORESCENT 
LIGHTING UNITS 
Save Eyes, Save Time, Save Money 


It's more important than ever that busy 
eyés in Canadian plants should have the 
help of the finest lighting available. * 
There’s no time to make mistakes—and 
precious eyes must be protected. Cool, 
glareless, sight-saving light for exacting 
visual tasks is provided by the new 
Benjamin Fluorescent Lighting Units— 
with lower operating costs. Call or write 
any Amalgamated Electric branch (listed 
below) for complete information and fast 
service. There’s an efficient, economical 
Benjamin Fluorescent Unit for every plant 
and every job. 


AMALGAMATED ELECTRIC CORPORATION LIMITED 


Aluminium Ltd. 
Pays $8 for Year 


TORONTO 


MONTREAL . 


"Western Divisions — Langley Electric Manufacturing Co. Lid., Winnipeg 
Langley Electrical Manufacturing Co. Ltd., Calgary 
Langley Manufacturing Co. Lid., Vancouver 


From Our Own Correspondent 


‘ 


on stock, payable March 


record Nov. 30. Where a shareholder } latest declaration will bring the total 
is resident of the United States, ar- | this year to $8 a share. . 
rangements have been made for pay- 
ment in American funds at the offi- 
cial rate of discount. 

MONTREAL. — Aluminium Ltd.| Previously this year the company 
has declared a dividend of $2 a share | declared four dividends.of $1.50 each 
in Canadian funds on the common | on the co 
stock, payable Dec. 20 to holders of ‘27, June 1, Sept. 5 and Dec. 5. The 


Last year the company initiated 
dividends with a paymen< of 25 cents 
a share in cash,and. 10% stock on 
April 28, 1939, and later paid a cash 
Sopra of $4 a share on Dec. 1i, 
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HEAD OFFICE 


brought forward from 
JOA ses si ec copes 
Net profit after deductin 
Dominion and Provincia 
taxes of areas and 


making for bad 
and debts:::. 


Balance 
last $ 782 


3,006,035.04 
_$3,788,836.59 
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THE CANADIAN BANK OF COMMERCE 


- TORONTO 


PROFIT AND LOSS ACCOUNT 
For the Year Ending 31st October, 1940 


Dividends at eight per. cent; 


per annum. .::; 
Transferred to Pension Fund:.. 
Written off Bank Premises. ...: 


$3 
Balance carried forward:.... 


STATEMENT AS AT 31st OCTOBER, 1940 
ASSETS | 
Cash on hand and due from Banks and Bankers.......... $ 98,174,634.12 


Notes of and Cheques on other Banks 


Government and other Public Securities 


r 
‘Other Bonds and Stocks 


Call and Short Loans (*°" *ld of sutticent 


value to cover 


Deposit in Circulation Fund, held by Dominion Government 


' Total Quick Assets (°° Per cont of Total Liabilities ) 
Loans and Discounts (After full provision for bad and ‘doubtful debts)... 
Acceptances and Letters of Credit for Customers 


20,947,205.12 
238,878,844.46 
19,359,239.73 
17,726,015.27 
847,000.00 


$395,932,938.70 
266,018,641.59 
20,842,612.93 
14,203,007.83 
7,483,252.27 


$704,480,453.32 


mageotedie) . 


(See below) . 
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Total Assets...<.. 


LIABILITIES 


Notes in Circulation. 
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$ 17,160,798.69 
615,074,119.77 


Acceptances and Letters of Credit (see above):..........25. 
Total Liabilities to the Public... . 


ME RRR Dine ooo oc vo oe go ci en 
WONORWONNINGS a956 Gs i ea pts bo oa ak ae eo heciccchcs 
Balance of Profit as per.Profit and Loss Account........... 


S. H. LOGAN, President 


sees 20,000,000,00 
617,917. 
785,004.61 


Total Liabilities... $704,480,453.32 
eer’ 
A. E. ARSCOTT, General Manager 
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Canadians Show 
They Can “Take It” 


Ottawa long underestima:d 


wilt cgness of Canadians \ 


gacr-uces and deny themsce! 


the war emergency. 

For weeks, the budget- 
were much’ worried as to ho 
adians would “take” the p 
pew taxes and restrictions. 

To Ottawa the changes 


drastic, forbidding, prohibit: r 


e 


To the average Canadian i 
. pear reasonable, little mo: 
should be expected in time 
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There hasbeen no resentme 


squealing, no complaint. 


Mr. lisiey is to be commer d 
Lag 
di 


forthright action in 
carefully but decisively the 
question of U.S. imports. 


14 


His speech showed he hz 
as considerate as he possibly 


of a “friendly neighbor.” 

- ‘His fellow-countrymen « 
he has ‘been reasonable and 
his attempt to conserve fore 
change and at the same tim 


spending power from non-es:@m 


to wartime needs. 
Equality of Sacrifice 
Should Start at Otta 


Ss 


S 
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The budget calls on Canaai 


make a further sacrifice i 
time standards of living 
hardship to certain groups : 
viduais is inevitable. 


of the war burden. 
Sconer or later the che 
tween guns and butter (a 


But th 
be accepted as an unavoidab! 


sor McQueen points out else 
in this issue) must be madg@ 


cannot have both and win ‘n 
We cannot turn a billion @ 


worth of paper plans ir 
tanks, shells, planes, explos:y 
less we divert increasing 
amounts of money and m 
from peacetime. needs. 
Canadians have no wish ‘o 


money on so-called “luxurics i 


avoiding. their purchase th¢ 


contribute to success in arms 


s * > 


What. Canadians — wil! 


however, is “equality of sact 


It is not good enough to as 


adians te accept a lower stand 
living if at the same time g 


ments do not make similg@ 


mands of themselves. 
> Latest figures from th 
troller of the Treasury sho. 


October ‘the ordinary costs @ 


ernment (apart from war 2 


cial expenditure) were $41 mg 


The corresponding figure a 


_ Was $39 millions. 


Comparable figures for t] 


Seven months of the yeag 


Ordinary expenditures stil. 1 
neck and neck with the sam 
12 months back. 

The call to sacrifice should 
at home—among the budge: 
themselves. ’ 


As yet, Ottawa is seeming 


livious to the necessity « 
its own coat according to :h 
of wartime cloth. 


‘ . * s 
Making Progress 
On the Labor Front 

Last week's speech in Par 
by Hon. Norman McLarts 
of Labor, shows the Govern 
be moving toward a clear-c 
time labor policy. 

Mr.’ McLarty’s lucid acd 
fiects the support and intlu 
is getting from his new a 
Deputy Minister of L: 
Bryce M. Stewart. 

Dr. Stewart is also chair 
the new interdepartments 
tee on wartime labor » 
Though this committec 
authority except to “reco 
its advice is apparently bé¢ 
cepted with readiness by (§ 
ernment. 

* oe > 

In ‘several directions ‘n 
action from the labor 
Pending. 

For one thing, the attempt 
mate the potential demand 
time industrial labor b) 
Daire has proven faulty. \ 
based on “man-hour” yard 
Munitions production are ©¢ 
Worked out by first-hand 
With ingustry. It is hoped 
tain the exact number of 2: 
Tequired for each unit . 
tion—guns, tanks, planes, @ 
information is essential fact 


©n which to base training off 


Other wartime labor poli 
Another vitally import.n 

now under discussion is t 
throughout Canad: 

type of cost-of-living wag 


» Similar in principle to the 
| dn effect in the Alberta co 


Mawa is reported to be ¢ 


F Of the: need for some p. ut 


kind to Meet the growing 


4 of wartime wage problen:s, 


© salesmanship w:! 


> @ntly be needed to sel! e 


4nd employees on the adva 
this | Plan, which aims 


» 4abor against increasing 
and 


at the same time av ti 
a and. calami:c 
ied: on page 2, 


requi 
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